SEVENTY-SEVENTH DAY

MONDAY, MAY 24, 1999

PROCEEDINGS

The Senate met at 10:00 a.m. pursuant to adjournment and was called to order
by the President.

The roll was called and the following Senators were present: Armbrister,
Barrientos, Bernsen, Bivins, Brown, Cain, Carona, Duncan, Ellis, Fraser, Gallegos,
Harris, Haywood, Jackson, Lindsay, Lucio, Madla, Moncrief, Nelson, Nixon,
Ogden, Ratliff, Shapiro, Shapleigh, Sibley, Truan, Wentworth, West, Whitmire,
Zaffirini.

Absent-excused: Luna.

The President announced that a quorum of the Senate was present.

The Reverend Steven Sweet, Tarrytown United Methodist Church, Austin,
offered the invocation as follows:

Dear Lord, at the opening of this session we asked for Your help to be
together, | mean really together. We asked that You would not let our many
minor or personal issues determine the outcomes of the major decisions that
we would need to make for our people and in this community.

Lord, You have invested each of these persons with position, with power,
and with decision-making authority. May each one reflect on their service to
You and to their neighbors. May each one, given this special privilege and
responsibility, be able to face You in sincerity with a clean conscience and
with the confidence of one who has served wisely and justly.

We are drowned daily in concerns with the world which seem so far away
and so overwhelming. We often feel powerless to effect substantial change
or to make contributions of significance. Yet, in this place and at this time,
these, Your servants, can contribute to the betterment of our society in
significant and substantial ways. Lord, help them each and every one to be
sensitive to human suffering, responsible to the task of leadership, and open
to Your guiding spirit. Let Your leaders seize the moments before them to do
Your will.

As we approach the moments left to us, Lord, help us to be together,
I mean really together, together with You, together with Your will, and
together with each other. Let us make no mistake, we are all together
accountable to You, accountable for the privilege of leadership, and
accountable to those we are privileged to serve. Even though You at times
seem far away, we are accountable to You. Even though those we serve
seem so far away, we are accountable to them. We are here to contribute;
give us the courage and wisdom in these last days of session. Lord, bless
these Your leaders. Amen.
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On motion of Senator Truan and by unanimous consent, the reading of the
Journal of the proceedings of Friday, May 21, 1999, was dispensed with and the
Journal was approved.

LEAVE OF ABSENCE

On motion of Senator Barrientos, Senator Luna was granted leave of absence
for today on account of illness.

REPORT OF COMMITTEE ON NOMINATIONS

Senator Wentworth submitted the following report from the Committee on
Nominations:

We, your Committee on Nominations, to which were referred the following
appointments, have had same under consideration and report them back to the
Senate with a recommendation that they be confirmed.

Members, Texas Board of Physical Therapy Examiners: Harvey Dean Aikman,
Hidalgo County; Sylvia A. Davila, Bexar County; Holly Ruth Hall,
Grayson County; Michael Grady Hines, Smith County; Mary Thompson, Ph.D.,
Collin County.

NOTICE OF CONSIDERATION OF NOMINATIONS

Senator Wentworth gave notice that he would tomorrow at the conclusion of
morning call submit to the Senate for consideration nominations to agencies,
boards, and commissions of the state.

(Senator Lindsay in Chair)
CAPITOL PHYSICIAN

Senator Nixon was recognized and presented Dr. Douglas Curran of Athens
as the "Doctor for the Day."

The Senate welcomed Dr. Curran and thanked him for his participation in the
"Capitol Physician" program sponsored by the Texas Academy of Family
Physicians.

CONFERENCE COMMITTEE ON
SENATE BILL 138 DISCHARGED

On motion of Senator Sibley and by unanimous consent, the Senate conferees
on SB 138were discharged.

Question—Shall the Senate concur in the House amendme88 13&

Senator Sibley again moved that the Senate do not concur in the House
amendments, but that a conference committee be appointed to adjust the differences
between the two Houses on the bill.

The motion prevailed.

The Presiding Officer asked if there were any motions to instruct the
conference committee BB 138before appointment.
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There were no motions offered.

The Presiding Officer announced the appointment of the following conferees
on the part of the Senate on the bill: Senators Sibley, Chair; Shapiro, Ogden, Cain,
and Wentworth.

CONCLUSION OF MORNING CALL
The Presiding Officer at 10:30 a.m. announced the conclusion of morning call.
HOUSE BILL 3084 ON THIRD READING

On motion of Senator Ratliff and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its third reading
and final passage:

HB 3084, Relating to the creation and re-creation of funds and accounts in
the state treasury, the dedication and rededication of revenue, and the exemption
of unappropriated money from use for general governmental purposes.

The bill was read third time.
Senator Ratliff offered the following amendment to the bill:
Floor Amendment No. 1

AmendHB 3084 by striking all below the enacting clause and substituting the
following:

SECTION 1. DEFINITION. In this Act, "state agency" means an office,
institution, or other agency that is in the executive branch of state government, has
authority that is not limited to a geographical portion of the state, and was created by
the constitution or a statute of this state, but does not include an institution of higher
education as defined by Section 61.003, Education Code.

SECTION 2. ABOLITION OF FUNDS, ACCOUNTS, AND DEDICATIONS.
Except as otherwise specifically provided by this Act, all funds and accounts created
or re-created in the state treasury by an Act of the 76th Legislature, Regular
Session, 1999, that becomes law, and all dedications or rededications of revenue in the
state treasury or otherwise collected by a state agency for a particular purpose by an
Act of the 76th Legislature, Regular Session, 1999, that becomes law, are abolished on
the later of August 30, 1999, or the date the Act creating or re-creating the fund or
account or dedicating or rededicating revenue takes effect.

SECTION 3. PREVIOUSLY EXEMPT DEDICATIONS, FUNDS, AND
ACCOUNTS. Section 2 of this Act does not apply to statutory dedications, funds, and
accounts that were enacted before the 76th Legislature convened to comply with
requirements of state constitutional or federal law, to dedications, funds, or accounts
that remained exempt from former Section 403.094(h), Government Code, at the time
dedications, accounts, and funds were abolished under that provision, to increases in
fees or in other revenue dedicated as described by this section, or to increases in fees
or in other revenue required to be deposited in a fund or account described by this
section.

SECTION 4. ACCOUNTS IN GENERAL REVENUE FUND. Effective
August 30, 1999, the following accounts and the revenue deposited to the credit of the
accounts are exempt from Section 2 of this Act and are created in the general revenue
fund, if created by an Act of the 76th Legislature, Regular Session, 1999, that
becomes law:
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(1) the blindness education, screening, and treatment program account
created by Senate Bill No. 206 or House Bill No. 984;

(2) the Texas Department of Health state-owned multi-categorical teaching
hospital account created by House Bill No. 1799 or other legislation;

(3) the 9-1-1 services fee fund created by House Bill No. 1983;

(4) the petroleum storage tank removal loan program account created by
House Bill No. 2816; and

(5) all funds created by House Bill No. 1676.

SECTION 5. OTHER FUNDS IN TREASURY. Effective August 30, 1999, the
following funds in the state treasury and the revenue deposited to the credit of the funds
are exempt from Section 2 of this Act, if created by an Act of the 76th Legislature,
Regular Session, 1999, that becomes law:

(1) all funds created by House Bill No. 1945; and
(2) thelow-level radioactive waste perpetual care fund created by House Bill
No. 1910.

SECTION 6. FUNDS TO BECOME ACCOUNTS. Effective August 30, 1999,
the following funds in the state treasury are re-created as accounts in the general
revenue fund and the accounts and the revenue deposited to the credit of the accounts
are exempt from Section 2 of this Act, if created by an Act of the 76th Legislature,
Regular Session, 1999, that becomes law:

(1) the Texas public library fund created by Senate Bill No. 691; and
(2) the Business Enterprises Program trust fund created by House Bill
No. 1400.

SECTION 7. REVENUE DEDICATIONS. Effective August 30, 1999, the
following dedications of revenue to existing funds or accounts in the state treasury or
otherwise collected by a state agency are exempt from Section 2 of this Act, if
dedicated by an Act of the 76th Legislature, Regular Session, 1999, that becomes law:

(1) the revenue dedicated by House Bill No. 89 to the state highway fund;

(2) the revenue dedicated by House Bill No. 1573 to the water resource
management account;

(3) the revenue dedicated by House Bill No. 1739 to the Texas statewide
emergency services personnel retirement fund;

(4) revenue dedicated by House Bill No. 1828 to the game, fish, and water
safety account;

(5) revenue dedicated by House Bill No. 2004 to the state highway fund;

(6) revenue dedicated by Senate Bill No. 514 to the state highway fund;

(7) revenue dedicated by Senate Bill No. 812 to the state oil-field cleanup
account; and

(8) revenue donated as provided by Senate Bill No. 673 for the anatomical
gift education program.

SECTION 8. FEDERAL FUNDS. Section 2 of this Act does not apply to funds
created pursuant to an Act of the 76th Legislature, Regular Session, 1999, for which
separate accounting is required by federal law, except that the funds shall be deposited
in accounts in the general revenue fund unless otherwise required by federal law.

SECTION 9. TRUST FUNDS. (a) Except as provided by Subsection (b) of this
section, Section 2 of this Act does not apply to trust funds or dedicated revenue
deposited to trust funds created under an Act of the 76th Legislature, Regular
Session, 1999, except that the trust funds shall be held in the state treasury, with the
comptroller in trust, or outside the state treasury with the comptroller's approval.
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(b) Section 2 of this Act applies to:

(1) the child-care worker student loan assistance trust fund created by House
Bill No. 1689;

(2) the family trust fund created by House Bill No. 2442;

(3) the smart jobs rainy day fund created by House Bill No. 3657;

(4) the public employees long-term care fund created by Senate Bill No. 97;

(5) the Pan American Games trust fund created by Senate Bill No. 456;

(6) the employees' health care stabilization trust fund created by Senate Bill
No. 1130;

(7) the Texas Turnpike Authority feasibility study fund, the Texas Turnpike
Authority project revolving fund, and any other trust funds re-created by House Bill
No. 2311; and

(8) the system benefit fund created by Senate Bill No. 7.

SECTION 10. BOND FUNDS. Section 2 of this Act does not apply to bond funds
and pledged funds created or affected by an Act of the 76th Legislature, Regular
Session, 1999, except that the funds shall be held in the state treasury, with the
comptroller in trust, or outside the state treasury with the comptroller's approval.

SECTION 11. CONSTITUTIONAL FUNDS. Section 2 of this Act does not
apply to funds or accounts that would be created or re-created in the Texas Constitution
or revenue that would be dedicated or rededicated by the Texas Constitution under
constitutional amendments proposed by the 76th Legislature, Regular Session, 1999,
or to dedicated revenue deposited to funds or accounts that would be so created or
re-created.

SECTION 12. COURT COSTS. Effective August 30, 1999, revenue consisting
of court costs authorized by an Act of the 76th Legislature, Regular Session, 1999, that
becomes law are exempt from Section 2 of this Act.

SECTION 13. LICENSE PLATE FEES. Effective August 30, 1999, revenue
consisting of fees collected from the sale of motor vehicle license plates that are
authorized by an Act of the 76th Legislature, Regular Session, 1999, that becomes law
are exempt from Section 2 of this Act.

SECTION 14. AMENDMENT. Effective September 1, 1999, Section 403.095,
Government Code, is amended to read as follows:

Sec. 403.095. USE OF DEDICATED REVENUE. (a) Revenue that has been set
aside by law for a particular purpose or entity is available for that purpose or entity to
the extent money is appropriated for that purpose or entity. Expenditures made in
furtherance of the dedicated purpose or entity shall be made from money received
from the dedicated revenue source to the extent those funds are appropriated.

(b) Notwithstanding any law dedicating or setting aside revenue for a particular
purpose or entity, dedicated revenues that, on AugusP@®11, are estimated to
[£999] exceed the amount appropriateythe General Appropriations Act or other
laws enacted by the 76th Legislature are available for general governmental purposes
and are considered available for the purpose of certification under Section 403.121.

(c) The comptroller shall develop accounting and revenue estimating procedures
so that each dedicated account maintained in the general revenue fund can be
separately identified as to balances of cash and other assets and the amounts of
revenues and expenditures and appropriations for each fiscal year.

(d) Following certification of the General Appropriations Act and other
appropriations measuresacted by the 76th Legislature, the comptroller shall reduce
each dedicated accoum directed by the leqislature &y [th§ amountthat may not
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exceed the amount by which estimated revenues and unobligated balances exceed
appropriations. The reductions may be made in the amounts and at the times necessary
for [setha} cash flow consideratiorts allow all the dedicated accounts to maintain
adequate cash balances to transact routine business. The legislature may authorize, in
the General Appropriations Act, the temporary delay of the excess balance reduction
required fferaceounisinder this subsecuon—&hat—exeeed—the—&metm{—appfepﬂated for
the-dedieatedpurpedeT his subsection does not apply to revernuesalances in:

(1) funds outside the treasury;

(2) trust funds, which for purposes of this section include funds that may or
are required to be used in whole or in part for the acquisition, development,
construction, or maintenance of state and local government infrastructures,
recreational facilities, or natural resource conservation facilities;

(3) funds created by the constitution or a court; or

(4) funds for which separate accounting is required by federal law.

e) This section He)—Fthe—availability-—ofrevenuves—forgeneralgovernmental

@xpires on September 2001 [£999.

SECTION 15. AMENDMENT. Section 771.072, Health and Safety Code, is
amended by adding Subsection (g) to read as follows:

(g) Notwithstanding any other law, revenue derived from the equalization
surcharge imposed under this section may be appropriated to the commission only for
the purposes described by Sections 773.122 through 773.124.

SECTION 16. AMENDMENT. Section 773.122, Health and Safety Code, is
amended to read as follows:

Sec. 773.122. PAYMENTS FROM THRACCOUNT [FUNB]. (a) The
commissioner, with advice and counsel from the chairpersons of the regional advisory
councils, shall use money in threccount established under Section 771.072(f)
[emergeney—medical—services—and—tratma—care—system—fund—established under
Seetion—7#3-121to fund county and regional emergency medical services and trauma
care systems in accordance with this section.

(b) The commissioner shall maintain a reserve of $250,000 of money
appropriated from thaccount femergeney-methicat-services-ant-tratmacare-system
fund] for extraordinary emergencies.

(c) In any fiscal year the commissioner shall use at least 70 percent of the
appropriated money remaining in tlaEcount femergency—nedical-services and

hdafter any amount necessary to maintain the reserve

established by Subsection (b) is deducted, to fund, in connection with an effort to
provide coordination with the appropriate trauma support area, the cost of supplies,
operational expenses, education and training, equipment, vehicles, and communications
systems for local emergency medical services. The money shall be distributed to
counties on behalf of eligible recipients. A county's share of the money shall be based
on the relative geographic size and population of the county and on the relative number
of emergency or trauma care runs performed by eligible recipients in the county.
Money that is not disbursed by a county to eligible recipients for approved functions
by the end of the fiscal year in which the funds were disbursed to the county shall be
returned to th@ccount ffunfito be used in accordance with Subsection (f).

(d) In any fiscal year, the commissioner may use not more than 25 percent of the
appropriated money remaining in tlaecount femergency—medical—services and
travma—eare—system—fdhdafter any amount necessary to maintain the reserve
established by Subsection (b) is deducted, for operation of the 22 trauma support areas
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and for equipment, communications, and education and training for the areas. Money
distributed under this subsection shall be distributed to the county in which the
chairperson of an area's regional advisory council sits on behalf of eligible recipients.
A regional advisory council's share of money distributed under this section shall be
based on the relative geographic size and population of each trauma support area and
the relative amount of trauma care provided. Money that is not disbursed by a county
to eligible recipients for approved functions by the end of the fiscal year in which the
funds were disbursed to the county shall be returned tacttmunt ffundito be used

in accordance with Subsection (f).

(e) In any fiscal year, the commissioner may use not more than three percent of

the appropriated money remaining in tiecount femergeney-metdical-serviees and
héfter any amount necessary to maintain the reserve

established by Subsection (b) is deducted to fund the administrative costs of the bureau

of emergency management of the department associated with administering the state

emergency medical services program, the trauma program, aactthent ffurfland

to fund the costs of monitoring and providing technical assistance for those programs

and thataccount Hundl

(f) In any fiscal year, the commissioner shall use at least two percent of the
appropriated money remaining in tlaecount femergency—medical—services and
travma—ecare—system—fdhdfter any amount necessary to maintain the reserve
established by Subsection (b) is deducted and the money at¢bant ffundl not
otherwise distributed under this section to fund a portion of the uncompensated trauma
care provided at facilities designated as state trauma facilities by the department. A
regional advisory council chairperson may petition the department for disbursement of
funds to a trauma center in the chairperson's trauma support area that has suffered
deleterious effects due to uncompensated trauma care. Funds may be disbursed under
this subsection based on a proportionate share of uncompensated trauma care provided
in the state and may be used to fund innovative projects to enhance the delivery of
patient care in the overall emergency medical services and trauma care system.

(g) The department shall review the percentages for disbursement of funds in the
account femergency-medicatservices-andtratmaecare-systdrofitardannual basis
and shall make recommendations for proposed changes to ensure that appropriate and
fair funding is provided under this section.

SECTION 17. AMENDMENT. Sections 773.123(a) and (b), Health and Safety
Code, are amended to read as follows:

(a) Except as provided by Subsection (b), money distributed fromctroaint
established under Section 771.072(f-{emergency-medical-services—and-trauma care
system-funtlshall be used in accordance with Section 773.122 on the authorization of
the chief executive of the county to which the money is disbursed on vouchers issued
by the county's treasurer.

(b) Ina county with a population of 291,000 or more, money distributed from the
account femergeney-medicat-servicesaned-trauma-ecare-systehshaticbe used in
accordance with Section 773.122 on the joint authorization of the chief executive of
the county to which the money is disbursed and the mayor of the principal municipality
in that county on vouchers issued by the county's treasurer.

SECTION 18. REPEALER. Section 403.096, Government Code, and
Sections 771.071(g) and 773.121, Health and Safety Code, are repealed.

SECTION 19. EFFECT OF ACT. This Act prevails over any other Act of the
76th Legislature, Regular Session, 1999, regardless of the relative dates of enactment,
that purports to create or re-create a special fund or account in the state treasury or to
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dedicate or rededicate revenue to a particular purpose, including any fund, account, or
revenue dedication abolished under former Section 403.094, Government Code.
Revenues that, under the terms of another Act of the 76th Legislature, Regular Session,
1999, would be deposited to the credit of a special account or fund shall be deposited
to the credit of the unobligated portion of the general revenue fund, unless the fund,
account, or dedication is exempted under this Act.

SECTION 20. EMERGENCY. The importance of this legislation and the
crowded condition of the calendars in both houses create an emergency and an
imperative public necessity that the constitutional rule requiring bills to be read
on three several days in each house be suspended, and this rule is hereby
suspended, and that this Act take effect and be in force from and after its passage,
and it is so enacted.

By unanimous consent, the amendment was read and was adopted by a viva
voce vote.

On motion of Senator Ratliff and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

HB 3084 as amended was finally passed by the following vote: Yeas 30,
Nays O.

Absent-excused: Luna.
MESSAGE FROM THE HOUSE

HOUSE CHAMBER
Austin, Texas
May 24, 1999

The Honorable President of the Senate
Senate Chamber
Austin, Texas

Mr. President:

| am directed by the House to inform the Senate that the House has taken the
following action:

THE HOUSE HAS PASSED THE FOLLOWING MEASURES:
HCR 265, Honoring former State Representative Susan Gurley McBee of Del Rio.

HCR 273, Honoring the retirement of Lubbock Monterey High School baseball
coach Bobby Moegle.

HCR 289, Commending Dan N. MacLemore Ill on his selection as moderator of
the Presbytery of New Covenant.

HCR 292, RecallingHB 2354 from the governor.

HCR 295, Instructing the enrolling clerk of the house to make corrections
in HB 2617.

SB 7, Relating to electric utility restructuring and to the powers and duties of the
Public Utility Commission of Texas, Office of Public Utility Counsel, and Texas
Natural Resource Conservation Commission; providing penalties.

(Committee Substitute/Amended)
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SB 23, Relating to the duration of certain emergency protection orders issued by
magistrates.
(Amended)

SB 30, Relating to parental notification before an abortion may be performed on
certain minors; providing a criminal penalty.
(Committee Substitute/Amended)

SB 63, Relating to the expiration or suspension of an alcoholic beverage license
or permit.

SB 76, Relating to requiring the Texas Natural Resource Conservation Commission
to develop a water supply model for the Rio Grande.
(Amended)

SB 79, Relating to the employment and supervision of the executive director of
the Texas Department of Housing and Community Affairs.
(Committee Substitute)

SB 86, Relating to the protection of telecommunications and electric services
customers; providing penalties.
(Committee Substitute/Amended)

SB 99, Relating to testing for accidental exposure to hepatitis B or hepatitis C.
(Amended)

SB 131,Relating to the notice required to be posted at a hospital or nursing home
prohibiting the carrying of a handgun by a person licensed to carry a concealed
handgun.

SB 139, Relating to residential fire suppression devices and to an insurance
premium discount for the installation of such a device.
(Committee Substitute)

SB 152,Relating to the punishment for escape committed by certain juveniles in
the custody of the Texas Youth Commission.

SB 171, Relating to expanding the Legion of Valor license plate privilege to the
unmarried surviving spouses of veterans.

SB 199,Relating to management of real property and construction and management
of certain improvements by the Texas Department of Mental Health and Mental
Retardation.

(Committee Substitute)

SB 209, Relating to surrogate decision-making regarding treatment of certain
individuals with mental retardation or related conditions.

SB 215,Relating to the liability of certain health care providers.

SB 231, Relating to a statewide campaign to encourage persons to enter the
technology workforce.

SB 258,Relating to the applicability of the Hazard Communication Act to certain
inmates of the Texas Department of Criminal Justice.
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SB 260,Relating to the expulsion of a public school student who assaults a school
employee or volunteer.
(Amended)

SB 294,Relating to the appointment of probate masters for certain courts.
(Amended)

SB 296,Relating to the validation of all acts, governmental proceedings, officials,
bonds, and obligations of navigation districts and port authorities.

SB 307,Relating to the postal service instructions for return service included on
the exterior of an ad valorem tax bill.

SB 315,Relating to authorizing the use of certain prepaid tuition contracts to cover
an additional period of attendance at an institution of higher education or
attendance at a proprietary school.

(Committee Substitute)

SB 322,Relating to special license plates benefitting the Girl Scouts.
(Committee Substitute)

SB 352,Relating to requirements for membership on or employment by the Board
of Pardons and Paroles.

SB 374, Relating to the provision of certain long-term care services, to the
continuation and functions of the Texas Department on Aging, and to the eventual
consolidation of the Texas Department of Human Services and the Texas
Department on Aging into a new agency on aging and disability services.
(Amended)

SB 424,Relating to the examination required for certification as a court reporter.
SB 446,Relating to procedures governing certain ad valorem tax refunds.

SB 450, Relating to markings required on certain vehicles; creating an offense.
SB 451,Relating to sales of cigarettes or tobacco products in package stores.

SB 456,Relating to facilitating and supporting efforts of certain municipalities to
promote economic development by hosting the Pan American Games and the
Olympic Games; providing a penalty.

(Committee Substitute/Amended)

SB 486,Relating to the processing or disposing of solid waste.
(Amended)

SB 519, Relating to testing for certain infections during pregnancy or on delivery
of a child.

SB 521, Relating to certain functions of the comptroller of public accounts
involving ad valorem taxation.

SB 529,Relating to reporting and delivering unclaimed property to the comptroller.
(Amended)

SB 551, Relating to administrative sanctions for the sale or delivery of alcoholic
beverages to unauthorized persons by certain distributors or wholesalers.
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SB 567,Relating to the penalty for disclosing a person's human immunodeficiency
virus status.

SB 577, Relating to the duties of and procedures affecting a court clerk with
respect to certain criminal matters.

SB 590, Relating to the establishment of The Texas A&M University System
Coastal Bend Health Education Center.
(Amended)

SB 613,Relating to the disclosure of certain records maintained or obtained by the
comptroller of public accounts.
(Committee Substitute)

SB 616,Relating to the financial obligations of the state under a contract between
the Texas Lottery Commission and a lottery operator.

SB 621, Relating to conditions of employment for peace officers employed by
certain transportation authorities.

SB 627, Relating to directing the Parks and Wildlife Department to work with
federal, state, and local agencies to mitigate environmental damage.
(Amended)

SB 639,Relating to the issuance of special license plates to fund tourism activities
of the department of economic development.
(Committee Substitute)

SB 640,Relating to display of the POW/MIA flag.
(Amended)

SB 641,Relating to the reference to the Korean Conflict in the statute authorizing
special license plates for Korea veterans.

SB 677,Relating to the creation and operation of the Windstorm Building Code
Advisory Committee on Specifications and Maintenance.
(Committee Substitute)

SB 682,Relating to the designated route of La Entrada al Pacifico Corridor.
(Amended)

SB 707,Relating to an exemption from sand and gravel permit requirements.

SB 734, Relating to the number of certified peace officers commissioned and
employed by the office of the attorney general.

SB 735, Relating to contracts for the repair or maintenance of certain equipment
and vehicles of the Texas Department of Transportation.

SB 785, Relating to autopsy reports.

SB 792,Relating to a requirement that a payor of the proceeds from the sale of
gas produced from certain gas wells furnish certain information to the payee.

SB 805, Relating to the investment of the higher education fund.

SB 846, Relating to certain fees and penalties applicable to the regulation of
barbers.
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SB 851,Relating to an application for issuance of a subpoena.
(Amended)

SB 853, Relating to requiring the comptroller of public accounts to post reports
on the Internet.

SB 862,Relating to donation of organs.

SB 872, Relating to the lease, transfer, sale, or exchange of Parks and Wildlife
Department lands.

SB 913, Relating to the establishment and maintenance of one-stop border
inspection stations by the Texas Department of Transportation in Brownsville,
Laredo, and El Paso.

(Amended)

SB 916, Relating to notices of open meetings posted by the secretary of state.
SB 926, Relating to the pooling of turnpike projects.

SB 934, Relating to the issuance of permits for overweight vehicles in certain
counties.

SB 953, Relating to vacating a judgment in a delinquent tax suit.

SB 956, Relating to the regulation of certain insurance agents and to the
consolidation of insurance agent licenses; providing penalties.
(Committee Substitute/Amended)

SB 957,Relating to the licensing of certain persons who provide services related
to the business of insurance.
(Committee Substitute/Amended)

SB 964,Relating to the regulation of dentists and dental hygienists.
(Committee Substitute)

SB 965, Relating to granting limited state law enforcement authority to
commissioned law enforcement officers of the National Park Service.

SB 974,Relating to the creation of a task force and demonstration project regarding
the provision of certain state agency and local government services to the general
public and to regulated entities through the Internet.

SB 977, Relating to exemptions from ad valorem and sales and use taxation of
certain timber and certain items used in timber operations and the valuation of
certain timber land for ad valorem tax purposes.

SB 982, Relating to persons authorized to provide diabetes self-management
training.

(Committee Substitute)

SB 987, Relating to the issuance of Texas Young Lawyers Association license
plates.

SB 1020,Relating to telephone prepaid calling services; providing penalties.

SB 1030,Relating to the use of a prescription drug formulary by a group health
benefit plan.
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SB 1074,Relating to the licensing of mortgage brokers; providing penalties.
(Committee Substitute/Amended)

SB 1116,Relating to an exception to the offense of contributing to the delinquency
of a narcotic addict.

SB 1118,Relating to the adoption by the governing body of a taxing unit of an
ad valorem tax rate.
(Committee Substitute)

SB 1122,Relating to circumstances in which cigarettes may not be affixed with
stamps or sold; providing penalties.
(Amended)

SB 1165,Relating to the designation of water quality protection zones.
(Amended)

SB 1175,Relating to the regulation of land development by a political subdivision
that affects certain property in or near certain road districts.
(Amended)

SB 1185,Relating to the permissible number of commissioners of certain public
housing authorities.
(Committee Substitute)

SB 1197, Relating to the appointment of a trustee and the expenditure of
emergency assistance funds for a nursing or convalescent home; providing
penalties.

(Committee Substitute)

SB 1204, Relating to the elements of and damages for trespass relating to
billboards or other outdoor advertising.

SB 1217,Relating to the disclosure of certain information concerning the mental
health of a person detained in a correctional facility.

SB 1220,Relating to highway beautification; providing civil penalties.
(Amended)

SB 1223,Relating to the regulation of the practice of acupuncture.
(Amended)

SB 1234,Relating to the expansion and funding of the Texas Integrated Funding
Initiative of the Health and Human Services Commission.
(Committee Substitute)

SB 1235,Relating to the use of a medical practitioner's Federal Drug Enforcement
Administration number; creating an offense.
(Amended)

SB 1254,Relating to late applications for certain ad valorem tax exemptions.
SB 1277,Relating to the uses of impact fees charged by municipal utility districts.

SB 1290, Relating to the requirements for the conveyance of an interest in real
property from a political subdivision to an institution of higher education.
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SB 1292,Relating to monitoring the financial condition of certain nursing facilities
licensed by the Texas Department of Human Services; providing penalties.

SB 1293,Relating to permits to administer medication to residents of nursing and
convalescent homes and certain related institutions.

SB 1302, Relating to the authority of the Parks and Wildlife Department to
withhold licenses and permits and to confiscate certain products.

SB 1310,Relating to providing for representation of agricultural interests in water
resource planning and management.

SB 1319,Relating to procedures for tax auditing and collection.

SB 1321, Relating to the settlement and collection of taxes and penalties and
interest on taxes, refunds, and credits.

SB 1340,Relating to the regulation of anesthesia in certain outpatient settings.
(Amended)

SB 1346,Relating to the State Commission on Judicial Conduct.

SB 1351, Relating to health benefits plan coverage for dependent children of
certain employees paid by state appropriated money.
(Amended)

SB 1354,Relating to longevity pay for certain state employees.
(Committee Substitute)

SB 1359, Relating to the rendition and appraisal of property for ad valorem tax
purposes.

SB 1361,Relating to the use of a declaration for mental health treatment.

SB 1378, Relating to the review of medical training needs for health care
professionals in the Texas-Mexico border region.

SB 1379,Relating to a study on the use of Fort Bliss for Texas National Guard
training.
SB 1382,Relating to the technology access clause in certain state contracts.

SB 1391, Relating to the review by the Texas Workforce Commission of the
allocation of certain funds for child care.

SB 1419,Relating to the referral and reporting of delinquent obligations to the
attorney general.

SB 1423,Relating to providing supplemental financial assistance and services to
certain grandparents.
(Committee Substitute)

SB 1442 ,Relating to the removal of certain territory from an emergency services
district.

SB 1514,Relating to contracts for the use of inmate labor and the labor of persons
placed on community supervision for state highway system improvement projects.
(Amended)
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SB 1525,Relating to the practice of dietetics.
(Amended)

SB 1532,Relating to the regulation of renderers.

SB 1547,Relating to the collection of the tax on motor fuels; providing penalties.
(Committee Substitute)

SB 1569,Relating to the leasing of classroom space for an institution of higher
education.
(Committee Substitute/Amended)

SB 1571,Relating to venue in certain proceedings concerning juvenile delinquency
or conduct indicating a need for supervision.

SB 1578,Relating to the creation of a statewide law enforcement gang resource
system.
(Amended)

SB 1587,Relating to the detection of fraud, waste, and abuse in the state Medicaid
program.
(Committee Substitute)

SB 1591,Relating to implementing national standards for the electronic processing
of health care and health payment information.

SB 1593,Relating to the development of a water supply reservoir project at the
Allens Creek Reservoir site in Austin County, Texas, and providing for the issuance
of certain water rights permits to the Texas Water Development Board.

SB 1603, Relating to the receipt and expenditure of revenue derived from the
municipal hotel occupancy tax.
(Committee Substitute)

SB 1615,Relating to the creation and operation of health services districts; granting
the authority to issue bonds.
(Amended)

SB 1640,Relating to transportation of certain alcoholic beverages.

SB 1664,Relating to the application of the proportionate retirement program to
certain public retirement systems under which employees may be transferred.
(Committee Substitute)

SB 1665,Relating to the authority of certain navigation districts to acquire land,
equipment, or improvements and issue bonds.

SB 1718,Relating to alternative dispute resolution systems established by counties.

SB 1734,Relating to the limit on amounts that may be awarded for pecuniary loss
to certain applicants under the Crime Victims' Compensation Act.

SB 1763,Relating to certain fees charged at certain institutions of higher education.
(Committee Substitute)

SB 1794,Relating to powers and duties of the Red River Redevelopment Authority;
validating certain acts of the authority.
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SB 1851, Relating to public access to governmental information and decisions,
including revisions to the public information law.
(Amended)

SB 1862, Relating to the state participation program of the Texas Water
Development Board.
(Committee Substitute)

SB 1881, Relating to the powers, duties, and operations of the Nacogdoches
County Hospital District.
(Amended)

SB 1883,Relating to certain rates charged by a gas utility or municipally owned
utility to a state agency.

SCR 2, Memorializing the U.S. Congress to provide for more customs inspection
lanes and officials and for 24-hour customs operations, at border crossings between
Texas and Mexico.

SCR 9, Endorsing the establishment of the Texas Institute of Science and
Technology.

SCR 22,In memory of Galveston County Commissioner Wayne Johnson.

SCR 40, Requesting the lieutenant governor and speaker to initiate joint sessions
with legislators of bordering Mexican states to establish communications on issues
pertinent to the region.

SCR 42,Recognizing the Centro Alameda/Centro de Artes Latino Museum as the
official Texas State Latino Museum.

SCR 84, RecallingSB 525from the governor.

SJR 22,Proposing a constitutional amendment increasing the maximum size of an
urban homestead to 10 acres, prescribing permissible uses of urban homesteads,
and preventing the overburdening of a homestead.

THE HOUSE HAS CONCURRED IN SENATE AMENDMENTS TO THE
FOLLOWING MEASURES:

HB 82 (Viva-voce vote)

HB 156 (Viva-voce vote)

HB 385 (141 ayes, 0 nays, 1 present not voting)
HB 792 (Viva-voce vote)

HB 820 (Viva-voce vote)

HB 1151 (Viva-voce vote)

HB 1194 (Viva-voce vote)

HB 1346 (143 ayes, 0 nays, 1 present not voting)
HB 1418 (122 ayes, 13 nays, 2 present not voting)
HB 1428 (Viva-voce vote)

HB 1475 (Viva-voce vote)

HB 1491 (143 ayes, 0 nays, 1 present not voting)
HB 1513 (Viva-voce vote)

HB 1521 (143 AYES, 0 NAYS, 1 PRESENT NOT VOTING)
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HB 1543 (Viva-voce
HB 1544 (Viva-voce
HB 1628 (Viva-voce
HB 1652 (Viva-voce
HB 1752 (Viva-voce
HB 1810 (Viva-voce
HB 1814 (Viva-voce
HB 1822 (Viva-voce
HB 1860 (Viva-voce
HB 1864 (Viva-voce vote)
HB 1952 (Viva-voce vote)
HB 1987 (139 AYES, 0 NAYS,
HB 2011 (Viva-voce vote)
HB 2070 (Viva-voce vote)
HB 2105 (Viva-voce vote)
HB 2159 (142 AYES, 0 NAYS,
HB 2165 (Viva-voce vote)
HB 2171 (142 AYES, 0 NAYS,
HB 2180 (144 AYES, 0 NAYS,
HB 2255 (Viva-voce vote)
HB 2307 (Viva-voce vote)
HB 2401 (Viva-voce vote)
HB 2424 (Viva-voce vote)
HB 2631 (140 AYES, 0 NAYS,
HB 2844 (Viva-voce vote)
HB 2877 (Viva-voce vote)
HB 3050 (141 AYES, 0 NAYS,
HB 3081 (Viva-voce vote)
HB 3092 (143 AYES, 0 NAYS,
HB 3130 (Viva-voce vote)
HB 3300 (Viva-voce vote)
HB 3467 (Viva-voce vote)
HB 3504 (Viva-voce vote)
HB 3515 (143 AYES, 0 NAYS,
HB 3650 (Viva-voce vote)

vote)
vote)
vote)
vote)
vote)
vote)
vote)
vote)
vote)

1 PRESENT NOT VOTING)

1 PRESENT NOT VOTING)

1 PRESENT NOT VOTING)
1 PRESENT NOT VOTING)

1 PRESENT NOT VOTING)

1 PRESENT NOT VOTING)

1 PRESENT NOT VOTING)

1 PRESENT NOT VOTING)

HJR 74 (140 ayes, 0 nays, 1 present not voting)
HJR 95 (143 AYES, 0 NAYS, 1 PRESENT NOT VOTING)

THE HOUSE HAS REFUSED TO CONCUR IN SENATE AMENDMENTS TO
THE FOLLOWING MEASURES AND REQUESTS THE APPOINTMENT OF A
CONFERENCE COMMITTEE TO ADJUST THE DIFFERENCES BETWEEN
THE TWO HOUSES:

HB 211

House Conferees: Hochberg - Chair/Dunnam/Greenberg/Lengefeld/Smith
HB 564

House Conferees: Oliveira - Chair/Chavez/Cuellar/Gallego/Pickett

HB 597

House Conferees: Flores - Chair/Chisum/Cook/Hinojosa/McReynolds
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HB 1188

House Conferees:

HB 1453

House Conferees:

HB 1498

House Conferees:

HB 1620

House Conferees:

HB 1799

House Conferees:

HB 1833

House Conferees:

HB 1933

House Conferees:

HB 2224

House Conferees:

HB 2409

House Conferees:

HB 2641

House Conferees:

HB 2684

House Conferees:

HB 2821

House Conferees:

HB 3016

House Conferees:

HB 3021

House Conferees:

HB 3029

House Conferees:

HB 3182

House Conferees:

HB 3620

House Conferees:

HB 3693

House Conferees:

HB 3697

House Conferees:

HB 3778

House Conferees:

Gallego - Chair/Coleman/Hupp/Keel/Turner, Bob

Smith - Chair/Moreno, Joe/Seaman/Smithee/Thompson
Janek - Chair/Eiland/Siebert/Smithee/Van de Putte
Wohlgemuth - Chair/Alexander/Hill/Siebert/Walker

King, Phil - Chair/Coleman/Eiland/Pitts/Wilson

Counts - Chair/Capelo/Deshotel/Garcia/Hinojosa

Lewis, Glenn - Chair/Chisum/Farabee/Ramsay/Salinas
Solomons - Chair/Brimer/Dukes/George/Ritter

King, Tracy - Chair/Hawley/Hill/Pickett/Siebert

Gray - Chair/Bosse/McCall/Turner, Sylvester/Wolens
Coleman - Chair/Bonnen/Davis, Yvonne/Hilbert/King, Tracy
McCall - Chair/Bonnen/Davis, Yvonne/Keffer/Oliveira
Smithee - Chair/Burnam/Eiland/Seaman/Wise

Smithee - Chair/Lewis, Glenn/Naishtat/Olivo/Seaman
Oliveira - Chair/Hinojosa/Luna/Seaman/Solis, Jim
Grusendorf - Chair/Brimer/George/Ritter/Woolley

Lewis, Ron - Chair/Cook/Counts/Hamric/Walker

Hunter - Chair/Chavez/Davis, John/Naishtat/Van de Putte
Siebert - Chair/Bailey/Brimer/Eiland/Ritter

Luna - Chair/Gallego/McCall/Noriega/Olivo
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HB 3793
House Conferees: Averitt - Chair/Counts/Dunnam/Lewis, Ron/Wohlgemuth

THE HOUSE HAS GRANTED THE REQUEST OF THE SENATE FOR THE
APPOINTMENT OF A CONFERENCE COMMITTEE ON THE FOLLOWING
MEASURES:

SB 8

House Conferees: Goodman - Chair/Lewis, Glenn/Pickett/Reyna, Arthur/Truitt
SB 61

House Conferees: Clark - Chair/Christian/Hilderbran/Maxey/Uresti

SB 138

House Conferees: Hochberg - Chair/Dunnam/Smith/Smithee/Wolens

SB 178

House Conferees: Junell - Chair/Davis, Yvonne/Flores/Heflin/Oliveira

SB 365

House Conferees: McCall - Chair/Bosse/Ellis/Gray/Haggerty

SB 370

House Conferees: Bosse - Chair/Gray/McCall/Turner, Bob/Wilson

SB 1207

House Conferees: McCall - Chair/Bosse/Glaze/Gray/Maxey

SB 1230

House Conferees: Thompson - Chair/Deshotel/Hinojosa/Solis, Jim/Tillery
SJR 12

House Conferees: Hochberg - Chair/Averitt/Greenberg/Pitts/Wolens

THE HOUSE HAS ADOPTED THE FOLLOWING CONFERENCE COMMITTEE
REPORTS:

HB 2025 (139 ayes, 1 nay, 1 present not voting)
SB 445 (Viva-voce vote)

Respectfully,

I/s/Sharon Carter, Chief Clerk
House of Representatives

HOUSE BILL 1018 ON SECOND READING

On motion of Senator Sibley and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 1018, Relating to participation of cities and counties in the National Flood
Insurance Program.

The bill was read second time and was passed to third reading by a viva voce
vote.
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HOUSE BILL 1018 ON THIRD READING

Senator Sibley moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBthi18
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Luna.

HB 1018 was read third time and was passed by the following vote:
Yeas 30, Nays 0. (Same as previous roll call)

GUESTS PRESENTED

Senator Barrientos was recognized and introduced to the Senate a group of
fourth-grade students from Pease Elementary School in Austin, accompanied by
their teachers.

The Senate welcomed its guests.
HOUSE BILL 1678 ON SECOND READING

On motion of Senator Barrientos and by unanimous consent, the regular order
of business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 1678, Relating to the creation of a uniform strategy to attract a student
population that reflects the population of the state at institutions of higher
education.

The bill was read second time and was passed to third reading by a viva voce
vote.

RECORD OF VOTES

Senators Ogden and Shapiro asked to be recorded as voting "Nay" on the
passage of the bill to third reading.

(President in Chair)
HOUSE BILL 1678 ON THIRD READING

Senator Barrientos moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBtH#i78
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 28, Nays 2.

Yeas: Armbrister, Barrientos, Bernsen, Bivins, Brown, Cain, Carona, Duncan,
Ellis, Fraser, Gallegos, Harris, Haywood, Jackson, Lindsay, Lucio, Madla,
Moncrief, Nelson, Nixon, Ratliff, Shapleigh, Sibley, Truan, Wentworth, West,
Whitmire, Zaffirini.

Nays: Ogden, Shapiro.
Absent-excused: Luna.
HB 1678 was read third time and was passed by a viva voce vote.
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RECORD OF VOTES

Senators Ogden and Shapiro asked to be recorded as voting "Nay" on the final
passage of the bill.

GUEST PRESENTED

The President introduced to the Senate Katheryn Patterson, mother of
Senator Carona.

The Senate welcomed Mrs. Patterson.
HOUSE BILL 855 ON SECOND READING

On motion of Senator Truan and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 855, Relating to the use of proceeds from criminal asset forfeiture to
provide financial assistance to a person pursuing certain law enforcement studies.

The bill was read second time and was passed to third reading by a viva voce
vote.

HOUSE BILL 855 ON THIRD READING

Senator Truan moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended amtBtig&5 be
placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays O.

Absent-excused: Luna.

HB 855 was read third time and was passed by a viva voce vote.
HOUSE BILL 1876 ON SECOND READING

On motion of Senator Whitmire and by unanimous consent, the regular order
of business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 1876, Relating to theft of or tampering with multichannel video or
information services; providing penalties.

The bill was read second time and was passed to third reading by a viva voce
vote.

HOUSE BILL 1876 ON THIRD READING

Senator Whitmire moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended andBtH&76
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Luna.
HB 1876 was read third time.
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Senator Whitmire offered the following amendment to the bill;
Floor Amendment No. 1

AmendHB 1876as follows:

(1) In SECTION 2 of the bill, in amended Subsection (a), Section 31.13, Penal
Code (Senate Committee Printing, page 3, line 6), between "with an intent to aid" and
"an offense", insertiti the commission of".

(2) In SECTION 3 of the hill, in proposed Subsection (a), Section 31.14, Penal
Code (Senate Committee Printing, page 3, lines 26 and 27), strike the language
between Ihtentionally or knowingly" andd device" and substituteélls or leases,
with an intent to aid in the commission of an offense under Section 31.12,".

(3) In SECTION 3 of the hill, in proposed Subsection (a), Section 31.14, Penal
Code (Senate Committee Printing, page 3, lines 31-34), strike the language between
"information services provider" and the period at the end of the subsection.

(4) Strike SECTION 5 of the bill and renumber the existing SECTIONS of
the bill accordingly.

By unanimous consent, the amendment was read and was adopted by a viva
voce vote.

On motion of Senator Whitmire and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

HB 1876 as amended was finally passed by a viva voce vote.
BILLS AND RESOLUTIONS SIGNED

The President announced the signing of the following enrolled bills and
resolutions in the presence of the Senate after the captions had been read:

HB 57, HB 79, HB 110, HB 302, HB 494, HB 633, HB 751, HB 865, HB 897,

HB 907, HB 908, HB 958, HB 1024, HB 1041, HB 1051, HB 1058, HB 1068,
HB 1075, HB 1285, HB 1387, HB 1409, HB 1459, HB 1516, HB 1552, HB 1660,
HB 1681, HB 1689, HB 1779, HB 1797, HB 1804, HB 1837, HB 1839, HB 2004,
HB 2013, HB 2021, HB 2037, HB 2205, HB 2246, HB 2284, HB 2313, HB 2453,
HB 2461, HB 2614, HB 2636, HB 2660, HB 2671, HB 2685, HB 2725, HB 2802,
HB 2840, HB 2846, HB 2926, HB 2965, HB 2966, HB 3161, HB 3224, HB 3256,
HB 3295, HB 3338, HB 3418, HB 3420, HB 3423, HB 3600, HB 3694, HB 3818,
HCR 18, HJR 71, HB 385, HB 480, HB 792, HB 1507, HB 1513, HB 1543,

HB 1544, HB 1814, HB 1822, HB 1828, HB 1860, HB 1864, HB 2011, HB 2023,
HB 2054, HB 2171, HB 2180, HB 2401, HB 2450, HB 2535, HB 2568, HB 2580,
HB 2631, HB 2844, HB 2867, HB 2925, HB 3083, HB 3215, HB 3444, HB 3650,
HB 3740, HB 3746, HCR 182, HCR 261, HCR 269, HCR 284, HJR 36, HJR 74,

HB 82, HB 156, HB 1194, HB 1346, HB 1521, HB 1652, HB 1810, HB 1952,
HB 2105, HB 2159, HB 3081, HB 3515, HJR 95.

(Senator Brown in Chair)
HOUSE BILL 2534 ON SECOND READING

On motion of Senator Wentworth and by unanimous consent, the regular order
of business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 2534, Relating to the appointment of retired or former judges as visiting
judges of certain courts.
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The bill was read second time and was passed to third reading by a viva voce
vote.

HOUSE BILL 2534 ON THIRD READING

Senator Wentworth moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended andBt2834
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Luna.
HB 2534 was read third time and was passed by a viva voce vote.
(Senator Armbrister in Chair)
HOUSE BILL 1172 ON SECOND READING

On motion of Senator Brown and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 1172, Relating to the definition of low-level radioactive waste.

The bill was read second time.

Senator Brown offered the following committee amendment to the bill:
Committee Amendment No. 1

Amend HB 1172 by striking SECTION 32 of the bill and substituting the
following:

"SECTION 32. Section 402.2721, Health and Safety Code, is amended by
amending Subsections (d)-(g) and adding Subsection (i) to read as follows:

(d) Fees establlshed under this section shaII

[(—2—)] take |nto accounﬁthe prOJected annual volume and the relatlve hazard
presented by each type of low-levatlioactive waste generated;

(2) [(3)] be collected by the department as provided by Subchapter H,
Chapter 401;

(3) [(#)] be deposited in the state treasury to the credit of the low-level
radloactlve waste fund&e*eept—thai—at—&eaeﬁi:e—mﬂheﬁ—assessed—aﬁd-eﬁeeted in the
incurred
he-eredit of the

(4) [(5)] be paid in four quarterly equal installments beginning on
January 1, 1992, and annually thereafter; and
(5) [{6)] expire on the date the authority begins operation of a disposal
facility.
(e) Fees established under this section may not:
(1) be assessed before the fiscal year following the fiscal year in which the
balance in the low-level radioactive waste fund falls below $4 million;
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(2) be assessed in an amount that would result in a total amount of fees
assessed that exceeds $3 million in any fiscal biennium; or

(3) be collected at any time the low-level radioactive waste fund balance is
$9 million or more.

(f) Foreach fthe-1996-199biennium fane-subseguentbiennitntbe board

shall assess a surcharge of 10 percent of the fee established for the biennium.

[@—F&FPHHQ%&%S—H&HHH%H—&HE—%&H—SF&H—&SS%S—&—&#GHMQG of

jnium.

(g) Surcharges assessed uriglgnsectionftSubsections{e)-a® shall be used
to fund local public projects under Subchapter I.

(h) In determining relative hazard, the board shall consider the radioactive,
physical, and chemical properties of each type of low-ledibactive waste.

(i) _On termination of the imposition of fees under Subsection (d)(5), the
balance of the M-level radioactve waste fund Hributable to planning and
implementation fees shall be transferred to a separate account in the fund and
credited po rata to gneptors who have paid planning and implemetitm fees.

A generator who on the date the imposition of the fees is terminated has paid all
planning and implemerntian fees @ved ty the genertor under this section shall
receve a cedit equal to the amount of thereetor's po rata shae in the account
estdlished under this sectiorgainst waste disposaleies the gnestor is requird

to pay under Section 402.272 until the balance of the generator's pro rata share
in the account isxhausted A genesetor who on the di the imposition of the

fees is taminaed aves planning and implemetitzn fees under this section is not
eligible for the credit."

The committee amendment was read and was adopted by a viva voce vote.
Senator Brown offered the following committee amendment to the bill:
Committee Amendment No. 2

Amend HB 1172 by striking SECTION 37 of the bill and substituting the
following:

"SECTION 37. Sections 401.003(20) and 402.127, Health and Safety Code,
are repealed.”

The committee amendment was read.

On motion of Senator Brown, Committee Amendment No. 2 was tabled by a
viva voce vote.

Senator Brown offered the following amendment to the bill:
Floor Amendment No. 1

Amend HB 1172 in SECTION 33 of the bhill by striking amended
Section 402.275(c), Health and Safety Code (Committee Printing, page 11, line 68
through page 12, line 5), and substituting the following:

(c) Money received by the authority, including waste disposal fees, planning
and implementation fees, surcharges on planning and implementation fees,
processing and packaging fees, civil penaliiEgments madeya paty stee to
a low-level radioactve waste compact ented into under Section 402.219(c),

[payments—to—the—Sta—of Ffexas—underPdie—taw—99-240] and other receipts
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collected by the authority under this chapter shall be deposited to the credit of the
low-level radioactve waste fund.

The amendment was read and was adopted by a viva voce vote.
Senator Brown offered the following amendment to the bill:
Floor Amendment No. 2

AmendHB 1172by adding a new SECTION 5 and a new SECTION 6 to read as
follows and renumbering the subsequent sections appropriately:

SECTION 5. Section 401.104, Health and Safety Code, is amended by amending
Subsection (a) and (b) and adding Subsection (e) to read as follows:

(a) Except as provided [Subsections{Stbsectipfb) and (e), the board by rule
shall provide for the general or specific licensing of:

(1) radioactive material; or
(2) devices or equipment using radioactive material.

(b) Except as provided by Subsection (e), the-[Tdwnmission by rule shall
provide for licensing for the disposal of radioactive material except by-product
material defined by Section 401.003(3)(B). The department by rule shall provide for
licensing the disposal of by-product material defined by Section 401.003(3)(B).

(e) The board or commission may not require a license for a person that is a party
to an order issued under Section 361.188 or 361.272 for sites subject to Subchapter F,
Chapter 361, or an agreement entered into under Section 361.606. This subsection
does not exempt the person from complying with technical standards that a holder of
a license otherwise required by this chapter for the particular activity is required to
meet. The exemption granted by this subsection applies only to the assessment and
remediation of the contamination at the site.

SECTION 6. Section 401.106, Health and Safety Code, is amended to read as
follows:

Sec. 401.106. EXEMPTION FROM LICENSING OR REGISTRATION
REQUIREMENTSOR FROM APPLICATION OF RULE(a) The board by rule may
exempt a source of radiation or a kind of use or user from the licensing or registration
requirements provided by this chapter if the board finds that the exemption of that
source of radiation or kind of use or user will not constitute a significant risk to the
public health and safety and the environment.

(b) The department or commission, as applicable, may exempt a source of
radiation or a kind of use or user from the application of a rule adopted by the
department or commission under this chapter if the department or commission,
respectively, determines that the exemption:

(1) is not prohibited by law: and
(2) will not result in a significant risk to public health and safety and the
environment.

(c) Notwithstanding another lav, the commission nyaon request or its\wn
initiative, authoize on-site disposal of Ve-level radioactve waste on a spedif
basis & ary site @ which low-level radioactve waste disposal opafons b@an
before Seotember 1,1989,if after evaludion of the speci€ characteistics of the
waste the disposal siteand the method of disposdhe commissionifids tha the
continudion of the disposal asfity will not constitute a signi€ant lisk to the
pubic health and sa&ty and to the efronment.

The amendment was read and was adopted by a viva voce vote.
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Senator Ratliff offered the following amendment to the bill:
Floor Amendment No. 3

Amend HB 1172 adding an appropriately numbered SECTION to read as
follows:

"SECTION____. This Act takes effect only if a specific appropriation for the
implementation of this Act is provided iHB 1 (General Appropriations Act), Acts
of the 76th Legislature, Regular Session, 1999. If no specific appropriation is
provided inHB 1, the General Appropriations Act, this Act has no effect."

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Brown and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
HOUSE BILL 1172 ON THIRD READING

Senator Brown moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBttilt72
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.

Absent-excused: Luna.

HB 1172 was read third time and was passed by a viva voce vote.
HOUSE BILL 2609 ON SECOND READING

On motion of Senator Zaffirini and by unanimous consent, the regular order
of business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 2609, Relating to the provision of scholarships, bonuses, and wage
supplementation for professional child-care workers.

The bill was read second time and was passed to third reading by a viva voce
vote.

HOUSE BILL 2609 ON THIRD READING

Senator Zaffirini moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBt2609
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.

Absent-excused: Luna.

HB 2609 was read third time and was passed by a viva voce vote.
HOUSE BILL 2816 ON SECOND READING

On motion of Senator Brown and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:
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HB 2816, Relating to the fee on delivery of certain petroleum products and
programs for corrective actions in response to releases from petroleum storage
tanks.

The bill was read second time.
Senator Brown offered the following committee amendment to the bill:
Committee Amendment No. 1

AmendHB 2816as follows:

On page 1, lines 12-13, strike the word "the" and insert the word "an";

On page 1, line 13, strike the words "specifically appropriated for that
purpose" and insert "6.7 percent of the gross receipts of that account.”

The committee amendment was read and was adopted by a viva voce vote.
Senator Brown offered the following committee amendment to the bill:
Committee Amendment No. 2

AmendHB 2816 as follows:
On page 4, line 24, strike SECTION 4 in its entirety and renumber the
subsequent sections appropriately.

The committee amendment was read and was adopted by a viva voce vote.

On motion of Senator Brown and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
RECORD OF VOTES

Senators Bivins, Moncrief, and Ogden asked to be recorded as "Present-not
voting" on the passage of the bill to third reading.

HOUSE BILL 2816 ON THIRD READING

Senator Brown moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBt2816
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 27, Nays 0, Present-not
voting 3.

Yeas: Armbrister, Barrientos, Bernsen, Brown, Cain, Carona, Duncan, Ellis,
Fraser, Gallegos, Harris, Haywood, Jackson, Lindsay, Lucio, Madla, Nelson, Nixon,
Ratliff, Shapiro, Shapleigh, Sibley, Truan, Wentworth, West, Whitmire, Zaffirini.

Present-not voting: Bivins, Moncrief, Ogden.

Absent-excused: Luna.

HB 2816 was read third time and was passed by a viva voce vote.
RECORD OF VOTES

Senators Bivins, Moncrief, and Ogden asked to be recorded as "Present-not
voting" on the final passage of the bill.
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HOUSE BILL 2815 ON SECOND READING

On motion of Senator Brown and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 2815, Relating to the petroleum storage tank program; providing a penalty.

The bill was read second time.

Senator Brown offered the following committee amendment to the bill:
Committee Amendment No. 1

AmendHB 2815as follows:

(1) In SECTION 3 of the bill, in the heading to added Section 26.3467, Water
Code (House Engrossment, page 4, line 17), st L ER'S".

(2) In SECTION 3 of the bill, added Section 26.3467, Water Code, strike
Subsection (a) (House Engrossment, page 4, lines 18 through 23) and substitute the
following:

(a) The owner or operator of an underground storage tank into which a regulated
substance is to be deposited shall provide the common carrier a copy of the certificate
of compliance for the specific underground storage tank into which the regulated
substance is to be deposited before accepting delivery of the regulated substance into
the underground storage tank.

(3) In SECTION 3 of the bill, following added Section 26.3467, Water Code
(House Engrossment, page 4, between lines 26 and 27), add new Subsection (c) to read
as follows:

(c) A person who sells a regulated substance to a common carrier who delivers
the regulated substance or to the owner or operator of an underground storage tank into
which the regulated substance is deposited, and who does not deliver the regulated
substance into the underground storage tank, is not liable under this chapter with
respect to that tank.

(4) In SECTION 4 of the bill, amended Section 7.156, Water Code, in new
Subsection (c), strikeA' person commits an &nse if the pewon deosits or has
deposited" and substituteA"person commits an &nse if the peson is an wner
or opertor of an undarround stoage tank egulated under Chater 26 into vhich
ary requlaed substance is dedired or plysically delivers".

The committee amendment was read and was adopted by a viva voce vote.
Senator Ratliff offered the following amendment to the bill:
Floor Amendment No. 1

Amend HB 2815 adding an appropriately numbered SECTION to read as
follows:

"SECTION___. This Act takes effect only if a specific appropriation for the
implementation of this Act is provided iHB 1 (General Appropriations Act), Acts
of the 76th Legislature, Regular Session, 1999. If no specific appropriation is
provided inHB 1, the General Appropriations Act, this Act has no effect."

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Brwon and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
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RECORD OF VOTES

Senators Bivins, Moncrief, and Ogden asked to be recorded as "Present-not
voting" on the passage of the bill to third reading.

HOUSE BILL 2815 ON THIRD READING

Senator Brown moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBti2815
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 27, Nays 0, Present-not
voting 3.

Yeas: Armbrister, Barrientos, Bernsen, Brown, Cain, Carona, Duncan, Ellis,
Fraser, Gallegos, Harris, Haywood, Jackson, Lindsay, Lucio, Madla, Nelson, Nixon,
Ratliff, Shapiro, Shapleigh, Sibley, Truan, Wentworth, West, Whitmire, Zaffirini.

Present-not voting: Bivins, Moncrief, Ogden.

Absent-excused: Luna.

HB 2815 was read third time and was passed by a viva voce vote.
RECORD OF VOTES

Senators Bivins, Moncrief, and Ogden asked to be recorded as "Present-not
voting" on the final passage of the bill.

HOUSE BILL 2653 ON SECOND READING

On motion of Senator Ellis and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 2653, Relating to the law that applies to a contract made over the Internet.

The bill was read second time and was passed to third reading by a viva voce
vote.

HOUSE BILL 2653 ON THIRD READING

Senator Ellis moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended andBti2853
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays O.

Absent-excused: Luna.

HB 2653 was read third time and was passed by a viva voce vote.
HOUSE BILL 673 ON THIRD READING

Senator Lindsay asked unanimous consent to suspend the regular order of
business to take up for consideration at this time on its third reading and final
passage:

HB 673, Relating to requiring the use of protective helmets for bicycle safety.
There was objection.
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Senator Lindsay then moved to suspend the regular order of business and take
up HB 673 for consideration at this time.

The motion prevailed by the following vote: Yeas 17, Nays 8.

Yeas: Armbrister, Barrientos, Bernsen, Brown, Cain, Duncan, Ellis, Haywood,
Lindsay, Madla, Moncrief, Ogden, Shapleigh, Truan, Wentworth, West, Zaffirini.

Nays: Bivins, Carona, Gallegos, Jackson, Nelson, Nixon, Ratliff, Sibley.
Absent: Fraser, Harris, Lucio, Shapiro, Whitmire.
Absent-excused: Luna.

HB 673 was read third time and was passed by the following vote: Yeas 19,
Nays 8.

Yeas: Armbrister, Barrientos, Bernsen, Brown, Cain, Carona, Duncan, Ellis,
Fraser, Haywood, Lindsay, Madla, Moncrief, Ogden, Truan, Wentworth, West,
Whitmire, Zaffirini.

Nays: Bivins, Gallegos, Jackson, Nelson, Nixon, Ratliff, Shapiro, Sibley.
Absent: Harris, Lucio, Shapleigh.
Absent-excused: Luna.
(Senator Brown in Chair)
HOUSE BILL 1140 ON SECOND READING

On motion of Senator Armbrister and by unanimous consent, the regular order
of business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 1140, Relating to notice to voter registrars concerning persons convicted
of a felony.

The bill was read second time.
Senator Armbrister offered the following amendment to the bill:
Floor Amendment No. 1

AmendHB 1140by striking all below the enacting clause and substituting the
following:

SECTION 1. Section 16.003, Election Code, is amended to read as follows:

Sec. 16.003. FELONY CONVICTION. (a) Each month{beth-thecterk-of each
cotrt—having—fetony—juriseiction—aihdthe institutional division of the Texas

Department of Criminal Justice shall prepare an abstract of each final judgment [of a
cotrtserved-by-the—clerkoreceived by the institutional divisionfas—apptlieable,
occurring in the month, convicting a person 18 years of age or older who is a resident
of the state of a felony.

(b) The feterkandtfjenstitutional division of the Texas Department of Criminal
Justice shall file each abstract with the voter registrar of the person's county of
residence not later than the 10th day of the month following the month in which the
abstract is prepared.
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SECTION 2. This Act takes effect September 1, 1999.

SECTION 3. The importance of this legislation and the crowded condition of
the calendars in both houses create an emergency and an imperative public
necessity that the constitutional rule requiring bills to be read on three several days
in each house be suspended, and this rule is hereby suspended.

The amendment was read and was adopted by a viva voce vote.
Senator Ratliff offered the following amendment to the bill:
Floor Amendment No. 2

Amend HB 1140 adding an appropriately numbered SECTION to read as
follows:

"SECTION____. This Act takes effect only if a specific appropriation for the
implementation of this Act is provided B 1 (General Appropriations Act), Acts
of the 76th Legislature, Regular Session, 1999. If no specific appropriation is
provided inHB 1, the General Appropriations Act, this Act has no effect."

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Armbrister and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
RECORD OF VOTE

Senator Shapiro asked to be recorded as voting "Nay" on the passage of the
bill to third reading.

HOUSE BILL 1140 ON THIRD READING

Senator Armbrister moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBttt40
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 29, Nays 1.

Nays: Shapiro.

Absent-excused: Luna.

HB 1140 was read third time and was passed by a viva voce vote.
RECORD OF VOTE

Senator Shapiro asked to be recorded as voting "Nay" on the final passage of
the bill.

HOUSE BILL 1342 ON SECOND READING

On motion of Senator Moncrief and by unanimous consent, the regular order
of business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 1342, Relating to the practice of registered nurses and licensed vocational
nurses, including the adoption of an interstate compact relating to licensing.

The bill was read second time.
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Senator Moncrief offered the following committee amendment to the bill:
Committee Amendment No. 1

AmendHB 1342as follows:

1. Amend Section 1 by adding (on page 15 between lines 19 and 20) Secs. 8
and 9 to Article 4528b to read as follows and renumbering remaining sections
accordingly.

Sec. 8. In reporting information to the Coordinated Licensure Information
System under Article 7 of the Nurse Licensure Compact, the Board of Nurse
Examiners and the Board of Vocational Nurse Examiners may disclose personally
identifiable information about the nurse including social security number. The
Coordinated Licensure Information System may not share personally identifying
information with a state not a party to the compact unless the state agrees not to
disclose that information to other persons.

Sec. 9. (a) The Governor may withdraw this state from the Nurse Licensure
Compact if the Board of Nurse Examiners or the Board of Vocational Nurse
Examiners notifies the governor that a state that is party to the compact changed, after
January 1, 1999, the state's requirements for licensing a nurse and that the state's
requirements, as changed, are substantially lower than the requirements for licensing
a nurse in this state.

(b) The governor may completely withdraw this state from the Nurse Licensure
Compact or may limit withdrawal to the application of the compact to registered nurses
or licensed vocational nurses.

2. Add SECTION 8 to read as follows and renumber remaining SECTIONS
accordingly:

SECTION 8. Section 12, Chapter 118, Acts of the 52nd Legislature, Regular
Session, 1951 (Article 4528c, Vernon's Texas Civil Statutes), is amended to read as
follows:

Sec. 12. Approval of Vocational Nursing Programs. (a) Any hospital in regular
use for patients which has a registered nurse in charge of nursing, and whose staff
consists of one or more licensed physicians licensed by the State Board of Medical
Examiners, may qualify as an approved hospital for Vocational Nurse Education,
provided it can and will meet requirements of the Board for the education of
Vocational Nurses.

(b) Any institution which shall be qualified under Section 5, and under
regulations promulgated by the Board to conduct a course in Vocational Nursing
shall apply to the Board and shall accompany said application with evidence that
it is prepared to give a course-fof-netless-thaahte{12menthsapproved Ly
the Boad for the education of Vocational Nurses; such application shall be
accompanied by the appropriate fee provided for in Section 9 of this Act; upon
receipt of such application the Board shall cause a survey of the institution making
such application to be made by a qualified representative of such Board. If in the
opinion of a majority of the members of the Board, the requirements for an
approved course for Vocational Nursing are met by such institution, such institution
shall be placed on a list of such institutions given for educating Vocational Nurses.
It shall further be the duty of the Board, from time to time, to survey all courses
for such education of Vocational Nurses offered within the State. Written reports
of such surveys shall be submitted to the Board. If the Board shall determine as
a result of such surveys that any school, hospital or institution heretofore approved
as an institution of Vocational Nursing is not maintaining the standards required
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by law and by the rules and regulations promulgated by the Board, notice thereof
shall immediately be given to such school, hospital or institution. If the
requirements of the Board are not complied with within a reasonable time set by
the Board in such notices, such institution shall be removed from the list of
approved schools, hospitals or institutions offering courses for Vocational Nurses
in this State.

The committee amendment was read and was adopted by a viva voce vote.

On motion of Senator Moncrief and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
HOUSE BILL 1342 ON THIRD READING

Senator Moncrief moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBth342
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Luna.
HB 1342 was read third time and was passed by a viva voce vote.

COMMITTEE SUBSTITUTE
HOUSE BILL 2190 ON SECOND READING

On motion of Senator Armbrister and by unanimous consent, the regular order
of business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

CSHB 2190, Relating to prima facie evidence for the offense of theft of
livestock by check.

The bill was read second time.
Senator Armbrister offered the following amendment to the bill:
Floor Amendment No. 1

AmendCSHB 2190by striking all below the enacting clause and substituting the
following:

SECTION 1. Article 21.22, Code of Criminal Procedure, is amended to read as
follows:

Art. 21.22. INFORMATION BASED UPON COMPLAINTa) No information
shall be presented until affidavit has been made by some credible person charging the
defendant with an offense. The affidavit shall be filed with the information. It may be
sworn to before the district or county attorney who, for that purpose, shall have power
to administer the oath, or it may be made before any officer authorized by law to
administer oaths.

(b) For purposes of this article, a credible person on whose affidavit an
information charging an offense under Chapter 31 or 32, Penal Code, involving a
check or sight order may be presented includes, in addition to the holder of the check
or _sight order, the holder's assignee, agent, or representative or any other person
retained by the holder to seek collection of the check or sight order.
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SECTION 2. Section 31.06, Penal Code, is amended by amending Subsection (b)
and adding Subsections (g) and (h) to read as follows:

(b) For purposes of Subsection (a)(®y] (f)(3).or (9)(2), notice may be actual
notice or notice in writing that:

(1) is sent by registered or certified mail with return receipt requested or by
telegram with report of delivery requested;
(2) is addressed to the issuethat issuer's-thisaddress shown on:

(A) the check or order;

(B) the records of the bank or other drawee; or

(C) the records of the person to whom the check or order has been issued
or passed; and

(3) contains the following statement:

"This is a demand for payment in full for a check or order not paid
because of a lack of funds or insufficient funds. If you fail to make payment in full
within 10 days after the date of receipt of this notice, the failure to pay creates a
presumption for committing an offense, and this matter may be referred for criminal
prosecution."

(g) If the actor obtained livestock by issuing or passing a check or similar sight
order, other than a postdated check or order, for the payment of money on the date the
actor took possession of the livestock and the actor did not have sufficient funds in or
on deposit with the bank or other drawee for the payment in full of the check or order
as well as all other checks or orders then outstanding, it is prima facie evidence of the
actor's intent to deprive the owner of property under Section 31.03, including a drawee
or third-party holder in due course who negotiated the check, if:

(1) the actor did not have an account with the bank or other drawee at the time
that the actor issued the check or order; or

(2) on presentation not later than the 30th day after the date the actor issued
the check or order, the bank or other drawee refused payment for lack of funds or
insufficient funds and the issuer failed to pay the holder in full not later than the 10th
day after the date the actor received notice of that refusal.

(h) In this section, "livestock" has the meaning assigned by Section 142.001,
Agriculture Code.

SECTION 3. This Act takes effect September 1, 1999, and applies only to an
offense committed on or after that date. An offense committed before the effective
date of this Act is covered by the law in effect when the offense was committed, and
the former law is continued in effect for that purpose. For purposes of this section, an
offense was committed before the effective date of this Act if any element of the
offense occurred before that date.

SECTION 4. The importance of this legislation and the crowded condition of
the calendars in both houses create an emergency and an imperative public
necessity that the constitutional rule requiring bills to be read on three several days
in each house be suspended, and this rule is hereby suspended.

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Armbrister and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
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COMMITTEE SUBSTITUTE
HOUSE BILL 2190 ON THIRD READING

Senator Armbrister moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended a@B#iBt2190
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.

Absent-excused: Luna.

CSHB 2190was read third time and was passed by a viva voce vote.
HOUSE BILL 2909 ON SECOND READING

On motion of Senator Moncrief and by unanimous consent, the regular order
of business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 2909, Relating to the nursing and convalescent home trust fund.

The bill was read second time and was passed to third reading by a viva voce
vote.

HOUSE BILL 2909 ON THIRD READING

Senator Moncrief moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBt2809
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Luna.

HB 2909 was read third time and was passed by the following vote:
Yeas 30, Nays 0. (Same as previous roll call)

HOUSE BILL 3304 ON SECOND READING

On motion of Senator Sibley and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 3304, Relating to the books and records of certain insurers.

The bill was read second time.

Senator Ratliff offered the following amendment to the bill:
Floor Amendment No. 1

Amend HB 3304, adding an appropriately numbered SECTION to read as
follows:

"SECTION____. This Act takes effect only if a specific appropriation for the
implementation of this Act is provided B 1 (General Appropriations Act), Acts
of the 76th Legislature, Regular Session, 1999. If no specific appropriation is
provided inHB 1, the General Appropriations Act, this Act has no effect."

The amendment was read and was adopted by a viva voce vote.
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On motion of Senator Sibley and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
HOUSE BILL 3304 ON THIRD READING

Senator Sibley moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended andBti&304
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays O.
Absent-excused: Luna.
HB 3304 was read third time and was passed by a viva voce vote.
(President in Chair)
HOUSE BILL 3272 ON SECOND READING

On motion of Senator Harris and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 3272, Relating to the enforcement and collection of child support.
The bill was read second time.
Senator Harris offered the following amendment to the bill:

Floor Amendment No. 1

AmendHB 3272as follows:

(1) On page 3, line 22, strike "The" and substitute "Subject to the availability of
funds, the".

(2) On page 3, line 22, strike "shall" and substitute "may".

(3) On page 3, line 38, insert the following after the "(1)":
"a plan to conduct a pilot of the use of the court monitors, in one or more
locations;" and renumber the subsequent subsections appropriately.

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Harris and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
HOUSE BILL 3272 ON THIRD READING

Senator Harris moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBtig272
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Luna.
HB 3272 was read third time and was passed by a viva voce vote.
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HOUSE BILL 3079 ON SECOND READING

On motion of Senator Brown and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 3079, Relating to the development and financing of a statewide aquatic
vegetation management plan.

The bill was read second time.
Senator Brown offered the following committee amendment to the bill:
Committee Amendment No. 1

AmendHB 3079as follows:

On page 3, strike lines 7 and 8 and replace with the following:

(5) require that the written notice of a proposed application of herbicide
include information demonstrating that the proposed application of herbicide under
a plan will not result in exceeding:

The committee amendment was read and was adopted by a viva voce vote.
Senator Brown offered the following committee amendment to the bill:
Committee Amendment No. 2

AmendHB 3079 House Engrossed Version, to read as follows:

(1) On page 2, line 11, after''Insert "The state plan shall apply throughout the
state unless a governmental entity has adopted an approved local plan.".

(2) On page 3, line 18, strikentist adopt the state plan or" and substitatay".

(3) On page 4, strike line 5 through line 7, and renumber the subsequent
subsection appropriately.

The committee amendment was read and was adopted by a viva voce vote.
Senator Ratliff offered the following amendment to the bill:
Floor Amendment No. 1

Amend HB 3079 adding an appropriately numbered SECTION to read as
follows:

"SECTION____. This Act takes effect only if a specific appropriation for the
implementation of this Act is provided B 1 (General Appropriations Act), Acts
of the 76th Legislature, Regular Session, 1999. If no specific appropriation is
provided inHB 1, the General Appropriations Act, this Act has no effect."

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Brown and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
HOUSE BILL 3079 ON THIRD READING

Senator Brown moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBt&379
be placed on its third reading and final passage.
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The motion prevailed by the following vote: Yeas 30, Nays 0.

Absent-excused: Luna.

HB 3079 was read third time and was passed by a viva voce vote.
HOUSE BILL 160 ON SECOND READING

On motion of Senator Zaffirini and by unanimous consent, the regular order
of business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 160, Relating to the regulation of certain sales or solicitations made by
children; providing a penalty.

The bill was read second time.
Senator Wentworth offered the following amendment to the bill:
Floor Amendment No. 1

AmendHB 160 (Senate Committee report) as follows:

(1) In SECTION 1 of the bill, in added Section 51.045, Subsection (a)(2)(A),
Labor Code (Senate Committee Printing version, page 1, line 26),sHteices" and
before the semicolon, addih a setting other than a retail establishment".

(2) In SECTION 1 of the bill, in added Section 51.045(c)(4), Labor Code (Senate
Committee Printing version, page 1, line 48) strii&)"a day when the child is not
legally required to attend school; and" and substifi#g ho later than 7 p.m. on a day
when the child is legally required to attend school; and".

(3) In SECTION 1 of the bill, in added Section 51.045(c)(4)(B), Labor Code
(Senate Committee Printing version, page 1, line 50), aitgu.rh.”, add 6n all

other days."
The amendment was read and was adopted by a viva voce vote.

On motion of Senator Zaffirini and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
HOUSE BILL 160 ON THIRD READING

Senator Zaffirini moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended amtBtH&0 be
placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.

Absent-excused: Luna.

HB 160 was read third time and was passed by a viva voce vote.
HOUSE BILL 3623 ON SECOND READING

On motion of Senator Ratliff and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 3623, Relating to the application of the sales tax to land surveying
services.



Monday, May 24, 1999 SENATE JOURNAL 2425

The bill was read second time and was passed to third reading by a viva voce
vote.

HOUSE BILL 3623 ON THIRD READING

Senator Ratliff moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended andBti&623
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays O.

Absent-excused: Luna.

HB 3623 was read third time and was passed by a viva voce vote.
HOUSE BILL 1984 ON SECOND READING

On motion of Senator Madla and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 1984, Relating to the consolidation of emergency communication districts.
The bill was read second time.
Senator Wentworth offered the following amendment to the bill:

Floor Amendment No. 1

AmendHB 1984 by adding the following section, appropriately numbered, to
read as follows:

SECTION___. Sections 772.309(b), (c), and (d), Health and Safety Code, are
amended to read as follows:

(b) The board shall submit a draft of the proposed budget to the governing bodies
of the participating jurisdictions not later than the 45th day before the date the board
adopts the budget. The participating jurisdictions shall review the proposed budget
and submit any comments regarding the budget to the board.

(c) If the governing body of a county, municipality, or other participating

jurisdiction does not approve or disapprove the budget before the 61st day after the
date the body received the proposed budget for review, the budget is approved by

operation of law.

(d) Arevision of the budget must be approved in the same manner as the budget.

(e) ke)] As soon as practicable after the end of each district fiscal year, the
director shall prepare and present to the board and to each participating jurisdiction in
writing a sworn statement of all money received by the district and how the money was
used during the preceding fiscal year. The report must show in detail the operations of
the district for the fiscal year covered by the report.

() [¢e)] The board shall have an independent financial audit of the district
performed annually.

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Madla and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
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HOUSE BILL 1984 ON THIRD READING

Senator Madla moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBtH384
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays O.
Absent-excused: Luna.

HB 1984 was read third time and was passed by the following vote:
Yeas 30, Nays 0. (Same as previous roll call)

(Senator Brown in Chair)
HOUSE BILL 3433 ON SECOND READING

On motion of Senator Cain and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 3433, Relating to dismissal of certain traffic offenses occurring in a
construction or maintenance work zone.

The bill was read second time.
Senator Cain offered the following amendment to the bill:
Floor Amendment No. 1

AmendHB 3433as follows:
In SECTION 2, page 1, line 20 of the Senate Committee Report, between

"applies" and " add 'except upon motion of thettrney representing the Sta."
The amendment was read and was adopted by a viva voce vote.

On motion of Senator Cain and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
HOUSE BILL 3433 ON THIRD READING

Senator Cain moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBtigt33
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Luna.
HB 3433 was read third time and was passed by a viva voce vote.

COMMITTEE SUBSTITUTE
HOUSE BILL 3657 ON SECOND READING

On motion of Senator Sibley and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

CSHB 3657,Relating to the continuation, funding, and operation of certain
workforce development programs.

The bill was read second time.
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Senator Sibley offered the following amendment to the bill:
Floor Amendment No. 1

Amend CSHB 3657in Sec. 481.152(b), Government, as amended by
SECTION 1.02 of the bill, (page 3, line 17, committee printing) by inserting after

the period At least 20 parent shall be usedif emplgyers thd relocde opeations
to this state."

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Sibley and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.

COMMITTEE SUBSTITUTE
HOUSE BILL 3657 ON THIRD READING

Senator Sibley moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended a@btiBt3657
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.

Absent-excused: Luna.

CSHB 3657was read third time and was passed by a viva voce vote.
MESSAGE FROM THE HOUSE

HOUSE CHAMBER
Austin, Texas
May 24, 1999

The Honorable President of the Senate
Senate Chamber
Austin, Texas

Mr. President:

| am directed by the House to inform the Senate that the House has taken the
following action:

THE HOUSE HAS PASSED THE FOLLOWING MEASURES:

HCR 296, Instructing the enrolling clerk of the house to make technical corrections
in HB 1777.

SB 4, Relating to public school finance, property tax relief, and public education.
(Committee Substitute/Amended)

SCR 83,Recognizing "Austin Highlights" as a commemorative painting of the 76th
Legislature.

Respectfully,

/sISharon Carter, Chief Clerk
House of Representatives
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HOUSE BILL 937 ON SECOND READING

On motion of Senator Ellis and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 937, Relating to the operation of certain food programs administered by
the Texas Department of Human Services.

The bill was read second time and was passed to third reading by a viva voce
vote.

HOUSE BILL 937 ON THIRD READING

Senator Ellis moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended amtBti®o&7 be
placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.

Absent-excused: Luna.

HB 937 was read third time and was passed by a viva voce vote.
HOUSE BILL 3549 ON SECOND READING

On motion of Senator Wentworth and by unanimous consent, the regular order
of business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 3549, Relating to the administration and collection of ad valorem taxes
and certain local standby fees.

The bill was read second time.
Senator Wentworth offered the following committee amendment to the bill:
Committee Amendment No. 1

AmendHB 3549as follows:
In SECTION 22, Sec. 34.05(d), page 27, lines 3-4, betwsebséction" and
"and", strike Without imposing aecoding or other ée br tha filing".

The committee amendment was read and was adopted by a viva voce vote.
Senator Wentworth offered the following committee amendment to the bill:
Committee Amendment No. 2

(1) AmendHB 3549 Section 34.01(0), on page 19, line 24, by deleting the
following:
". . . without a ecoding or other ée br thd filing . . ."

The committee amendment was read and was adopted by a viva voce vote.
Senator Wentworth offered the following amendment to the bill:
Floor Amendment No. 1

AmendHB 3549as follows:
(1) Strike SECTION 8 of the bill (page 3, lines 21-36, Committee Printing) and
renumber subsequent SECTIONS accordingly.
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(2) In SECTION 9 of the bill, proposed Section 33.04(b)(2), Tax Code (page 3,
line 60, Committee Printing), strikecdrrent appraisal” and substitutedst recent
certified appraisal roll".

(3) In SECTION 16 of the bill, proposed Section 33.53(c), Tax Code (page 6,
lines 47-51, Committee Printing), strike proposed Subdivision (2) and substitute the
following:

"(2) may be accompanied by a copy of the judgment and a bill of costs
attached to the order and incorporate the terms of the judgment or bill of costs by
reference.”

(4) In SECTION 17 of the bill, amended Section 34.01(b), Tax Code (page 7,
line 8, Committee Printing), strikauhder Subsection (d)".

(5) In SECTION 17 of the bill, amended Section 34.01, Tax Code (page 7,
lines 21-24, Committee Printing), strike proposed Subsection (d) and redesignate
proposed Subsection (e) as Subsection (d).

(6) In SECTION 17 of the bill, amended Section 34.01, Tax Code (page 7,
lines 30-35, Committee Printing), strike proposed Subsection (f), and redesignate
Subsections (g)-(u) as Subsections (e)-(s).

(7) In SECTION 17 of the bill, proposed Section 34.01(g), Tax Code (page 7,
line 36, Committee Printing), striket (d)".

(8) In SECTION 17 of the bill, proposed Section 34.01(j), Tax Code (page 7,
line 61, Committee Printing), strik&ubsection (i)" and substitut&dbsection (g)".

(9) In SECTION 17 of the bill, amended Section 34.01(e), Tax Code (page 8,
line 61, Committee Printing), strike "Subsectid¥i and substitute "Subsectidj)".

(10) In SECTION 17 of the bill, amended Section 34.01(f), Tax Code (page 8,
line 68, Committee Printing), strike "Subsect{o)" and substitute "Subsecti¢n)".

(11) In SECTION 26 of the bill, amended Section 34.21(b), Tax Code (page 13,
line 9, Committee Printing), strike84.01(I)" and substitute34.01(j)".

(12) In SECTION 17 of the bill, proposed Section 34.01(s)(1), Tax Code (page 9,
Committee Printing, at the end of line 10), adélihquent".

(13) Strike SECTION 18 of the bill (page 9, lines 25-45, Committee Printing) and
renumber subsequent SECTIONS accordingly.

(14) In SECTION 24 of the bill, proposed Section 34.06(c) (page 11, line 59,
Committee Printing), strike(3) costs described by Subsection (d)" and substitute
"(3) costs described by Subsection (f)".

(15) Strike SECTION 29 of the bill (page 16, lines 11-51, Committee Printing)
and substitute the following:

SECTION 29. Chapter |, Texas Probate Code, is amended by adding Section 5C
to read as follows:

Sec. 5C. ACTIONS TO COLLECT DELINQUENT PROPERTY TAXES. (a)
This section applies only to a decedent's estate that:

(1) is being administered in a pending probate proceeding;

(2) owns or claims an interest in property against which a taxing unit has
imposed ad valorem taxes that are delinquent; and

(3) is not being administered as an independent administration under
Section 145 of this code.

(b) Notwithstanding any provision of this code to the contrary, if the probate
proceedings are pending in a foreign jurisdiction or in a county other than the county
in which the taxes were imposed, a suit to foreclose the lien securing payment of the

taxes or to enforce personal liability for the taxes must be brought under Section 33.41,
Tax Code, in a court of competent jurisdiction in the county in which the taxes were

imposed.
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(c) If the probate proceedings have been pending for four years or less in the
county in which the taxes were imposed, the taxing unit may present a claim for the
delinguent taxes against the estate to the personal representative of the estate in the

probate proceedings.
(d) If the taxing unit presents a claim against the estate under Subsection (c) of

this section:

(1) the claim of the taxing unit is subject to each applicable provision in
Parts 4 and 5, Chapter VIII, of this code that relates to a claim or the enforcement of a
claim in a probate proceeding; and

(2) the taxing unit may not bring a suit in any other court to foreclose the lien
securing payment of the taxes or to enforce personal liability for the delinqguent taxes
before the first day after the fourth anniversary of the date the application for the
probate proceeding was filed.

(e) Toforeclose the lien securing payment of the delinquent taxes, the taxing unit
must bring a suit under Section 33.41, Tax Code, in a court of competent jurisdiction
for the county in which the taxes were imposed if:

(1) the probate proceedings have been pending in that county for more than
four years; and

(2) the taxing unit did not present a delinquent tax claim under Subsection (c)
of this section against the estate in the probate proceeding.

(f) In a suit brought under Subsection (e) of this section, the taxing unit:

(1) shall make the personal representative of the decedent's estate a party to
the suit; and

(2) _may not seek to enforce personal liability for the taxes against the estate
of the decedent.

(16) In SECTION 35 of the bill (page 18, lines 3 and 4, Committee Printing),
strike "Chapter 914" and substitute "Chapters 914 and 1111".

The amendment was read and was adopted by a viva voce vote.

Senator Wentworth offered the following amendment to the bill:
Floor Amendment No. 2

AmendHB 3549as follows:

(1) Add the following new SECTIONS to the bill, appropriately numbered:

SECTION . Section 19(d), Texas Manufactured Housing Standards Act
(Article 52211, Vernon's Texas Civil Statutes), is amended to read as follows:

(d) The department may not refuse to issue a document of title, and may not
suspend or revoke a document of title, unless:

(1) the application contains any false or fraudulent statement, the applicant
has failed to furnish information required by the director, or the applicant is not
lawfully entitled to the issuance of a document of title;

(2) the director has reasonable basis to believe that the manufactured home
has been stolen or unlawfully converted, or the issuance of a document of title would
constitute a fraud against the rightful owner or a lienholder;

(3) the director has reasonable basis to believe that the manufactured
home is "salvaged" as defined in Section 8 of this Act and a salvage title has not been
applied for;

(4) the required fee has not been paid;

(5) the state sales and use tax has not been paid in accordance with the
provisions of Chapter 158, Tax Code, and its subsequent amendments, and
Subsection (j) of this section; or
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(6) a local tax lierwas has—bedrfiled before September 1, 1999, and
recorded pursuant to Section 32.015{Prof)drax Code as that section existed on

the date the lien was filed, and that lien has not been extinguished.

SECTION___. Section 32.03(b), Tax Code, is amended to read as follows:

(b) A bona fide purchaser for value or the holder of a lien recorded on the
manufactured home document of title is not required to pay anyitagesed in a tax
year that begins before January 1, 1999] pgnalties]] or intereston those taxes
except foreach year-fthose-yedfor which a valid tax lierwas fras-bedrduly filed
and recorded under Section 32.045 that section existed on the date the lien was
filed, [ofthis—codé and each year fthose—yedréor which the owner of the
manufactured homtead frakconstructive notice of the taxes under Section 32.0.15(e)
as that section existed before September 1, 1999{efthit chueeffect and priority
of a tax lien that attaches to secure the payment of taxes imposed on a manufactured
home in a tax year that begins on or after January 1, 1999, are those established by
Sections 32.01 and 32.05. In this section, "manufactured home" has the meaning
assigned by Sectiod2.015(b) {32:615()-of this—cetle

SECTION___. Section 623.093, Transportation Code, is amended by repealing
Subsections (d) and (e), as added by Chapter 791, Acts of the 75th Legislature, Regular
Session, 1997, and adding new Subsections (e) and (f) to read as follows:

(e) If the application is for a permit to transport a manufactured house from a
location other than the location of the manufacturer or from the location of the retailer
of the manufactured house pursuant to the original sale, exchange, or lease-purchase
of the manufactured house to a consumer, the application for a permit must be
accompanied by a certificate from the tax assessor-collector for each taxing unit in

which the manufactured house is located that states that there are no unpaid ad valorem
taxes on the manufactured house due that taxing unit. If the manufactured house is not
listed on the most recent tax roll of each taxing unit in which the manufactured house
is located, the application for the permit must be accompanied by:

(1) evidence satisfactory to the department showing that the manufactured
house was moved into that taxing unit after January 1 of the current year; or

(2) a certificate from the appraisal district for the county in which the
manufactured house is located that states that the owner of the manufactured house or
another person has provided that appraisal district with information sufficient to list
the manufactured house in the supplemental appraisal records of that appraisal district.

(f) In Subsection (e). "consumer,"” "manufacturer,” and "retailer" have the
meanings assigned by the Texas Manufactured Housing Standards Act (Article 5221f,
Vernon's Texas Civil Statutes).

SECTION___. Section 623.104, Transportation Code, is amended by amending
Subsection (a) and adding Subsection (d) to read as follows:

(a) A person commits an offense if the person violates this subchapter. An
offense under this subsection is a Class C misdemeganoept as provided by
Subsection (d).

(d) If the offense involves the movement of a manufactured house over a
highway, road, or street in this state without a permit issued by the department, the
offense is a misdemeanor punishable by a fine of $500. If the peace officer who
arrested or issued a citation to the defendant was employed by a law enforcement
agency of a municipality or a county, a fine imposed under this subsection and
deposited in the treasury of the municipality or county may be appropriated only to that
law enforcement agency.

SECTION___. (a) The changes in law made by this Act to Section 623.093,
Transportation Code, apply only to an application for a permit under that section that
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is filed on or after September 1, 1999. An application for a permit under
Section 623.093, Transportation Code, that was filed before September 1, 1999, is
governed by the law in effect on the date the application was filed, and the former law
is continued in effect for that purpose.

(b) The changes in law made by this Act to Section 623.104, Transportation
Code, apply only to an offense committed under that section on or after
September 1, 1999. An offense under Section 623.104, Transportation Code,
committed before September 1, 1999, is governed by the law in effect on the date the
offense was committed, and the former law is continued in effect for that purpose. For
purposes of this subsection, an offense was committed before September 1, 1999, if
any element of the offense occurred before that date.

(2) Strike SECTION 4 of the bill (page 2, lines 40-52, Senate Committee
Printing) and substitute the following:

SECTION 4. Section 32.015, Tax Code, is amended to read as follows:

Sec. 32. 015 —[-F%EGGRB+N]G’AX LIEN ON MANUFACTURED HOME. (a)

i ctured

absequent
ac-valorem
year if the

p|red
[€en] On payment of the taxes, penalties, and interest for a year for which a valid
tax lienfiled before September 1, 1999, has been recorded on the title records of the
department, the collector for the taxing unit shall issue a tax certificate showing no
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taxes due or a tax paid receipt for such year to the person making payment. When the
tax certificate showing no taxes due or tax paid receipt is filed with the department, the
tax lien is extinguished and canceled and shall be removed from the title records of the
manufactured home. The collector for a taxing unit may not refuse to issue a tax paid
receipt to the person who offers to pay the taxes, penalties, and interest for a particular
year or years, even though taxes may also be due for another year or other years.

(_) [{h)—H—a—maFm#aeturedﬁeme#ewﬁﬁemeﬂee—eFa—ta*H%—rs—ﬁfﬁe{y filed

en is not

[6)] In this section, "departmer]t[ [Habek™seat’] and "manufactured home"
have the meanings aSS|gned by Section 3, Texas Manufactured Housing Standards Act
(Article 5221f, Vernon's Texas Civil Statutes); however, the term "manufactured
home" does not include a manufactured home that has been attached to real property
and for which the document of title has been canceled under Section 19(1) of that Act.

(3) In SECTION 36(b) of the bill (page 18, line 8, Senate committee printing),
strike "4,".

(4) Strike SECTION 37 of the bill (page 18, lines 10-13, senate committee
printing).

(5) Renumber the sections of the bill.

The amendment was read and was adopted by a viva voce vote.
Senator Cain offered the following amendment to the bill:
Floor Amendment No. 3

AmendHB 3549as follows:

(1) Add the following SECTIONS, appropriately numbered, and renumber the
subsequent SECTIONS of the bill accordingly:

SECTION___. Subsection (h), Section 11.13, Tax Code, is amended to read as
follows:

(h) Joint [ef] community,_or successive owners may not each receive the same
exemption provided by or pursuant to this section for the same residence homestead in
the same year. An eligible disabled person who is 65 or older may not receive both a
disabled and an elderly residence homestead exemption but may choose either. A
person may not receive an exemption under this section for more than one residence
homestead in the same year.

SECTION__. Subsections (a) and (j), Section 11.26, Tax Code, are amended to
read as follows:

(a) The tax officials shall appraise the property to which this section applies and
calculate taxes as on other property, but if the tax so calculated exceeds the limitation
imposed by this section, the tax imposed is the amount of the tax as limited by this
section, except as otherwise provided by this section. A school district may not
increase the total annual amount of ad valorem tax it imposes on the residence
homestead of an individual 65 years or older above the amount of the tax it imposed
in the first tax yeain which the individual qualified that residence homestead for the

exemptlon prowded by Sectlon 11 13(c) for an |nd|V|duaI 65 years of age or otder. [If

provided by
or the
nlfkthe
individual qualified that residence homestead for the exemption after the beginning of
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that first year and the residence homestead remains eligible for the exemption for the
next year, and if the school district taxes imposed on the residence homestead in the
next year are less than the amount of taxes imposed in that first year, a school district
may not subsequently increase the total annual amount of ad valorem taxes it imposes
on the residence homestead above the amount it imposed in the year immediately
following the first year for which the individual qualified that residence homestead for
the exemption, except as provided by Subsection (b). If the first tax year the individual
qualified the residence homestead for the exemption provided by Section 11.13(c) was
a tax year before the 1997 tax year, the amount of the limitation provided by this
section is the amount of tax the school district imposed for the 1996 tax year less an
amount equal to the amount determined by multiplying $10,000 times the tax rate of
the school district for the 1997 tax year, plus any 1997 tax attributable to
improvements made in 1996, other than improvements made to comply with
governmental regulations or repairs.

() If an individual who qualifies for an exemption provided by Section 11.13(c)
for an individual 65 years of age or older dies in the first year in which the individual
qualified for the exemption and the individual first qualified for the exemption after
the beginning of that year, except as provided by Subsection (k), the amount to which
the surviving spouse's school district taxes are limited under Subsection (i) is the
amount of school district taxes imposed on the residence homestead in that year
determined {ealcttated-under-Seetion26]1dR if the individual qualifying for the
exemption had lived for the entire year.

SECTION___. Section 11.42, Tax Code, is amended to read as follows:

Sec. 11.42. EXEMPTION QUALIFICATION DATE. (a) Except as provided
by Subsections{Subseetipfb) and (c) and by Sections 11.421, 11.422, 11.434,
11.435, and 11.436, eligibility for and amount of an exemption authorized by this
chapter for any tax year are determined by a claimant's qualifications on January 1. A
person who does not qualify for an exemption on January 1 of any year may not receive
the exemption that year.

(b) An exemption authorized by Section 11 +3H{erby-Section-11-13{e)or(d) for
arrindividual-65-years-of-age-orolisreffective immediately on qualification for the

exemption.

(c) An exemption authorized by Section 11.13(c) or (d) for an individual 65 years
of age or older is effective as of January 1 of the tax year in which the person qualifies
for the exemption and applies to the entire tax year.

(d) A person who acquires property after January 1 of a tax year may receive an
exemption authorized by Section 11.17,11.18,11.19,11.20, 11.21, 11.23, or 11.30 for
the applicable portion of that tax year immediately on qualification for the exemption.

SECTION . Subsection (d), Section 11.43, Tax Code, as amended by
Chapters 1039, 1059, and 1155, Acts of the 75th Legislature, Regular Session, 1997,
is reenacted and amended to read as follows:

(d) To receive an exemption the eligibility for which is determined by the
claimant's qualifications on January 1 of the tax year, a person required to claim an
exemption must file a completed exemption application form before May 1 and must
furnish the information required by the form. A person who after January 1 of a tax
year acquires property that qualifies for an exemption covered by Sddtidn(d)
[#42(e] must apply for the exemption for the applicable portion of that tax year
before the first anniversary of the date the person acquires the property. For good
cause shown the chief appraiser may extend the deadline for filing an exemption
application by written order for a single period not to exceed 60 days.
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SECTION___. Subsection (k), Section 11.43, Tax Code, is amended to read as
follows:

(k) A person who qualifies for the exemption authorized by Section 11.13(c)
or (d) for an individual 65 years of age or older{fer-a-portion-of-atay passt apply
for the exemption no later than the first anniversary of the date the person qualified for
the exemption.

SECTION __. Section 26.112, Tax Code, is amended to read as follows:

Sec. 26.112.CALCULATION OF TAXES ON [PRORATING

FAXES—QUALHHCAHON—BY—FELBDEREY-—PERSON—FOR—65—60R—OVH
RESIDENCE HOMESTEADDF ELDERLY PERSONEXEMPHON (a) Ifatany
time during a tax year property is owned by an individuab qualifies foran fthd
exemption under Section 11.13(c) or (d) for an individual 65 years of age or older
[after-the-beginning-of-a-tax-ydathe amount of théax [taxe$ due on theproperty

Lfak the tax year is calculatexs if the person
gualified for the exemption on January 1 and continued to qualify for the exemption
for the remainder of the tax year.

(b) If property is the residence homestead of more than one individual during a
tax year and any of those individuals qualify for an exemption under Section 11.13(c)
or (d) for an individual 65 years of age or older with respect to the property, the amount
of the tax due on the property for the tax year is calculated as if that individual owned
the property for the entire tax year.

(c) If a person gqualifies for an exemption under Section 11.13(c) or (d) for an
individual 65 years of age or older with respect to the property after the amount of the
tax due on the property is calculated and the effect of the qualification is to reduce the
amount of the tax due on the property, the assessor for each taxing unit shall recalculate
the amount of the tax due on the property and correct the tax roll. If the tax bill has been
mailed and the tax on the property has not been paid, the assessor shall mail a corrected
tax bill to the person in whose name the property is listed on the tax roll or to the
person's authorized agent. If the tax on the property has been paid, the tax collector for
the taxing unit shall refund to the person who paid the tax the amount by which the

payment exceeded the tax due—[by:
[(E)y—stubtracting:

on the
esidence

. J )
SECTION___. Subsection (a), Section 26.113, Tax Code, is amended to read as
follows:
(a) If a person acquires taxable property that qualifies for and is granted an
exemption covered by Sectidi.42(d) fEE42(q)for a portion of the year in which
the property was acquired, the amount of tax due on the property for that year is
computed by multiplying the amount of taxes imposed on the property for the entire
year as provided by Section 26.09 by a fraction, the denominator of which is 365 and
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the numerator of which is the number of days in that year before the date the property
qualified for the exemption.

(2) In SECTION 36 of the bill, in Subsection (a) of the SECTION (Senate
Committee Printing, page 18, lines 6 and 7), strike "Subsection (b)" and substitute
"Subsections (b) and (c)".

(3) Between SECTIONS 36 and 37 of the bill (Senate Committee Printing,
page 18, between lines 9 and 10), insert the following:

(c) Sections 11.13, 11.26, 11.42, 11.43, 26.112, and 26.113, Tax Code, as
amended by this Act, take effect January 1, 2000, and apply only to ad valorem
taxes imposed for a tax year that begins on or after that date.

The amendment was read and was adopted by a viva voce vote.
(Senator Moncrief in Chair)
Senator Brown offered the following amendment to the bill:
Floor Amendment No. 4

Amend HB 3549 (Senate Committee Printing) by adding the following new
Section 1 and renumbering subsequent sections.

SECTION 1. Chapter 21, Tax Code, is amended by adding Section 21.055 to read
as follows:

Sec. 21.055. BUSINESS AIRCRAFT. (a) If an aircraft is used for a business

purpose of the owner, is taxable by a taxing unit, and is used continually outside this
state, whether regularly or irregularly, the appraisal office shall allocate to this state the
portion of the fair market value of the aircraft that fairly reflects its use in this state. The
appraisal office shall not allocate to this state the portion of the total market value of
the aircraft that fairly reflects its use beyond the boundaries of this state.

(b) The allocable portion of the total fair market value of an aircraft described by
Subsection (a) is presumed to be the fair market value of the aircraft multiplied by a
fraction, the numerator of which is the number of departures by the aircraft from a
location in this state during the year preceding the tax year and the denominator of
which is the total number of departures by the aircraft from all locations during the year
preceding the tax year.

(c) This section does notpaly to a commezial aircraft as deihed by
Section 21.05.

The amendment was read and was adopted by the following vote: Yeas 29,
Nays 1.

Nays: Ogden.

Absent-excused: Luna.

Senator Harris offered the following amendment to the bill:
Floor Amendment No. 5

AmendHB 3549as follows:
(1) On page 2, line 36 of the committee printing, insert the following language
after the word €onveyance™:

.unless the homestead is identified as a separate tax parcel and is separately described
in the conveyance or another instrument recorded in the real property records.
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(2) On page 14, after line 55, add a new subsection (j) to read as follows:

(1) _A quitdaim deed to anwner redeeming pypety under this section is
not notice of unrecorded instruments and the grantee of a quitclaim deed and the
grantee's successoiand assigns rgabe bonaifle purchases in good fith for
value under eécoding laws.

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Wentworth and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
RECORD OF VOTE

Senator Harris asked to be recorded as voting "Nay" on the passage of the
bill to third reading.

HOUSE BILL 3549 ON THIRD READING

Senator Wentworth moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBt&849
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 29, Nays 1.

Nays: Harris.

Absent-excused: Luna.

HB 3549 was read third time and was passed by a viva voce vote.
RECORD OF VOTE

Senator Harris asked to be recorded as voting "Nay" on the final passage of
the bill.

HOUSE BILL 617 ON SECOND READING

Senator West asked unanimous consent to suspend the regular order of
business to take up for consideration at this time:

HB 617, Relating to waiver applications by a public school campus or district.
There was objection.

Senator West then moved to suspend the regular order of business and take
up HB 617 for consideration at this time.

The motion prevailed by the following vote: Yeas 28, Nays 2.

Yeas: Armbrister, Barrientos, Bernsen, Bivins, Brown, Cain, Carona, Duncan,
Ellis, Fraser, Gallegos, Harris, Haywood, Jackson, Lindsay, Lucio, Madla,
Moncrief, Nelson, Nixon, Ratliff, Shapleigh, Sibley, Truan, Wentworth, West,
Whitmire, Zaffirini.

Nays: Ogden, Shapiro.
Absent-excused: Luna.
The bill was read second time.



2438 76th Legislature — Regular Session 77th Day

Senator West offered the following amendment to the bill:
Floor Amendment No. 1

AmendHB 617 (Senate Committee Report) as follows:

In SECTION 1, page 1, lines 21 and 22 stried the signature of the chairperson
of" and substitute withffom".

In SECTION 1, page 1, line 23 addnd" after "Section 11.251".

In SECTION 1, page 1, line 23 strike the wordsitiencing review of the".

In SECTION 1, page 1, strike lines 24 through 32.

In SECTION 1, page 1, add the following new subsection:

(3) the signature of the chairperson of the appropriate committee evidencing
review of the application by a majority of the members of the appropriate committee.

Renumber accordingly.

The amendment was read.

On motion of Senator West and by unanimous consent, Floor Amendment
No. 1 was withdrawn.

The bill was passed to third reading by the following vote: Yeas 28, Nays 2.

Yeas: Armbrister, Barrientos, Bernsen, Bivins, Brown, Cain, Carona, Duncan,
Ellis, Fraser, Gallegos, Harris, Haywood, Jackson, Lindsay, Lucio, Madla,
Moncrief, Nelson, Nixon, Ratliff, Shapleigh, Sibley, Truan, Wentworth, West,
Whitmire, Zaffirini.

Nays: Ogden, Shapiro.
Absent-excused: Luna.
HOUSE BILL 617 ON THIRD READING

Senator West moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended amtBtitdf7 be
placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 28, Nays 2.

Yeas: Armbrister, Barrientos, Bernsen, Bivins, Brown, Cain, Carona, Duncan,
Ellis, Fraser, Gallegos, Harris, Haywood, Jackson, Lindsay, Lucio, Madla,
Moncrief, Nelson, Nixon, Ratliff, Shapleigh, Sibley, Truan, Wentworth, West,
Whitmire, Zaffirini.

Nays: Ogden, Shapiro.

Absent-excused: Luna.

HB 617 was read third time and was passed by a viva voce vote.
RECORD OF VOTES

Senators Ogden and Shapiro asked to be recorded as voting "Nay" on the final
passage of the bill.

HOUSE BILL 1291 ON SECOND READING

On motion of Senator Harris and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:
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HB 1291, Relating to the single certification of a water or sewer utility in an
area incorporated or annexed by a municipality.

The bill was read second time.
Senator Harris offered the following amendment to the bill:
Floor Amendment No. 1

AmendHB 1291 by adding SECTION__ in the appropriate place as follows:

1. "SECTION__ Amend Section 13.247(a), Water Code, to read as follows:

(a) Ifan area has been or is included within the boundarigawhiipality feity]
as the result of annexation, incorporation, or otherwise, all retail public utilities
certified or entitled to certification under this chapter to provide service or operate
facilities in that area before the inclusion may continue and extend service in its area
of public convenience and necessity within the annexed or incorporated area pursuant
to the rights granted by its certificate and this chapter.

(b) A utility owned or operated by the municipality is not required to obtain a
certificate of public convenience and necessity to provide retail water or sewer service
in territory within its boundaries if;

(1) the territory or customers in the territory are not receiving service from the
retail public utility that holds a certificate for the territory at the time the territory is first
included in the municipality;

(2) such retail public utility has no facilities located within the territory at the time
the territory is first included in the municipality; and

(3) such retail public utility has held the certificate of convenience and necessity
which includes the territory for at least ten years.

(c) The nunicipality shall not be aquired to compenda the etail pubic
utility for ary propety in the teritory which has not eéceived sevice from the
retail public utility or for the loss of seice aea of the etail pubic utility.

oa OV

The amendment was read and was adopted by the following vote: Yeas 29,
Nays 1.

Nays: Ogden.
Absent-excused: Luna

On motion of Senator Harris and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
(Senator Brown in Chair)
HOUSE BILL 1291 ON THIRD READING

Senator Harris moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBtHz291
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Luna.
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HB 1291 was read third time and was passed by the following vote:
Yeas 29, Nays 1.

Nays: Ogden.
Absent-excused: Luna.
HOUSE BILL 1444 ON SECOND READING

On motion of Senator Moncrief and by unanimous consent, the regular order
of business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 1444, Relating to local public health services.

The bill was read second time.

Senator Moncrief offered the following committee amendment to the bill:
Committee Amendment No. 1

Amend HB 1444 as engrossed, by adding a new subsection (b) in
Section 121.0065, to read as follows:

"(b) The grants authorized by subsection (a) of this subchapter shall be
distributed equally between urban and rural areas of the state."

Renumber subsequent subsections.

The committee amendment was read and was adopted by a viva voce vote.
Senator Moncrief offered the following committee amendment to the bill:
Committee Amendment No. 2

AmendHB 1444, by adding an appropriately numbered SECTION to read as
follows:

"SECTION____. This Act takes effect only if a specific appropriation for the
implementation of this Act is provided iHB 1 (General Appropriations Act), Acts
of the 76th Legislature, Regular Session, 1999. If no specific appropriation is
provided inHB 1, the General Appropriations Act, this Act has no effect."

The committee amendment was read and was adopted by a viva voce vote.
Senator Nixon offered the following amendment to the bill:
Floor Amendment No. 1

AmendHB 1444 as follows:
(1) On page 8, line 23, insert the following after Section 7 of the bill and
renumber the subsequent sections appropriately:
SECTION 8. Chapter 121, Health and Safety Code, is amended by adding
Subchapter G to read as follows:
SUBCHAPTER G. CERTIFICATION OF
FOOD MANAGERS BY PUBLIC HEALTH AUTHORITIES.
Sec. 121.101. DEFINITIONS. In this subchapter:
(1) "Board" means the Texas Board of Health.
(2) "Department" means the Texas Department of Health.
(3)  "Food establishment" means a fixed or mobile location retail
establishment where food is prepared on-site for sale to the public.
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(4) "Food manager" means the individual who conducts, manages, or
operates a food establishment.

Sec. 121.102. CERTIFICATION. (a) The board, a local county or municipal
health department or public health district may require a person permitted by that
entity who owns, conducts, maintains, manages, or operates a food establishment in
the entity's jurisdiction to employ a food manager who holds a food manager
certificate issued under this subchapter.

(b) A food establishment that handles only prepackaged non-potentially
hazardous food is exempt from the requirements of this section. The board may adopt
rules to exempt other establishments under this subsection as is appropriate.

Sec. 121.103. QUALIFICATIONS FOR CERTIFICATION. (a) A person may
receive certification and re-certification as a food manager by passage of a
state-accredited examination.

(b) The board by rule shall prescribe the requirements for issuance and renewal
of a certificate under this subchapter. The board shall adopt criteria to approve
examinations that are developed by federal, state, or local government agencies,
national testing organizations or trade associations of permittees. Examinations
approved by the department before the effective date of this legislation shall be
considered to meet the examination criteria.

(c) Food manager certification and re-certification obtained under this section
shall be accepted as having met the training and testing requirements under
Section 438.046(b) of this Code.

(d) The board by rule shall establish an implementation schedule for certification
under this subchapter. Testing sites and frequency of testing shall be established so as
to avoid inconvenience or hardship to food managers. In administering this

subchapter the board shall consider the impact of the distance traveled and the time

expended by a food manager in obtaining certification. The board shall give particular
consideration to mitigating the impact of this subchapter on food managers in rural

areas.
Sec. 121.104. POWERS AND DUTIES. (a) The board may adopt a fee not to
exceed thirty dollars for a three year certification under this subchapter and such fee
shall not exceed the amount necessary to administer this subchapter.
(b) The board may adopt rules for the denial, suspension, and revocation of a food
manager certificate issued under this subchapter.
(c) The boad by rule m&y prescibe standals for examinaion sites.fees or
site costs and site auditerfadministation of this subhapter.

The amendment was read and was adopted by a viva voce vote.
Senator Brown offered the following amendment to the bill:
Floor Amendment No. 2

AmendHB 1444 by adding the following SECTION, appropriately numbered,
and renumbering subsequent SECTIONS of the bill appropriately:

SECTION___. Chapter 437, Health and Safety Code, is amended by adding
Section 437.0075 to read as follows:

Sec. 437.0075. FOOD MANAGERS IN CERTAIN POPULOUS COUNTIES.
(a) A county with a population of at least 2.8 million may require a trained food

manager to be on duty during the operating hours of a food establishment.
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(b) The training required of food managers can be no more extensive than that
specified under Subchapter D, Chapter 438.

(c) A food establishment that handles only prepackaged food and does not
prepare or pakage food ma not be equird to hae a cetified food manger
under this section.

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Moncrief and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
HOUSE BILL 1444 ON THIRD READING

Senator Moncrief moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBtHiat44
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Luna.

HB 1444 was read third time and was passed by the following vote:
Yeas 30, Nays 0. (Same as previous roll call)

HOUSE BILL 1687 ON SECOND READING

On motion of Senator Armbrister and by unanimous consent, the regular order
of business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 1687, Relating to a state program of loan guarantees to promote the film
industry in this state; providing a penalty.

The bill was read second time and was passed to third reading by a viva voce
vote.

HOUSE BILL 1687 ON THIRD READING

Senator Armbrister moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBtH#87
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.

Absent-excused: Luna.

HB 1687 was read third time and was passed by a viva voce vote.
HOUSE BILL 1907 ON SECOND READING

On motion of Senator Lucio and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 1907, Relating to the limited law enforcement authority of certain agents
or officers of the government of the United States.

The bill was read second time and was passed to third reading by a viva voce
vote.
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HOUSE BILL 1907 ON THIRD READING

Senator Lucio moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended arndBtH07
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Luna.
Question—ShalHB 1907 be read third time?

COMMITTEE SUBSTITUTE
HOUSE BILL 3041 ON SECOND READING

On motion of Senator Sibley and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

CSHB 3041,Relating to prompt payment of insurance claims.

The bill was read second time.

Senator Duncan offered the following amendment to the bill:
Floor Amendment No. 1

AmendCSHB 3041as follows:

(1) In Section 2, Article 21.55, Subsection (e), Insurance Code, in SECTION 2 of
the bill (page 2, line 12), between "day" and "after" insgdr'the 20th day if the
insurer is an eligible surplus lines insurer,".

(2) In Section 6, Article 21.55, Insurance Code, in SECTION 4 of the bill
(page 2, line 40), after the word "insurer" strikeay not deny liability for the claim
and is" and substitute the wordshéall be".

(3) In Section 2, Article 21.55, Subsection (e), Insurance Code, in
SECTION 2 of the bill, (page 2, line 12), strikthitd" and substitutefifth".

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Sibley and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.

COMMITTEE SUBSTITUTE
HOUSE BILL 3041 ON THIRD READING

Senator Sibley moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended a@Btiat3041
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Luna.

CSHB 3041was read third time and was passed by a viva voce vote.
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COMMITTEE SUBSTITUTE
HOUSE BILL 3333 ON SECOND READING

On motion of Senator Cain and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

CSHB 3333,Relating to certain duties of local workforce development boards
in connection with the provision of child care.

The bill was read second time.
Senator Cain offered the following amendment to the bill:
Floor Amendment No. 1

AmendCSHB 3333as follows:

(1) In SECTION 1 of the hill, in the last sentence of proposed Section 2308.315,
Government Code (committee printing, page 1, line 23), stril@/" and substitute
"shall".

(2) In SECTION 1 of the bill, in the heading for proposed Section 2308.316,
Government Code (committee printing, page 1, line 26), st DDLER" and
substitute EARLY CHILDHOOD".

(3) In SECTION 1 of the hill, in the first sentence of proposed Section 2308.3186,
Government Code (committee printing, page 1, line 27), betwieeds" and to",
insert 'edicated to quality improvement activities".

(4) In SECTION 1 of the bhill, after the last sentence of proposed
Section 2308.316, Government Code (committee printing, page 1, line 34), add
"This section may not be interpreted to limit parental choice."

The amendment was read and was adopted by a viva voce vote.
Senator Carona offered the following amendment to the bill:
Floor Amendment No. 2

AmendCSHB 3333as follows:

(1) In SECTION 1 of the hill, in the heading for proposed Section 2308.316,
Government Code (committee printing page 1, line 25), strfi¢STEM" and
substitute PROCESS".

(2) In SECTION 1 of the bill, in proposed Section 2308.316, Government Code
(committee printing page 1, lines 28 and 29), strit@ripetitive procurement system
for the provision of guality child care" and substiturhpetitive procurement
process for a system for quality child care".

(3) In SECTION 1 of the bill, in the second sentence of proposed
Section 2308.316, Government Code (committee printing page 1, line 33), strike
"emphasis" and substitutednsideration"”.

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Cain and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
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COMMITTEE SUBSTITUTE
HOUSE BILL 3333 ON THIRD READING

Senator Cain moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended a@btiat3333
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Luna.
CSHB 3333was read third time and was passed by a viva voce vote.

VOTE RECONSIDERED ON
COMMITTEE SUBSTITUTE HOUSE BILL 3657

On motion of Senator Sibley and by unanimous consent, the vote by which
CSHB 3657was finally passed was reconsidered.

Question—ShallCSHB 3657 be finally passed?
Senator Harris offered the following amendment to the bill:
Floor Amendment No. 2

AmendCSHB 3657in SECTION 1.05 of the bill, in amended Section 481.155,
Government Code (page 6, between lines 3 and 4, senate committee report printing),
by inserting the following new subsection:

(i) Notwithstanding Subsection (d) of this section oy aher povision of
this subbapter, a gant avarded under this sectioroif a job taining poject is
exempt fiom the equirement thaa job under the piect pa at least 100 peent
of the county werage weekly wage for the county in \ich the job or poject is
located if the gant gplication was fled bebre Setember 1,1999, and the
application is for training for 1,000 or more technology-related jobs, the training
is to bein not laer than dne 1,2000,and all taining is to be completed nottda

than August 31,2001.This subsectionxmires Setember 1,2001.

By unanimous consent, the amendment was read and was adopted by a viva
voce vote.

On motion of Senator Sibley and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

CSHB 3657as again amended was again finally passed by a viva voce vote.
(Senator Armbrister in Chair)
HOUSE JOINT RESOLUTION 62 ON SECOND READING

On motion of Senator Shapiro and by unanimous consent, the regular order
of business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HJR 62, Proposing a constitutional amendment to eliminate duplicative,
executed, obsolete, archaic, and ineffective constitutional provisions.

The resolution was read second time.
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Senator Shapiro offered the following amendment to the resolution:
Floor Amendment No. 1

Amend HJR 62 in SECTION 18 (on page 53, line 17, House Engrossment)
between "students" and the period "." insehd have been admitted tottend
an institution of higher edutian within the Stte of Texas, pulic or piivate, which
is recognized or accredited under terms and conditions prescribed by the

Legislature".
The amendment was read and was adopted by a viva voce vote.

RECORD OF VOTE

Senator Nixon asked to be recorded as voting "Nay" on the adoption of Floor
Amendment No. 1.

Senator Shapiro offered the following amendment to the resolution:
Floor Amendment No. 2

Amend HJR 62, in SECTION 49 (page 84, line 27, House Engrossment), by
striking 'the pphen—4 Railroad Commissionfis—egtedbytaw-it]" and substituting
"When a Railroad Commission is created by law it".

The amendment was read and was adopted by a viva voce vote.

RECORD OF VOTE

Senator Nixon asked to be recorded as voting "Nay" on the adoption of Floor
Amendment No. 2.

Senator Shapiro offered the following amendment to the resolution:
Floor Amendment No. 3

AmendHJR 62 as follows:

(1) On page 8, line 25, after "creating", delete "a fund to be known as".

(2) Onpage 8, line 26, after "Fund", insertVéterans' Housing Assistance Fund,
and Veterans' Housing Assistance Fund II."

(3) Strike page 9, lines 22 through 25. Renumber remaining subsections
accordingly.

The amendment was read and was adopted by a viva voce vote.
RECORD OF VOTE

Senator Nixon asked to be recorded as voting "Nay" on the adoption of Floor
Amendment No. 3.

On motion of Senator Shapiro and by unanimous consent, the caption was
amended to conform to the body of the resolution as amended.

The resolution as amended was passed to third reading by a viva voce vote.
RECORD OF VOTE

Senator Nixon asked to be recorded as voting "Nay" on the passage of the
resolution to third reading.
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HOUSE JOINT RESOLUTION 62 ON THIRD READING

Senator Shapiro moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ahtlEh&2 be
placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 29, Nays 1.
Nays: Nixon.
Absent-excused: Luna.

HJR 62 was read third time and was passed by the following vote: Yeas 29,
Nays 1. (Same as previous roll call)

COMMITTEE SUBSTITUTE
HOUSE BILL 577 ON SECOND READING

On motion of Senator Nelson and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

CSHB 577, Relating to the period for which a person arrested or held without
a warrant in the prevention of family violence may be held after bond is posted.

The bill was read second time and was passed to third reading by a viva voce
vote.

COMMITTEE SUBSTITUTE
HOUSE BILL 577 ON THIRD READING

Senator Nelson moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended a@EtBt577
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.

Absent-excused: Luna.

CSHB 577was read third time and was passed by a viva voce vote.
HOUSE BILL 1016 ON SECOND READING

On motion of Senator Ellis and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 1016, Relating to the manner in which state agency reports are made
available to members of the legislature.

The bill was read second time and was passed to third reading by a viva voce
vote.

HOUSE BILL 1016 ON THIRD READING

Senator Ellis moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBtHZ116
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays O.
Absent-excused: Luna.
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HB 1016 was read third time and was passed by the following vote:
Yeas 30, Nays 0. (Same as previous roll call)

HOUSE BILL 3431 ON SECOND READING

On motion of Senator Fraser and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 3431, Relating to the Council on Workforce and Economic
Competitiveness.

The bill was read second time.
Senator Fraser offered the following amendment to the bill:
Floor Amendment No. 1

Amend SECTION 5 oHB 34310n page 2, as follows:
(1) On line 46, strikednalyzing work development"
(2) On line 47, strike grograms tha focus"

The amendment was read and was adopted by a viva voce vote.
Senator Fraser offered the following amendment to the bill:

Floor Amendment No. 2

Amend HB 3431, adding an appropriately numbered SECTION to read as
follows:

SECTION__. Section 2308.303(a)(9), Government Code, is amended to read as
follows:

(9) promote cooperation and coordination among public organizations,
community organizationsghaiitable and eligious oganizaions, and private
businesses providing workforce development,a manner consistent with the
nondiscimination ptinciples and sa&fjuads stéed in 42 US.C. Section 604a.

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Fraser and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
HOUSE BILL 3431 ON THIRD READING

Senator Fraser moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBtigt31
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays O.

Absent-excused: Luna.

HB 3431 was read third time and was passed by a viva voce vote.
HOUSE BILL 323 ON SECOND READING

On motion of Senator Ogden and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:
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HB 323, Relating to the jurisdiction of municipal courts.

The bill was read second time and was passed to third reading by a viva voce
vote.

HOUSE BILL 323 ON THIRD READING

Senator Ogden moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ahtBti3®3 be
placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Luna.

HB 323 was read third time and was passed by the following vote: Yeas 30,
Nays 0. (Same as previous roll call)

HOUSE BILL 662 ON SECOND READING

On motion of Senator Wentworth and by unanimous consent, the regular order
of business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 662, Relating to the assessment of administrative fees for certain
transactions relating to the collection of court costs.

The bill was read second time.
Senator Wentworth offered the following committee amendment to the bill:
Committee Amendment No. 1

AmendHB 662 in SECTION 1 of the bill, in amended Article 102.072, Code
of Criminal Procedure (house engrossment page 1, line 12), after the second
sentence, by addindglhis article does not apply to a transaction relating to the
collection of child support.”.

The committee amendment was read and was adopted by a viva voce vote.

Senator Wentworth offered the following amendment to the bill:
Floor Amendment No. 1

AmendHB 662 by adding a new section to the bill, appropriately numbered, to
read as follows, and renumbering subsequent sections of the bill accordingly:

SECTION___. (a) Article 102.014(c), Code of Criminal Procedure, is amended
to read as follows:

(c) A person convicted of an offense under Subtitle C, Title 7, Transportation
Code, when the offense occurs within a school crossing zone as defined by
Section 541.302 of that code, shall pay as court costs $25 in addition to other taxable
court costs. A person convicted of an offense under Section 545.066, Transportation
Code, shall pay as court costs $25 in addition to other taxable court costs. The
additional court costs under this subsection shall be collected in the same manner that
other fines and taxable court costs in the case are colleetecHand-shat-be-assessed only
i tetpat i i ; Jore

(b) This section takes effect September 1, 1999. The change in law made by
this section applies only to an offense committed on or after September 1, 1999.
An offense committed before September 1, 1999, is covered by the law in effect
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when the offense was committed, and the former law is continued in effect for that
purpose. For purposes of this section, an offense was committed before
September 1, 1999, if any element of the offense was committed before that date.

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Wentworth and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
HOUSE BILL 662 ON THIRD READING

Senator Wentworth moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended amtBtit&2 be
placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.

Absent-excused: Luna.

HB 662 was read third time and was passed by a viva voce vote.
HOUSE BILL 1494 ON SECOND READING

On motion of Senator Nixon and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 1494, Relating to limited rights to purchase certain permanent school fund
minerals other than oil and gas in Henderson County.

The bill was read second time and was passed to third reading by a viva voce
vote.

HOUSE BILL 1494 ON THIRD READING

Senator Nixon moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBtHat94
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays O.
Absent-excused: Luna.

HB 1494 was read third time and was passed by the following vote:
Yeas 30, Nays 0. (Same as previous roll call)

HOUSE BILL 1869 ON SECOND READING

On motion of Senator Nelson and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 1869, Relating to the annexation of territory to a public junior college
district.

The bill was read second time and was passed to third reading by a viva voce
vote.
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HOUSE BILL 1869 ON THIRD READING

Senator Nelson moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBtH:869
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays O.
Absent-excused: Luna.

HB 1869 was read third time and was passed by the following vote:
Yeas 30, Nays 0. (Same as previous roll call)

COMMITTEE SUBSTITUTE
HOUSE BILL 2510 ON SECOND READING

On motion of Senator Shapleigh and by unanimous consent, the regular order
of business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

CSHB 2510, Relating to the administration and operation of the workers'
compensation program of this state.

The bill was read second time.
Senator Bivins offered the following amendment to the bill:
Floor Amendment No. 1

AmendCSHB 2510by adding the following new SECTION and renumbering the
remaining SECTIONS accordingly:

SECTION 21. Subchapter D, Chapter 201, Labor Code, is amended by adding
Section 201.048 to read as follows:

Sec. 201.048. SERVICES PERFORMED IN SEASONAL PLAY OR MUSICAL
PRODUCTION. (a) In this section, "seasonal" means a period consisting of not more
than 17 consecutive weeks in a calendar year that recurs annually at approximately the
same time and during the same months each calendar year.

(b) Services performed for a seasonal play or musical production, a principal

purpose of which is education or historical preservation regarding the state or a region

of the state, constitute employment for purposes of this subtitle. Benefits are payable
to an individual based on seasonal services performed by the individual for the

seasonal play or musical production only for the weeks of unemployment that occur,
or the greater part of which occur, during the seasonal work period.

(c) _The commission  rule shall detanine tha daes of a seasonal ped
for purposes of this section.

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Shapleigh and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.

COMMITTEE SUBSTITUTE
HOUSE BILL 2510 ON THIRD READING

Senator Shapleigh moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended a@Btiat2510
be placed on its third reading and final passage.
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The motion prevailed by the following vote: Yeas 30, Nays 0.

Absent-excused: Luna.

CSHB 2510was read third time and was passed by a viva voce vote.
HOUSE BILL 2394 ON SECOND READING

On motion of Senator Nixon and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 2394, Relating to the regulation of the practice of optometry.

The bill was read second time.

Senator Nixon offered the following amendment to the bill:
Floor Amendment No. 1

AmendHB 2394 Sec. 3.085(2) as follows:
In Sec. 3.085(2) of the bill (page 2, line 10) strike "substantially" and after
equivalent add "or superior".

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Nixon and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
HOUSE BILL 2394 ON THIRD READING

Senator Nixon moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBti2394
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.

Absent-excused: Luna.

HB 2394 was read third time and was passed by a viva voce vote.
HOUSE BILL 2187 ON SECOND READING

On motion of Senator Nelson and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 2187, Relating to required counseling for a person placed on community
supervision following conviction of an offense involving family violence.

The bill was read second time and was passed to third reading by a viva voce
vote.

HOUSE BILL 2187 ON THIRD READING

Senator Nelson moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBtzit87
be placed on its third reading and final passage.
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The motion prevailed by the following vote: Yeas 30, Nays O.
Absent-excused: Luna.
HB 2187 was read third time and was passed by a viva voce vote.

COMMITTEE SUBSTITUTE
HOUSE BILL 2787 ON SECOND READING

On motion of Senator Jackson and by unanimous consent, the regular order
of business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

CSHB 2787, Relating to the consideration of the location of a bidder's
principal place of business in the award of contracts by certain local governments.

The bill was read second time and was passed to third reading by a viva voce
vote.

COMMITTEE SUBSTITUTE
HOUSE BILL 2787 ON THIRD READING

Senator Jackson moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended a@bHiBt2787
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Luna.

CSHB 2787 was read third time and was passed by the following vote:
Yeas 30, Nays 0. (Same as previous roll call)

(Senator Brown in Chair)
HOUSE BILL 424 ON SECOND READING

On motion of Senator Armbrister and by unanimous consent, the regular order
of business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 424, Relating to the distribution of money to certain counties for the
payment of extraordinary costs of prosecution.

The bill was read second time.
Senator Armbrister offered the following committee amendment to the bill:
Committee Amendment No. 1

AmendHB 424 as follows:

1. InSECTION 1 of the bill, adding Article 104.004, Code of Criminal Procedure,
by striking "shall" and inserting "may" in lieu thereof.

2. In SECTION 1 of the bill, adding Article 104.004, Code of Criminal Procedure,
by striking "as provided by this article from money appropriated by the legislature for
that purpose" and substituting the following in lieu thereof:

"appropriated by the laislature for this pupose"

The committee amendment was read and was adopted by a viva voce vote.
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On motion of Senator Armbrister and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
HOUSE BILL 424 ON THIRD READING

Senator Armbrister moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended antBthay be
placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.

Absent-excused: Luna.

HB 424 was read third time and was passed by a viva voce vote.
HOUSE BILL 3573 ON SECOND READING

On motion of Senator Bernsen and by unanimous consent, the regular order
of business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 3573, Relating to extracurricular activities sponsored or sanctioned by a
school district or the University Interscholastic League.

The bill was read second time.
Senator Bernsen offered the following amendment to the bill:
Floor Amendment No. 1

AmendHB 3573as follows:

(1) Strike SECTIONS 5 and 6 of the bill (Senate Committee Report, page 1,
line 64 through page 2, line 23).

(2) Renumber SECTIONS 7 and 8 of the bill as SECTIONS 5 and 6.

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Bernsen and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
HOUSE BILL 3573 ON THIRD READING

Senator Bernsen moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBtt&573
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Luna.

HB 3573 was read third time and was passed by the following vote:
Yeas 30, Nays 0. (Same as previous roll call)

COMMITTEE SUBSTITUTE
HOUSE BILL 1014 ON SECOND READING

On motion of Senator Lucio and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:
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CSHB 1014, Relating to state and municipal hotel occupancy tax revenue.
The bill was read second time.
Senator Lucio offered the following amendment to the bill:

Floor Amendment No. 1

Amend CSHB 1014 in SECTION 2 of the bill, in added
Section 156.102(b)(2), Tax Code (Senate Committee Report, page 1, lines 52-53),
by striking 'defined as an institution of higher edtica in this stée or as a pvate

or_independent institution" and substitutindefined as arexas institution of higher
educdion or as dlexas pivate or ind@endent institution”.

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Lucio and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.

COMMITTEE SUBSTITUTE
HOUSE BILL 1014 ON THIRD READING

Senator Lucio moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended a@btiat1014
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.

Absent-excused: Luna.

CSHB 1014was read third time and was passed by a viva voce vote.
HOUSE BILL 3624 ON SECOND READING

On motion of Senator Ogden and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 3624, Relating to the persons for whom local governments may pay tort
claims.

The bill was read second time and was passed to third reading by a viva voce
vote.

HOUSE BILL 3624 ON THIRD READING

Senator Ogden moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended andBti&G24
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays O.
Absent-excused: Luna.

HB 3624 was read third time and was passed by the following vote:
Yeas 30, Nays 0. (Same as previous roll call)
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(President in Chair)
HOUSE BILL 1052 ON SECOND READING

On motion of Senator Wentworth and by unanimous consent, the regular order
of business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 1052, Relating to creating a real estate broker's and appraiser's lien on
commercial real estate; providing a penalty.

The bill was read second time.
Senator Wentworth offered the following amendment to the bill:
Floor Amendment No. 1

AmendHB 1052 by striking all below the enacting clause and substituting the
following:
SECTION . Subtitle B, Title 5, Property Code, is amended by adding
Chapter 62 to read as follows:
CHAPTER 62. BROKER'S AND APPRAISER'S
LIEN ON COMMERCIAL REAL ESTATE
SUBCHAPTER A. GENERAL PROVISIONS
Sec. 62.001. SHORT TITLE. This chapter may be cited as the Broker's and
Appraiser's Lien on Commercial Real Estate Act.
Sec. 62.002. APPLICABILITY. (a) This chapter applies only to real estate that
is commercial real estate on the date the notice of lien is filed under this chapter.
(b) This chapter does not apply to:
(1) atransaction involving a claim for a commission of $2,500 or less in the
aggregate; or
(2) atransaction for the sale of commercial real estate involving a claim for
a commission of $5,000 or less in the aggregate if the commercial real estate:
(A) is the principal place of business of the record title owner;
(B) is occupied by more than one and fewer than five tenants; and
(C) is improved with 7,500 square feet or less of total gross building

area.
Sec. 62.003. DEFINITIONS. In this chapter:
(1) "Broker" means a person who:

(A) is licensed as a real estate broker under The Real Estate License Act
(Article 6573a, Vernon's Texas Civil Statutes) and is not acting as a residential rental
locator as defined by Section 24, The Real Estate License Act (Article 6573a, Vernon's
Texas Civil Statutes); or

(B) is licensed or certified as a real estate appraiser under the Texas
Appraiser Licensing and Certification Act (Article 6573a.2, Vernon's Texas Civil
Statutes).

(2) "Commercial real estate” means all real estate except:

(A) real estate improved with one to four residential units;

(B) a single-family residential unit, including a condominium,
townhouse, or home in a subdivision, if the unit is sold, leased, or otherwise conveyed
on a unit-by-unit basis and regardless of whether the unit is part of a larger building or
located on real estate containing more than four residential units;

(C) real estate that is or includes on the real estate a person's homestead;

(D) real estate that is not improved with a structure and is:
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(i) _zoned for single-family residential use; or
(ii) _restricted for single-family use under restrictive covenants that
will remain in effect for at least the next two years; or
(E) real estate that:
(i) is primarily used for farming and ranching purposes;
(ii) will continue to be used primarily for farming and ranching

purposes; and
(iii) is located more than three miles from the corporate boundaries

of any municipality.
(3) "Commission" includes a fee or other valuable consideration.
(4) "Commission agreement” means a written instrument that:
(A) entitles a broker to a commission;
(B) is signed by the person obligated to pay the commission or that
person's authorized agent;
(C) references the commission amount or describes the formula used to
determine the commission amount; and

(D) contains a description legally sufficient for identification of the real

estate interest that is the subject of the agreement if the person obligated to pay the
commission is a seller or lessor.

(5) "Deferred commission" means a commission that is earned and is not yet
payable.

(6) "Real estate" has the meaning assigned by Section 2, The Real Estate
License Act (Article 6573a, Vernon's Texas Civil Statutes).

Sec. 62.004. PAYABLE COMMISSION AND EARNED COMMISSION. (a)

A commission is payable at the time provided in the commission agreement. |If
payment of the commission is conditioned on the occurrence of an event and that event
does not occur, the person obligated to pay the commission is not required to pay the
commission.

(b) Except as provided by Subsection (c), a commission is earned on the earlier
of the date that:

(1) an event occurs that, under the commission agreement, defines when the
commission is earned; or

(2) the person obligated to pay the commission enters into a purchase
contract or a lease during the period prescribed by the commission agreement for all
or part of the commercial real estate if the purchase contract or lease is contemplated
by the commission agreement and if the parties to the purchase contract or lease are
contemplated by the commission agreement.

(c) If a broker has earned a commission under a commission agreement relating
to a lease transaction and the commission agreement provides that the broker may
receive an additional commission when the lease is modified to expand the lease space
or renewed, the additional commission is earned when:

(1) the broker performs all the additional services relating to the lease
modification or renewal expressly prescribed by the commission agreement; or

(2) the broker first earned a commission under the commission agreement if
the commission agreement does not expressly require the broker to perform additional
services relating to a lease modification or renewal.

Sec. 62.005. BROKER'S ADDRESS FOR RECEIPT OF NOTICE. A seller,
lessor, buyer, or tenant shall send any notice required to be sent to the broker under this
chapter to the broker:

(1) atthe broker's address as reflected in the records of the Texas Real Estate
Commission; and
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(2) at the broker's last address that the broker furnished the seller, lessor,
buyer, or tenant by certified mail, return receipt requested, if the broker's license is

expired.
[Sections 62.006-62.020 reserved for expansion]
SUBCHAPTER B. BROKER'S LIEN

Sec. 62.021. PERSONENTITLED TO LIEN. (a) A broker has alien on aseller's
or lessor's commercial real estate interest in the amount specified by the commission
agreement if:

(1) the broker has earned a commission under a commission agreement
signed by the seller or lessor of the commercial real estate interest or the seller's or
lessor's authorized agent; and

(2) a notice of lien is recorded and indexed as provided by Section 62.024.

(b) A broker has a lien on the commercial real estate interest purchased by a
prospective buyer in the amount specified by the commission agreement if:

(1) the broker has earned a commission under a commission agreement
signed by the prospective buyer of the commercial real estate interest or the
prospective buyer's authorized agent; and

(2) a notice of lien is recorded and indexed as provided by Section 62.024.

(c) A broker has a lien on the leasehold interest in the commercial real estate that
a prospective tenant leases in the amount specified by the commission agreement if:

(1) the broker has earned a commission under a commission agreement
signed by the prospective tenant of the commercial real estate interest or the
prospective tenant's authorized agent; and

(2) a notice of lien is recorded and indexed as provided by Section 62.024.

(d) A lien described by this section is available only to the broker named in the
commission agreement. The lien is not available to an employee or independent
contractor of the broker.

(e) The broker's right to claim a lien based on the commission agreement must be
disclosed in the commission agreement.

Sec. 62.022. WAIVER, RELEASE, OR DISCHARGE OF LIEN; ASSUMPTION
OF COMMISSION OBLIGATION. (a) Except as provided by Subsection (b), the
waiver of a broker's right to a lien under this chapter, or a release given for the purpose
of releasing the broker's lien before the commission is satisfied or forgiven, is void.

(b) A broker's entitlement to a lien on the interest of an owner or tenant in

commercial real estate shall be automatically waived if:
(1) the commission is earned and payable for services provided relating to a

lease transaction; and
(2) the commission agreement is included as a provision of the lease
agreement.
(c) A lien under this chapter is discharged by:
(1) a court order discharging the lien;
(2) paying the commission to the broker named in the commission

agreement; or
(3) establishing an escrow account described by Subchapter F.

(d) A person who assumes an owner's or tenant's commercial real estate interest
is bound by a commission agreement included in a lease agreement unless an escrow
account is established under Subchapter F or a bond is provided under Subchapter G.

(e) This section does not affect the rights of a mortgagee who forecloses on
commercial real estate and does not assume the lease on which a commission
agreement is based.
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Sec. 62.023. AFFIDAVIT IDENTIFYING BROKER. If requested by the buyer,
the buyer's authorized agent, or the escrow agent for the commercial real estate
transaction, the seller of commercial real estate and the broker representing the seller
shall provide to the requesting party before the closing of the transaction a written
affidavit identifying each broker with whom the affiant knows or believes the seller or
the seller's authorized agent has signed a commission agreement under which a
commission is claimed or earned and has not been paid.

Sec. 62.024. FILING OF NOTICE OF LIEN. (a) A broker claiming a lien under
this chapter may not file a notice of lien unless the commission on which the lien is
based is earned.

(b) A broker claiming a lien under this chapter must file a notice of lien as
provided by Subchapter C with the county clerk of the county in which the commercial
real estate is located.

(c) The county clerk shall record the notice of lien in records kept for that purpose
and shall index and cross-index the notice of lien in the names of the broker, each
person obligated to pay the commission under the commission agreement, and each
person who owns an interest in the commercial real estate if the broker claims a lien on
that interest.

Sec. 62.025. CONTENTS OF NOTICE OF LIEN. The notice of lien must be
signed by the broker or by a person authorized to sign on behalf of the broker and must
contain the following:

(1) a sworn statement of the nature and amount of the claim, including:

(A) the commission amount or the formula used to determine the
commission;

(B) the type of commission at issue, including a deferred
commission; and

(C) the month and year in which the commission was earned;

(2) the name of the broker and the real estate license number of the broker;

(3) the name as reflected in the broker's records of any person who the broker
believes is obligated to pay the commission under the commission agreement;

(4) the name as reflected in the broker's records of any person the broker
believes to be an owner of the commercial real estate interest on which the lien is
claimed,;

(5) a description legally sufficient for identification of the commercial real
estate interest sought to be charged with the lien;

(6) the name of any cooperating broker or principal in the transaction with
whom the broker intends to share the commission and the dollar or percentage amount
to be shared; and

(7) a copy of the commission agreement on which the lien is based.

Sec. 62.026. NOTICE OF FILING. (a) In this section, "business day" means a
day other than a Saturday, Sunday, or holiday recognized by this state.

(b) Not later than one business day after the date the broker files a notice of lien,
the broker shall mail a copy of the notice of lien by certified mail, return receipt
requested, or registered mail to:

(1) the owner of record of the commercial real estate interest on which the
lien is claimed or the owner's authorized agent; and

(2) the prospective buyer or tenant and any escrow agent named in a
contract for the sale or lease of the commercial real estate interest on which the lien is
claimed if:
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(A) abinding written contract for the sale or lease of the commercial real
estate interest is in effect between the owner and the prospective buyer or tenant in a
transaction that is the basis for the commission; and

(B) the binding written contract was executed by the owner and the
prospective buyer or tenant before the date the notice of lien is filed.

(c) Service of the notice under Subsection (b) is complete when the notice is
deposited in the United States mail, postage prepaid, and addressed to the persons
entitled to receive the notice under this section.

(d) If the broker has actual knowledge of the identity of the escrow agent named
in the contract for the sale or lease of the commercial real estate interest on which the
broker claims a lien or of the escrow agent otherwise closing the sale or lease of the
commercial real estate interest, the broker, before the first business day before the date
that the sale or lease is closed on commercial real estate for which a notice of lien is
filed, shall deliver a file-stamped copy or transmit a facsimile of a file-stamped copy
of the notice of lien to each escrow agent at the office in which the closing of the sale
or lease will occur for use during the closing of the sale or lease. The broker shall
deliver the copy or transmit the facsimile directly to the individual escrow agent
responsible for closing the sale or lease if the broker knows that person's name.

(e) If the escrow agent receives the notice of lien, the escrow agent and other
parties to the sale or lease may not close the transaction unless the lien is released, the

prospective buyer or tenant purchases or leases the property subject to the lien, the
funds are held in escrow as provided by Subchapter F, or a bond is filed as provided by

Subchapter G.

(f)_If the broker fails to comply with this section, the notice of lien is void.

Sec. 62.027. INCEPTION OF BROKER'S LIEN. (a) A broker's lien attaches to
the commercial real estate interest owned by the person obligated to pay the
commission on the date the notice of lien is recorded as provided by this chapter. The
lien does not relate back to the date of the commission agreement.

(b) A notice of lien for amounts earned by the broker under an installment
contract or under a commission agreement for a deferred commission is enforceable
only to the extent that the installment or commission has become payable.

Sec. 62.028. PRIORITY. (a) A recorded lien, mortgage, or other encumbrance
on commercial real estate, including a recorded lien securing revolving credit and
future advances for a loan, recorded before the date a broker's lien is recorded has
priority over the broker's lien.

(b) A broker's lien on the commercial real estate interest of a person obligated to
pay a commission is not valid or enforceable against a grantee, buyer, lessee, or
transferee of the interest of the person obligated to pay the commission if the deed,
lease, or instrument transferring the interest is recorded before the notice of the
broker's lien is recorded.

(c) A purchase-money mortgage lien executed by the buyer of the commercial
real estate interest has priority over a broker's lien claimed for the commission owed
by the buyer against the commercial real estate interest purchased by the buyer.

(d) A mechanic's lien that is recorded after a broker's lien and that relates back to
a date before the date the broker's lien is recorded has priority over the broker's lien.

Sec. 62.029. SUBORDINATION. (a) If the person obligated to pay the
commission sells that person's commercial real estate interest, the broker's lien is
subordinate to a recorded purchase-money first lien authorized by the buyer if the

buyer:
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(1) executes and files with the county clerk of the county in which the
broker's lien is filed a memorandum that evidences the buyer's acknowledgment of the
existence of the broker's lien; and

(2) sends the broker, by certified mail, return receipt requested, or registered
mail, a copy of the recorded memorandum required by this subsection.

(b) If the person obligated to pay the commission refinances a recorded first lien
secured by that person's commercial real estate interest, the broker's lien is subordinate
to the recorded refinanced first lien, regardless of the amount of the first lien after
refinancing, if the person obligated to pay the commission:

(1) executes and files with the county clerk of the county in which the
broker's lien is filed a memorandum that evidences the person's acknowledgment of
the existence of the broker's lien; and

(2) sends the broker, by certified mail, return receipt requested, or registered
mail, a copy of the recorded memorandum required by this subsection.

(c) If the person obligated to pay the commission obtains an extension of credit
secured by that person's commercial real estate interest, the broker's lien is subordinate
to the lien securing the extension of credit if, according to the loan documents, the
extension of credit is made only for the purpose of:

(1) repairing or renovating the commercial real estate; or

(2) _completing construction or providing additional improvements on the
commercial real estate.

(d) If the person obligated to pay the commission furnishes a subordination
agreement as provided by this section to be executed by the broker, the broker must:

(1) execute and acknowledge the subordination agreement before a notary
public; and

(2) return the subordination agreement to the person not later than the
seventh day after the date the broker receives the subordination agreement and other
documents the broker reasonably requests in order to determine that the subordination
agreement complies with this section.

Sec. 62.030. MIXED-USE REAL ESTATE. If real estate is zoned or restricted
for more than one use, the broker's lien attaches only to the portions of the real estate
that constitute commercial real estate.

Sec. 62.031. CHANGE IN USE OF REAL ESTATE. (a) Except as provided by
Subsection (b), any change in the use of the real estate does not affect a broker's lien
if the notice of the lien was filed when the real estate was commercial real estate.

(b) The broker's lien is extinguished if:

(1) not later than the 360th day after the date on which the broker's
commission is payable, the commercial real estate interest on which a broker claims a
lien is zoned for single-family use or restricted for single-family use under recorded
restrictive covenants; and

(2) the zoning ordinances or restrictive covenants for single-family use are in
effect until at least the second anniversary of the date the commission is payable.

[Sections 62.032-62.040 reserved for expansion]
SUBCHAPTER C. TIME FOR FILING NOTICE OF LIEN

Sec. 62.041. TIME TO FILE. (a) If a broker has earned a commission under a
commission agreement signed by a seller or the seller's authorized agent, a broker must
record a notice of lien:

(1) after the commission is earned; and

(2) before the conveyance of the commercial real estate interest on which the
broker is claiming a lien.
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(b) If a broker has earned a commission under a commission agreement signed by

a prospective buyer or a prospective buyer's authorized agent, the broker must record
a notice of lien:

(1) afterthe buyer acquires legal title to the commercial real estate interest on
which the broker is claiming a lien; and
(2) before the buyer conveys the buyer's commercial real estate interest on
which the broker is claiming a lien.
(c) _If the lien is based on a lease transaction, the broker must record a notice of
lien after the commission is earned and before the earlier of:
(1) the 91st day after the date the event for which the commission becomes
payable occurs; or
(2) the date the person obligated to pay the commission records a subsequent
conveyance of that person's commercial real estate interest after executing the lease
agreement relating to the lease transaction for which the lien is claimed.
(d) If a notice of lien is not filed within the time required by this section, the lien
is void.

[Sections 62.042-62.060 reserved for expansion)]
SUBCHAPTER D. ENFORCEMENT OF LIEN
Sec. 62.061. SUIT TO FORECLOSE LIEN. (a) A broker may not bring a suit to
foreclose a lien under this chapter unless the commission is earned and payable. A
broker may bring a suit to foreclose a lien in any district court for the county in which
the commercial real estate is located by filing a sworn complaint stating that the notice
of lien has been recorded.
(b) A complaint in a suit filed under this section must contain:
(1) a brief description of the commission agreement that is the basis for the
lien, including:
(A) a description of the disclosure of the broker's right to the lien
contained in the commission agreement;
(B) the date on which the commission agreement was executed;
(C) the event for which a commission is considered to be earned; and
(D) the event for which a commission is considered to be payable;
(2) a description of the services performed by the broker;
(3) the amount of the payable commission that is unpaid;
(4) adescription of the commercial real estate to which the lien attaches; and
(5) other facts necessary for a full understanding of the rights of the parties.
(c) The broker must include as a defendant in a suit brought under this subchapter
each person the broker believes to have an interest in the commercial real estate that is
subordinate to or encumbered by the broker's lien.
(d) If the broker and a person against whom the broker claims a commission use

alternative dispute resolution procedures to resolve a dispute concerning entitlement
to the broker's commission, the broker's lien remains valid, and any suit to foreclose

the lien is stayed until the alternative dispute resolution process is completed.

Sec. 62.062. STATUTE OF LIMITATIONS. (a) Except as provided by this
section, a broker claiming a lien under this chapter must bring a suit to foreclose the
lien on or before the second anniversary of the date the notice of lien is recorded.

(b) A broker claiming a lien to collect a deferred commission must bring a suit to
foreclose the lien on or before the earlier of:

(1) the second anniversary of the date on which the commission is

payable; or
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(2) the 10th anniversary of the date the lien is recorded or the 10th
anniversary of the date the broker records a subsequent notice of the lien as a renewal
of the broker's right to the lien, whichever date is later.

(c) A renewal of a notice of lien must state that it is a renewal of the broker's lien
and must be recorded after the ninth anniversary after the date the original notice of
lien or last renewal notice is recorded and on or before the 10th anniversary of the date
the original notice of lien or last renewal notice is recorded.

(d) A broker claiming a lien for a commission that is payable must bring a suit to
foreclose the lien not later than the 30th day after the date the broker receives a written
demand to bring a suit to foreclose the lien from the owner of the commercial real
estate interest on which the lien is claimed.

(e) If asuitto foreclose the lien is not brought within the period prescribed by this
section, the lien is void.

Sec. 62.063. ASSESSMENT OF COSTS., FEES. AND INTEREST. The
prevailing party in a suit brought under this subchapter is entitled to court costs,
reasonable attorney's fees, and prejudgment interest from the date the commission
becomes payable or the date the damage accrues.

[Sections 62.064-62.080 reserved for expansion]
SUBCHAPTER E. RELEASE OF LIEN

Sec. 62.081. RELEASE OF LIEN. (a) Not later than the fifth day after the date
a broker receives a written request from the owner of a commercial real estate interest
on which a lien is claimed, the broker shall furnish to the owner a release of
indebtedness and any lien claimed if:

(1) the debt that is the basis for the lien is satisfied; or

(2) the lien is discharged under Section 62.022, rendered void under
Section 62.026 or 62.062, or extinguished under Section 62.031.

(b) When a condition occurs that would preclude the broker from receiving a
commission under the terms of the commission agreement that is the basis for the lien,
the broker shall, not later than the 10th day after the date the broker receives a written
request from the owner of the commercial real estate interest on which the lien is
claimed, furnish to the owner a release of indebtedness and any lien claimed.

(c) Not later than the 10th day after the date a broker receives a written request
for the release of the broker's lien from the escrow agent responsible for closing
the purchase and sale of a commercial real estate interest on which the lien is claimed,
the broker shall furnish to the escrow agent a release of indebtedness and any lien
claimed if:

(1) the commercial real estate interest to which the lien attaches is subject to
a contract for purchase and sale;

(2) the release of indebtedness and any lien claimed is conditioned on the
closing of the transaction; and

(3) the broker would otherwise be obligated to release the indebtedness and
any lien claimed under Subsection (a) or (b) on the closing of the transaction.

(d) A release of lien must be in a form that permits the instrument to be filed of

record.
[Sections 62.082-62.100 reserved for expansion]
SUBCHAPTER F. ESCROW OF DISPUTED AMOUNTS

Sec. 62.101. ESCROW ACCOUNT. If a claim for a lien under a recorded notice
of lien is not paid or assumed at the closing of a sale, lease, or mortgage of the
commercial real estate interest subject to the lien and would prevent the closing of the
transaction or conveyance or if a claim for a lien under a recorded notice of lien does
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not survive the closing, any person named in the notice of lien as obligated to pay the
commission shall, on the date of the closing:

(1) establish an escrow account from any net proceeds of the transaction or
conveyance in an amount equal to the amount sufficient to satisfy the lien plus
15 percent of that amount; or

2) file a bond to indemnify against the lien as provided by Subchapter G.

Sec. 62.102. NAMED ESCROW AGENT. If an escrow agent is named in the
contract on which the transaction or conveyance is based, the escrow account shall be
established with the named escrow agent.

Sec. 62.103. COSTS OF INTERPLEADER. Related costs for any interpleader
action may be deducted from the escrow account by the person maintaining the escrow
account.

Sec. 62.104. REFUSAL TO ESTABLISH ESCROW ACCOUNT OR BOND.

(a) A party may not refuse to close a transaction because of the requirement to
establish an escrow account or bond as provided by Section 62.101 if:

(1) the broker provides a copy of the notice of lien that complies with
Sections 62.025 and 62.026;

(2) sufficient proceeds will result from the proposed transaction for the
payment of the commission and costs of the interpleader; and

(3) the broker executes and delivers a full release of the broker's lien in a
recordable form.

(b) A prospective buyer of a commercial real estate interest may not refuse to
close the purchase solely because a broker's lien is filed after the date a title
commitment or abstract of title relating to the interest is issued if an escrow account is
established as provided by this subchapter or a bond is filed as provided by
Subchapter G.

Sec. 62.105. TERM OF ESCROW ACCOUNT. The amount held in escrow shall
be held in escrow until:

(1) the rights of the parties claiming the amount in escrow are determined by
a written agreement of the parties, a court order, or an alternative dispute resolution
process agreed to by the parties;

(2) the broker's lien is no longer enforceable; or

(3) the funds are interpled into a district court for the county in which the
commercial real estate is located.

Sec. 62.106. EXTINGUISHMENT OF LIEN UPON ESCROW. When the
escrow account is established under this subchapter, the broker's lien against the
commercial real estate is extinguished and becomes a lien on the proceeds in the
escrow account.

[Sections 62.107-62.120 reserved for expansion)]
SUBCHAPTER G. BOND TO INDEMNIFY AGAINST LIEN

Sec. 62.121. BOND. (a) Ifalienis fixed or is attempted to be fixed by a recorded
instrument under this chapter, any person may file a bond to indemnify against the
lien.

(b) The bond shall be filed with the county clerk of the county in which the
commercial real estate subject to the lien is located.

Sec. 62.122. BOND REQUIREMENTS. The bond must:

(1) describe the commercial real estate on which the lien is claimed;

(2) refer to the lien claimed in a manner sufficient to identify it;

(3) be in an amount that is double the amount of the lien referred to in the
bond as of the date of execution of the bond by the surety, unless the total amount
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claimed in the lien exceeds $40,000, in which case the bond must be in an amount that
is 1-1/2 times the amount of the lien;
(4) be payable to the party claiming the lien;
(5) be executed by:
(A) the party filing the bond as principal; and
(B) a corporate surety licensed by this state to execute the bond as

surety;
(6) be conditioned substantially that the principal and sureties will pay the

named obligees or their assignees the amount that the named obligees would have been
entitled to recover if their claim had been proved to be valid and enforceable liens on
the commercial real estate; and

(7) identify the last known mailing address of the person claiming the lien.

Sec. 62.123. NOTICE OF BOND. (a) After the bond is filed, the county clerk
shall issue notice of the bond to all named obligees.

(b) A copy of the bond must be attached to the notice.

(c) The notice must be served on each obligee by mailing a copy of the notice and
the bond to the obligee by certified mail, return receipt requested, addressed to the
claimant at the address stated in the bond for the obligee.

Sec. 62.124. RECORDING OF BOND AND NOTICE. (a) The county clerk
shall record the bond, the notice, and a certificate of mailing in the real property
records.

(b) In acquiring an interest in or insuring title to the commercial real estate, a
buyer, insurer of title, or lender may rely on and is absolutely protected by the record
of the bond and the notice to the same extent as if the lien claimant had filed a release
of lien in the real property records.

Sec. 62.125. ACTION ON BOND. (a) A party making or holding a lien claim
may not sue on the bond later than the last date on which a person may bring a suit to
foreclose the lien under Section 62.062.

(b) The bond is not exhausted by one action against it. Each named obligee or
assignee of an obligee may maintain a separate suit on the bond in any district court for
the county in which the commercial real estate is located.

[Sections 62.126-62.140 reserved for expansion)]
SUBCHAPTER H. REMEDIES

Sec. 62.141. OWNER'S OR TENANT'S REMEDIES. (a) An owner or tenant
may file suit against a broker under this chapter.

(b) In an action filed under this section, the court shall discharge a broker's lien if
the broker:

(1) failed to mail a copy of the notice of lien within the period prescribed by
Section 62.026;

(2) failed to execute, acknowledge, and return a subordination agreement
within the period prescribed by Section 62.029(d);

(3) failed to record the notice of lien within the period prescribed by
Section 62.041; or

(4) failed to release a lien within the period prescribed by Section 62.081.

(c) A broker is liable to an owner or tenant for damages as provided by
Subsection (d) if:

(1) the broker recorded a lien on the commercial real estate interest of the
owner or tenant;
(2) the broker failed to:
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(A) execute, acknowledge, and return a subordination agreement within
the period prescribed by Section 62.029(d); or

(B) release a lien within the period prescribed by Section 62.081;

(3) the owner, tenant, or escrow agent mailed to the broker by certified mail,
return receipt requested, a copy of this section and a notice requesting the broker to
execute, acknowledge, and return the subordination agreement or release the lien not
later than the 10th day after the date the broker receives the notice; and

(4) the broker failed to comply with the owner's, tenant's, or escrow agent's
written notice within the prescribed period.

(d) If the court finds that a broker is liable to an owner or tenant under
Subsection (c), the court may award the owner or tenant:

(1) actual damages, including attorney's fees and court costs, incurred by the
owner or tenant that are proximately caused by the broker's failure to execute,
acknowledge, and return the subordination agreement or release the lien; and

(2) a civil penalty in an amount not to exceed three times the amount of the
claimed commission if the court finds that the broker acted with gross negligence or
acted in bad faith in violation of The Real Estate License Act (Article 6573a, Vernon's
Texas Civil Statutes).

(e) This section does not prevent:

(1) aperson from filing a complaint with the Texas Real Estate Commission
against a broker who fails to comply with this chapter; or

(2) the Texas Real Estate Commission at any time from investigating or
initiating a disciplinary proceeding against a broker who fails to comply with this
chapter.

Sec. 62.142. BROKER'S REMEDIES. (a) A broker may file suit against an
owner or tenant to enforce a commission agreement.

(b) If the court finds that the broker waived the right to file a lien under
Section 62.022 and that the owner or tenant violated the commission agreement, the
court may award to the broker:

(1) actual damages. including attorney's fees and court costs, that are
proximately caused by the owner's or tenant's failure to comply with the commission
agreement; and

(2) a civil penalty in an amount not to exceed three times the amount of the
claimed commission if the court finds that the owner or tenant acted with gross
negligence or in bad faith.

SECTION . The change in law made by Chapter 62, Property Code, as
added by this Act, applies only to an agreement to compensate a licensed real
estate broker or appraiser that is entered into on or after the effective date of
this Act.

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Wentworth and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

HB 1052 as amended was passed to third reading by a viva voce vote.
RECORD OF VOTES

Senator Lindsay asked to be recorded as voting "Nay" on the passage of the
bill to third reading.

Senator Ratliff asked to be recorded as "Present-not voting" on the passage
of the bill to third reading.
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HOUSE BILL 1052 ON THIRD READING

Senator Wentworth moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBtH#i52
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 28, Nays 1, Present-not
voting 1.

Yeas: Armbrister, Barrientos, Bernsen, Bivins, Brown, Cain, Carona, Duncan,
Ellis, Fraser, Gallegos, Harris, Haywood, Jackson, Lucio, Madla, Moncrief, Nelson,
Nixon, Ogden, Shapiro, Shapleigh, Sibley, Truan, Wentworth, West, Whitmire,
Zaffirini.

Nays: Lindsay.

Present-not voting: Ratliff.

Absent-excused: Luna.

HB 1052 was read third time and was passed by a viva voce vote.

RECORD OF VOTES

Senator Lindsay asked to be recorded as voting "Nay" on the final passage
of the hill.

Senator Ratliff asked to be recorded as "Present-not voting" on the final
passage of the bill.

HOUSE BILL 3517 ON SECOND READING

On motion of Senator Harris and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 3517, Relating to the detention, adjudication, and disposition of certain
persons within the juvenile justice system.

The bill was read second time.
Senator Brown offered the following amendment to the bill:
Floor Amendment No. 1

AmendHB 3517 on page 11, line 15 after the lett¢A)" and before the word
"order" add the following:
"provided that the child meets the commitment criteria under Subtitle C or D
Title 7 of the Health and Safety Code,"

AmendHB 3517 on page 15, line 23 after the lett¢A)" and before the word
"order" add the following:
"provided thd the dild meets the commitment itaria under Subtitle C or D
Title 7 of the Health and Setfy Codg"

The amendment was read and was adopted by a viva voce vote.
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Senator Armbrister offered the following amendment to the bill:
Floor Amendment No. 2

AmendHB 3517 (Senate Committee Report) by inserting a new SECTION 35
(page 24, between lines 6 and 7) to read as follows and renumbering subsequent
SECTIONS appropriately:

SECTION 35. Sections 141.086(g), (h), (i), (j), and (k), Human Resources Code,
are amended to read as follows:

(9) Fora facility constructed under this sectien{the-foltowing-amountsmay be
approptiated:

[(H—rnetmorethan-50-percentofthe-operating-costs-of thefacitity-during the
1997fiseatyear—and
[2] not more than 25 percent of the operating costs of the facility be
reimbursed by the commission{dtring-each-of-the-1998-and-1999-fisedl years
(h) It is the intent of the legislature to appropriate the full amount of money
authorized under Subsection {g}|(2)
() [onandafterSeptemberi 1999 afacitity-constructedunderthisseetion must
i i ility.
[6)] The commission shall conduct an annual audit of the operating costs for a
fiscal year of a facility constructed under this section for each fiscafgeahich
funds are appropriated unless the county in which the facility is located has conducted
an annual auditfthreugh-fiscalyeartP9%he commission shall submit a report on
the results ofts or the county'sftfeaudit to the Legislative Budget Board and the
governor not later than the 60th day after the last day of the fiscal year covered by the
audit.
() [&)] In this section, "operating costs" means the operating costs of a facility
at an 80-percent occupancy rate.

The amendment was read and was adopted by a viva voce vote.
Senator Harris offered the following amendment to the bill:

Floor Amendment No. 3
AmendHB 3517 as follows:

(1) On page 11, line 35, insert the following aftptdtement” and before the

period: ', subject to an express appropriation of funds for the purpose"
(2) On page 15, line 42, insert the following aftptatement" and before the

period: ', subject to anxpress apropriation of funds br the pupose”

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Harris and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
HOUSE BILL 3517 ON THIRD READING

Senator Harris moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBtt&817
be placed on its third reading and final passage.
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The motion prevailed by the following vote: Yeas 30, Nays 0.

Absent-excused: Luna.

HB 3517 was read third time and was passed by a viva voce vote.
HOUSE BILL 1123 ON SECOND READING

On motion of Senator Cain and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 1123, Relating to the salaries of certain statutory county court judges.
The bill was read second time.
Senator Duncan offered the following amendment to the bill:

Floor Amendment No. 1

AmendHB 1123by adding the following appropriately numbered SECTIONS to
the bill and renumbering the subsequent SECTIONS appropriately:

SECTION____. Section 26.006, Government Code, is amended by amending
Subsection (a) and adding Subsection (c) to read as follows:

(a) A county judge is entitled to an annual salary supplement from the state of
$10,000 1$5;60pif at least 40 percent of the functions that the judge performs are
judicial functions.

(c) The commissioners court in a county with a county judge who is entitled to
receive a salary supplement under this section may not reduce the county funds
provided for the salary or office of the county judge as a result of the salary supplement
required by this section.

SECTION____. Subchapter A, Chapter 26, Government Code, is amended by
adding Sections 26.007 and 26.008 to read as follows:

Sec. 26.007. STATE CONTRIBUTION. (a) Beginning on the first day of the
state fiscal year, the state shall annually compensate each county that collects the
additional fees and costs under Section 51.703 in an amount equal to $5,000 if the
county judge is entitled to an annual salary supplement from the state under
Section 26.006.

(b) The amount shall be paid to the county's salary fund in equal monthly
installments from funds appropriated from the judicial fund.

Sec. 26.008. EXCESS CONTRIBUTIONS. (a) At the end of each state fiscal
year the comptroller shall determine the amounts deposited in the judicial fund under
Section 51.703 and the amounts paid to the counties under Section 26.007. If the total
amount paid under Section 51.703 by all counties that collect fees and costs under that
section exceeds the total amount paid to the counties under Section 26.007, the state
shall remit the excess to the counties that collect fees and costs under Section 51.703
proportionately based on the percentage of the total paid by each county.

(b) The amounts remitted under Subsection (a) shall be paid to the county's
general fund to be used only for court-related purposes for the support of the judiciary
as provided by Section 21.006.

SECTION___. The heading to Section 51.702, Government Code, is amended to
read as follows:

Sec. 51.702. ADDITIONAL FEES AND COSTS IN CERTABTATUTORY
COUNTY COURTS.
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SECTION____. Subchapter H, Chapter 51, Government Code, is amended by
adding Section 51.703 to read as follows:

Sec. 51.703. ADDITIONAL FEES AND COSTS IN CERTAIN COUNTY
COURTS. (a) In addition to all other fees authorized or required by other law, the clerk
of a county court with a judge who is entitled to an annual salary supplement from the
state under Section 26.006 shall collect a $40 filing fee in each civil case filed in the
court to be used for court-related purposes for the support of the judiciary.

(b) In addition to other court costs, a person shall pay $15 as a court cost on
conviction of any criminal offense in _a county court, including cases in which
probation or deferred adjudication is granted. A conviction that arises under
Chapter 521, Transportation Code, or a conviction under Subtitle C, Title 7,
Transportation Code, is included, except that a conviction arising under any law that
regulates pedestrians or the parking of motor vehicles is not included.

(c) Court costs and fees due under this section shall be collected in the same
manner as other fees, fines, or costs are collected in the case.

(d) The clerk shall send the fees and costs collected under this section to the
comptroller at least as frequently as monthly. The comptroller shall deposit the fees in
the judicial fund.

(e) Section 51.320 applies to a fee or cost collected under this section.

SECTION . Section 51.703, Government Code, as added by this Act,
applies only to filing fees for civil cases filed and to costs on convictions occurring
on or after the effective date of this Act.

The amendment was read and was adopted by a viva voce vote.
Senator Wentworth offered the following amendment to the bill:
Floor Amendment No. 2

Amend HB 1123 (Senate Committee Printing) by adding the following
appropriately numbered SECTIONS to the bill and renumbering the subsequent
SECTIONS appropriately:

SECTION____. Section 21.009(2), Government Code, is amended to read as
follows:

(2) "Statutory county court" means a county court created by the legislature
under Article V, Section 1, of the Texas Constitution, including county courts at law,
county criminal courts, county criminal courts of appeals, and county civil courts at
law, but does not include statutory probate courts as defined by Section 3, Texas
Probate Codef-otherthan-a-county-codrtatiaw-and-probate-courtin-Brazoeria| County

SECTION . Section 25.0003, Government Code, is amended by adding
Subsection (f) to read as follows:

(f) A statutory county court does not have the jurisdiction of a statutory probate
court granted statutory probate courts by the Probate Code.

SECTION__. Section 25.0021, Government Code, is amended to read as follows:

Sec. 25.0021. JURISDICTIONa) If a provision of this subchapter conflicts
with a specific provision for a particular court or county, the specific provision
controls except that this subchapter controls over a specific provision for a particular
court or county if the specific provision attempts to create jurisdiction in a statutory
probate court other than jurisdiction over probate, guardianship, mental health, or
eminent domain proceedings.

(b) A statutory probate court as thatterm is defined in Section 3(ii), Texas Probate
Code, has the general jurisdiction of a probate court as provided by the Texas Probate
Code.
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SECTION____. Section 25.0024(a), Government Code, is amended to read as
follows:

(a) Ajudge of a statutory probate cositll firacotnty-with-apopttation-ofone
mithen-or-mere-may hire with the approval of the commissioners court through the
county budget process a court coordinator, an administrative assistant, and an auditor
for the court.

SECTION____. Section 25.1802(a), Government Code, is amended to read as
follows:

(a) Inaddition to the jurisdiction provided by Section 25.0003 and other law, and
except as limited by Subsection (d), a county court at law in Nueces County has:

(1) the jurisdiction provided by the constitution and by general law for
district courts;
(2) [ﬂ%e—geaeraHtms&reHerrp*ewéed%y—See&m—%&G@QHe&a—s%&tutory
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(3] concurrent jurlSdICtIOﬂ Wlth the district court in disputes ancillary to
probate, eminent domain, condemnation, or landlord and tenant matters relating to the
adjudication and determination of land titles and trusts, whether testamentary, inter
Vivos, constructive, resulting, or any other class or type of trust, regardless of the
amount in controversy or the remedy sought;

(3) [(#)] concurrent jurisdiction with the district court over civil forfeitures,
including surety bond forfeitures without minimum or maximum limitation as to the
amount in controversy or remedy sought;

(4) [(5)] jurisdiction in mental health matters, original or appellate, provided
by law for constitutional county courts, statutory county courts—{statutery-probate
eotrts] or district courts with mental health jurisdiction, including proceedings under:

(A) Subtitle C, Title 7, Health and Safety Code;
(B) Chapter 462, Health and Safety Code; and
(C) Subtitle D, Title 7, Health and Safety Code;

(B) [(6)] jurisdiction over the collection and management of estates of
minors, mentally disabled persons, and deceased persons;

(6) [(A] concurrent jurisdiction with the district court in all actions by or
against a personal representative, in all actions involving an inter vivos trust, in all
actions involving a charitable trust, and in all actions involving a testamentary trust,
whether the matter is appertaining to or incident to an estate;

[(B8)y—the—pendent-and—anciltaryjurisdictionrnecessary—to—promote—udicial
efficieney-and-economyand
(7) [€9)] jurisdiction in all cases assigned, transferred, or heard under
Sections 74.054, 74.059, and 74.094, Government Code.
SECTION . Chapter 25, Government Code, is amended by adding
Subchapter E to read as follows:
SUBCHAPTER E. MULTICOUNTY STATUTORY PROBATE COURTS
Sec. 25.2651. APPLICATION OF SUBCHAPTER. (a) This subchapter applies
only to statutory probate courts composed of more than one county.
(b) Except for Sections 25.0009, 25.0010(b), 25.0011, 25.00264(b),
and 25.00265, Subchapters A and B apply to a statutory probate court composed of
more than one county.




2472 76th Legislature — Regular Session 77th Day

Sec. 25.2652. JUDGE. (a) The judge is elected by the qualified voters of the
counties at the election at which other statutory probate court judges are elected.

(b) The judge must be:
(1) at least 25 years of age;

(2) a resident of one of the counties; and

(3) alicensed attorney in this state who has practiced law or served as a judge
of a court in this state, or both combined, for the four years preceding election or
appointment.

(c) The judge is entitled to be paid an annual salary set by a vote of a majority of
the total number of the county judges and commissioners of the commissioners courts
of the counties. The salary shall be apportioned among the counties according to the
ratio a county's population bears to the total population of the counties composing the
court.

Sec. 25.2653. VACANCY. (a) A vacancy in the office of judge is filled by a
joint appointment by the commissioners courts of the counties composing the court.
An appointment must be approved by a vote of a majority of the total number of the
county judges and commissioners of the commissioners courts of the counties.

(b) An appointee holds office until the next general election and until the
successor is elected and has qualified.

(c) This section applies to a vacancy existing on creation of the office of judge.

Sec. 25.2654. PERSONNEL. (a) The county clerk of a particular county serves
as clerk in that county.

b) The prosecuting attorney representing the state in a statutory probate court in
a particular county serves as prosecutor in that county.

(c)_The sheriff and the other court officials in a county shall serve in the manner
required by law for their offices and are entitled to the compensation, fees, and
allowances prescribed by law for their offices.

Sec. 25.2655. SEAL. The sealis the same as that provided by law for a statutory
probate court except that the seal must contain the name of the court as designated by
statute.

Sec. 25.2656. GENERAL LAW. Unless this subchapter contains a conflicting

provision, the general law relating to statutory probate courts applies.
SECTION . Section 25.00266, Government Code, and Section 25.0032,

Government Code, as added by Chapter 394, Acts of the 72nd Legislature, Regular
Session, 1991, are repealed.

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Cain and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

HB 1123 as amended was passed to third reading by a viva voce vote.
HOUSE BILL 1123 ON THIRD READING

Senator Cain moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBthat23
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Luna.
HB 1123was read third time and was passed by a viva voce vote.



Monday, May 24, 1999 SENATE JOURNAL 2473

GUESTS PRESENTED

Senator Barrientos was recognized and introduced to the Senate a group of
seventh-grade students from Saint Austin's School in Austin, accompanied by their
teacher, Mr. Wiggins.

The Senate welcomed its guests.
HOUSE BILL 2148 ON SECOND READING

On motion of Senator Moncrief and by unanimous consent, the regular order
of business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 2148, Relating to certain federally funded long-term care Medicaid
programs.

The bill was read second time.
Senator Moncrief offered the following amendment to the bill:
Floor Amendment No. 1

Amend HB 2148 adding an appropriately numbered SECTION to read as
follows:

"SECTION 6. This Act takes effect only if a specific appropriation for the
implementation of this Act is provided B 1 (General Appropriations Act), Acts
of the 76th Legislature, Regular Session, 1999. If no specific appropriation is
provided inHB 1, the General Appropriations Act, this Act has no effect."

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Moncrief and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
HOUSE BILL 2148 ON THIRD READING

Senator Moncrief moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBttit48
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.

Absent-excused: Luna.

HB 2148 was read third time and was passed by a viva voce vote.
HOUSE BILL 3209 ON SECOND READING

On motion of Senator West and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 3209, Relating to the purposes for which money received by crime
stoppers organizations may be used.

The bill was read second time.
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Senator West offered the following committee amendment to the bill;
Committee Amendment No. 1

Amend HB 3209 in SECTION 1 of the bill, amending Section 414.010,
Government Code, between "apprehension" and "adjudication" by inserting the
word "and" and by striking ", and confinement" on page 2, line 6, engrossed

version and inserting "." in lieu thereof.
The committee amendment was read and was adopted by a viva voce vote.

On motion of Senator West and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
HOUSE BILL 3209 ON THIRD READING

Senator West moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBt&209
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Luna.
HB 3209 was read third time and was passed by a viva voce vote.

VOTES RECONSIDERED ON
HOUSE BILL 1123

On motion of Senator Cain and by unanimous consent, the vote by
which HB 1123 was finally passed was reconsidered.

Question—ShalHB 1123 be finally passed?

On motion of Senator Cain and by unanimous consent, the vote by which the
Constitutional Three-day Rule was suspendedHBr1123 was reconsidered.

Question—Shall the Constitutional Three-day Rule be suspended?

On motion of Senator Cain and by unanimous consent, the vote by
which HB 1123 was passed to third reading was reconsidered.

Question—Shall the bill be passed to third reading?

On motion of Senator Cain and by unanimous consent, the vote by which
Floor Amendment No. 2 t6iB 1123 was adopted was reconsidered.

Question—Shall Floor Amendment No. 2 be adopted?

On motion on Senator Wentworth and by unanimous consent, Floor
Amendment No. 2 was withdrawn.

Senator Wentworth offered the following amendment to the bill:
Floor Amendment No. 3

Amend HB 1123 (Senate committee printing) by adding the following
appropriately numbered SECTIONS to the bill and renumbering the remaining
SECTIONS of the bill accordingly:

SECTION____. Subchapter B, Chapter 25, Government Code, is amended by
adding Sections 25.00211 and 25.00212 to read as follows:
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Sec. 25.00211. STATE CONTRIBUTION. (a) Beginning on the first day of the
state fiscal year, the state shall annually compensate each county that collects the
additional fees under Section 51.703 in an amount equal to $40,000 for each statutory
probate court judge in the county.

(b) The amount shall be paid to the county's salary fund in equal monthly
installments from funds appropriated from the judicial fund.

Sec. 25.00212. EXCESS CONTRIBUTIONS. (a) At the end of each state fiscal
year the comptroller shall determine the amounts deposited in the judicial fund under
Section 51.703 and the amounts paid to the counties under Section 25.00211. If the
total amount paid under Section 51.703 by all counties exceeds the total amount paid
to counties under Section 25.00211, the state shall remit the excess to the counties
proportionately based on the percentage of the total paid by each county.

(b) The amounts remitted under Subsection (a) shall be paid to the county's
general fund to be used only for court-related purposes for the support of the judiciary

as provided by Section 21.006.
SECTION____. Subchapter H, Chapter 51, Government Code, is amended by

adding Section 51.703 to read as follows:

Sec. 51.703. ADDITIONAL FEES IN CERTAIN STATUTORY PROBATE
COURTS. (a) Except as provided by Subsection (f), in addition to all other fees
authorized or required by other law, the clerk of a statutory probate court shall collect
a $40 filing fee in each probate, guardianship, mental health, or civil case filed in the
court to be used for court-related purposes for the support of the judiciary.

(b) Court fees due under this section shall be collected in the same manner as
other fees, fines, or costs are collected in the case.

(c) The clerk shall send the fees collected under this section to the comptroller at
least as frequently as monthly. The comptroller shall deposit the fees in the judicial
fund.

(d) Section 51.320 applies to a fee collected under this section.

(e) This section applies only to fees for a 12-month period beginning July 1 in a
county in which the commissioners court:

(1) adopts a resolution authorizing the fees under this section; and
(2) files the resolution with the comptroller not later than June 1 immediately
preceding the first 12-month period during which the fees are to be collected.

(f) A resolution under Subsection (e) continues from year to year allowing the
county to collect fees under the terms of this section until the resolution is rescinded.

(0) A commissioners court that desires to rescind a resolution adopted under
Subsection (e) must submit to the comptroller not later than June 1 preceding the

beginning of the first day of the state fiscal year a resolution stating the commissioners
court's desire to rescind the resolution.

(h) A county that is not eligible to participate under Subsection (e) on July 1 of a
year but is eligible to participate later in the year may submit a resolution meeting the
requirements of Subsection (e) to the comptroller. The comptroller shall determine the
date the county may begin to collect fees under this section. A county that begins to
collect fees under this section after July 1 is not eligible for a payment by the
comptroller under Section 25.00211 until the 60th day after the date the comptroller
determines the county may begin to collect fees under this section.

(i) A clerk may not collect a fee under this section and under Section 51.701
or 51.702.

SECTION__. The change in law made by Section 51.703, Government Code, as
added by this Act, applies only to filing fees for a case filed on or after the effective date
of this Act.
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SECTION____. Section 21.009(2), Government Code, is amended to read as
follows:

(2) "Statutory county court" means a county court created by the legislature
under Article V, Section 1, of the Texas Constitution, including county courts at law,
county criminal courts, county criminal courts of appeals, and county civil courts at
law, but does not |nclude statutory probate courts as defined by Sectlon 3, Texas
Probate Codef; ta]County

SECTION_____ Sectlon 25 0003 Government Code, is amended by adding
Subsection (f) to to read as follows:

(f) A statutory county court does not have the jurisdiction of a statutory probate
court granted statutory probate courts by the Probate Code.

SECTION__. Section 25.0021, Government Code, is amended to read as follows:

Sec. 25.0021. JURISDICTIONa) If a provision of this subchapter conflicts
with a specific provision for a particular court or county, the specific provision
controls except that this subchapter controls over a specific provision for a particular
court or county if the specific provision attempts to create jurisdiction in a statutory
probate court other than jurisdiction over probate, guardianship, mental health, or
eminent domain proceedings.

(b) A statutory probate court as thatterm is defined in Section 3(ii), Texas Probate
Code, has the general jurisdiction of a probate court as provided by the Texas Probate
Code.

SECTION____. Section 25.0024(a), Government Code, is amended to read as
follows:

_(a) Ajudge of a statutory probate cosintll [ir-a-eotnty-with-a-poptiationofone

¥ hire with the approval of the commissioners court through the
county budget process a court coordinator, an administrative assistant, and an auditor
for the court.

SECTION____. Section 25.1802(a), Government Code, is amended to read as
follows:

(a) Inaddition to the jurisdiction provided by Section 25.0003 and other law, and
except as limited by Subsection (d), a county court at law in Nueces County has:

(1) the jurisdiction provided by the constitution and by general law for
district courts;

(2) [ﬂee—generaHtms&reHerrprewéed%y—See&en—%&G@QHe&a—st&tutory

e-€0 y-probate

(3] concurrent jurlSdICtIOﬂ with the district court in disputes ancillary to
probate, eminent domain, condemnation, or landlord and tenant matters relating to the
adjudication and determination of land titles and trusts, whether testamentary, inter
Vivos, constructive, resulting, or any other class or type of trust, regardless of the
amount in controversy or the remedy sought;

(3) [(4)] concurrent jurisdiction with the district court over civil forfeitures,
including surety bond forfeitures without minimum or maximum limitation as to the
amount in controversy or remedy sought;

(4) [(5)] jurisdiction in mental health matters, original or appellate, provided
by law for constitutional county courts, statutory county courts—{statutery-probate
eotrts] or district courts with mental health jurisdiction, including proceedings under:

(A) Subtitle C, Title 7, Health and Safety Code;
(B) Chapter 462, Health and Safety Code; and
(C) Subtitle D, Title 7, Health and Safety Code;
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(5) [¢6)] jurisdiction over the collection and management of estates of
minors, mentally disabled persons, and deceased persons;

(6) [(A] concurrent jurisdiction with the district court in all actions by or
against a personal representative, in all actions involving an inter vivos trust, in all
actions involving a charitable trust, and in all actions involving a testamentary trust,
whether the matter is appertaining to or incident to an estate;

[(B)y—the—pendent-and—anciltaryjurisdictionrnecessary—to—promote—udicial

jand

(7) [€9] jurisdiction in all cases assigned, transferred, or heard under
Sections 74.054, 74.059, and 74.094, Government Code.

SECTION . Chapter 25, Government Code, is amended by adding
Subchapter E to read as follows:

SUBCHAPTER E. MULTICOUNTY STATUTORY PROBATE COURTS

Sec. 25.2651. APPLICATION OF SUBCHAPTER. (a) This subchapter applies
only to statutory probate courts composed of more than one county.

(b) Except for Sections 25.0009, 25.0010(b), 25.0011, 25.00264(b),
and 25.00265, Subchapters A and B apply to a statutory probate court composed of
more than one county.

Sec. 25.2652. JUDGE. (a) The judge is elected by the qualified voters of the

counties at the election at which other statutory probate court judges are elected.
(b) The judge must be:

(1) at least 25 years of age;
(2) a resident of one of the counties; and
(3) alicensed attorney in this state who has practiced law or served as a judge
of a court in this state, or both combined, for the four years preceding election or
appointment.
(c) The judge is entitled to be paid an annual salary set by a vote of a majority of

the total number of the county judges and commissioners of the commissioners courts
of the counties. The salary shall be apportioned among the counties according to the
ratio a county's population bears to the total population of the counties composing the
court.

Sec. 25.2653. VACANCY. (a) A vacancy in the office of judge is filled by a
joint appointment by the commissioners courts of the counties composing the court.
An appointment must be approved by a vote of a majority of the total number of the
county judges and commissioners of the commissioners courts of the counties.

(b) An appointee holds office until the next general election and until the
successor is elected and has gqualified.

(c) This section applies to a vacancy existing on creation of the office of judge.

Sec. 25.2654. PERSONNEL. (a) The county clerk of a particular county serves
as clerk in that county.

(b) The prosecuting attorney representing the state in a statutory probate courtin
a particular county serves as prosecutor in that county.

(c) The sheriff and the other court officials in a county shall serve in the manner
required by law for their offices and are entitled to the compensation, fees, and
allowances prescribed by law for their offices.

Sec. 25.2655. SEAL. The sealis the same as that provided by law for a statutory
probate court except that the seal must contain the name of the court as designated by
statute.

Sec. 25.2656. GENERAL LAW. Unless this subchapter contains a conflicting
provision, the general law relating to statutory probate courts applies.
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SECTION . Section 25.00266, Government Code, and Section 25.0032,
Government Code, as added by Chapter 394, Acts of the 72nd Legislature, Regular
Session, 1991, are repealed.

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Cain and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

HB 1123 as again amended was again passed to third reading by a viva voce
vote.

HOUSE BILL 1123 ON THIRD READING

Senator Cain moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBthat23
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Luna.

HB 1123 was read third time and was again finally passed by a viva voce
vote.

(Senator Armbrister in Chair)
HOUSE BILL 1283 ON SECOND READING

Senator Brown asked unanimous consent to suspend the regular order of
business to take up for consideration at this time:

HB 1283, Relating to general permits for the discharge of wastewater.
There was objection.

Senator Brown then moved to suspend the regular order of business and take
up HB 1283 for consideration at this time.

The motion prevailed by the following vote: Yeas 25, Nays 3.

Yeas: Armbrister, Bernsen, Bivins, Brown, Cain, Carona, Duncan, Ellis, Fraser,
Gallegos, Harris, Haywood, Jackson, Lindsay, Lucio, Madla, Nelson, Ogden,
Ratliff, Shapiro, Shapleigh, Sibley, Wentworth, West, Whitmire.

Nays: Moncrief, Truan, Zaffirini.

Absent: Barrientos, Nixon.

Absent-excused: Luna.

The bill was read second time.

Senator Bernsen offered the following amendment to the bill:
Floor Amendment No. 1

AmendHB 1283as follows:

(1) Inthe heading of SECTION 1 of the bill (Committee Printing page 1, line 12),
strike "a new Subsection (f)" and substitute "new Subsections (f) and (h)," and strike
"relettered as Subsection (h)" and substitute "relettered as Subsection (i)".
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(2) In SECTION 1 of the bill, Section 26.040 (Committee Printing page 2,
line 13), add a new Subsection (h) to read as follows and reletter the remaining
subsections accordingly:

"(h) Notwithstanding other pwisions of this bapter, the commissionafter
heaing, shall dey or suspend a dikamger's authaty to dischaige under a gneanl
pemit if the commission detarines tha the distiamer opesates an facility for
which the distbamer's compliance histgrcontains violéions constituting a
recuring patem of egregious conduct Wwich demonstites a consistent disgard
for the egulaory process,including a filure to male a timey and substantial
attempt to corect the violéions. A heaing under this Subsection shall not be
subject to Chater 2001.Govemment Code Sud a inding m& constitute gounds
for the denial of a parit applicaion for the same di$age under Section 26.028

of this Chater"
The amendment was read and was adopted by a viva voce vote.

Senator Truan offered the following amendment to the bill:
Floor Amendment No. 2

Amend the Senate Committee Report f9B 1283 on page 1, line 19, in

Subsection (a), at the end of line 19, following the wanmti and before the colon (:),
add the following:
. for relaively small distamges, if the commission detarines it is not pactical
to issue indridual waste veter pemits or tha the genenl ndaure of a patcular
type of actvity that produces a waste vater dishame is sub tha requiing
individual pemits is unnecessidy burdensome both to theaste veter dishamer
and the commissiorand the didealges in the ceegory

The amendment was read.

On motion of Senator Truan and by unanimous consent, Floor Amendment
No. 2 was withdrawn.

On motion of Senator Brown and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
RECORD OF VOTES

Senators Moncrief, Truan, and Zaffirini asked to be recorded as voting "Nay"
on the passage of the bill to third reading.

HOUSE BILL 1283 ON THIRD READING

Senator Brown moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBtHz283
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 26, Nays 3.

Yeas: Armbrister, Bernsen, Bivins, Brown, Cain, Carona, Duncan, Ellis, Fraser,
Gallegos, Harris, Haywood, Jackson, Lindsay, Lucio, Madla, Nelson, Nixon,
Ogden, Ratliff, Shapiro, Shapleigh, Sibley, Wentworth, West, Whitmire.
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Nays: Moncrief, Truan, Zaffirini.

Absent: Barrientos.

Absent-excused: Luna.

HB 1283 was read third time and was passed by a viva voce vote.
RECORD OF VOTES

Senators Barrientos, Moncrief, Truan, and Zaffirini asked to be recorded as
voting "Nay" on the final passage of the bill.

RESOLUTION SIGNED

The Presiding Officer, Senator Armbrister in Chair, announced the signing of
the following enrolled resolution in the presence of the Sen&@R 84

HOUSE BILL 2978 ON SECOND READING

On motion of Senator Lucio and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 2978, Relating to requiring an individual convicted of or receiving
deferred adjudication for the offense of prostitution to undergo certain medical tests
and to the creation of the offense of engaging in prostitution while knowingly
infected with certain diseases.

The bill was read second time.
Senator Lucio offered the following amendment to the bill;
Floor Amendment No. 1

AmendHB 2978as follows:

(1) In Section 2 of the hill, (page 1, line 47), strike "has a sexually transmitted
disease or"

(2) In Section 2 of the bill, (page 2, between lines 7 and 8), add a subsection (d)
to read as follows:

(d) A defendant vino is cowicted of or eceves deéred adjudicdion for an
offense under Section 43.0Penal Code shall, if the cout directs, undego a
medical pocedue or test designed to shoor help shew whether the defndant
has a seually transmitted disease within guidelines and fundipgreved ty the
commissioner's court.

The amendment was read and was adopted by a viva voce vote.
Senator Ratliff offered the following amendment to the bill:
Floor Amendment No. 2

Amend HB 2978 adding an appropriately numbered SECTION to read as
follows:

"SECTION____. This Act takes effect only if a specific appropriation for the
implementation of this Act is provided iHB 1 (General Appropriations Act), Acts
of the 76th Legislature, Regular Session, 1999. If no specific appropriation is
provided inHB 1, the General Appropriations Act, this Act has no effect."

The amendment was read and was adopted by a viva voce vote.
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On motion of Senator Lucio and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
HOUSE BILL 2978 ON THIRD READING

Senator Lucio moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBti2878
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.

Absent-excused: Luna.

HB 2978 was read third time and was passed by a viva voce vote.
HOUSE BILL 550 ON SECOND READING

On motion of Senator Shapiro and by unanimous consent, the regular order
of business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 550, Relating to the eligibility of certain persons to enter into a lottery
contract or to purchase a lottery ticket or receive a lottery prize.

The bill was read second time.
Senator Shapiro offered the following amendment to the bill:
Floor Amendment No. 1

AmendHB 550in SECTION 1 of the bill by striking added Subsection (b) of
Section 466.103, Government Code (page 1, lines 19-21, Senate Committee Printing),
and substituting the following:

(b) Subsection (a) does notopibit the &ecutve director flom avarding a
contract for the pupose of conducting a @motional &ent to a peson who would

be denied a license as a salgers under Section 466.155(a)(4)(Q)tmot under

any other povision of Section 466.155.

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Shapiro and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
HOUSE BILL 550 ON THIRD READING

Senator Shapiro moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended amtBtia&i0 be
placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Luna.

HB 550 was read third time and was passed by a viva voce vote.



2482 76th Legislature — Regular Session 77th Day

HOUSE BILL 2896 ON SECOND READING

On motion of Senator Moncrief and by unanimous consent, the regular order
of business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 2896, Relating to the administration and operation of the state Medicaid
program.

The bill was read second time.
Senator Moncrief offered the following committee amendment to the bill:
Committee Amendment No. 1

AmendHB 2896 as follows: Strike SECTION 5 of the bill in its entirety and
renumber the remaining SECTIONS accordingly.

The committee amendment was read.

On motion of Senator Moncrief, Committee Amendment No. 1 was tabled by
a viva voce vote.

Senator Moncrief offered the following committee amendment to the bill:
Committee Amendment No. 2

Amend HB 2896 adding an appropriately numbered SECTION to read as
follows:

"SECTION 15. This Act takes effect only if a specific appropriation for the
implementation of this Act is provided iHB 1 (General Appropriations Act), Acts
of the 76th Legislature, Regular Session, 1999. If no specific appropriation is
provided inHB 1, the General Appropriations Act, this Act has no effect."

The committee amendment was read.

On motion of Senator Moncrief, Committee Amendment No. 2 was tabled by
a viva voce vote.

Senator Moncrief offered the following amendment to the bill:
Floor Amendment No. 1

AmendHB 2896 by striking all below the enacting clause and substituting the
following:
SECTION 1. Subchapter B, Chapter 12, Health and Safety Code, is amended by
adding Section 12.0123 to read as follows:
Sec. 12.0123. EXTERNAL AUDITS OF CERTAIN MEDICAID
CONTRACTORS. (a) In this section, "Medicaid contractor" means an entity that:
(1) is not a health and human services agency as defined by Section 531.001,
Government Code; and
(2) under contract with or otherwise on behalf of the department, performs
one or more administrative services in relation to the department's operation of a part
of the state Medicaid program, such as claims processing, utilization review, client
enrollment, provider enrollment, guality monitoring, or payment of claims.
(b) The department shall contract with an independent auditor to perform annual
independent external financial and performance audits of any Medicaid contractor
used by the department in the department's operation of a part of the state Medicaid

program.
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(c) The department shall ensure that audit procedures related to financial audits

and performance audits are used consistently in audits under this section.

(d) An audit required by this section must be completed before the end of the
fiscal year immediately following the fiscal year for which the audit is performed.

SECTION 2. Section 533.003, Government Code, is amended to read as follows:

Sec. 533.003. CONSIDERATIONS IN AWARDING CONTRACTS. In
awarding contracts to managed care organizations, the commission shall:

(1) give preference to organizations that have significant participation in the
organization's provider network from each health care provider in the region who has
traditionally provided care to Medicaid and charity care patients;

(2) give extra consideration to organizations that agree to assure continuity
of care for at least three months beyond the period of Medicaid eligibility for
recipients; fantl

(3) consider the need to use different managed care plans to meet the needs
of different populationisand

(4) consider the ability of organizations to process Medicaid claims
electronically.

SECTION 3. Section 533.004, Government Code, is amended by amending
Subsection (a) and adding Subsection (e) to read as follows:

(@) In providing health care services through Medicaid managed care to
recipients in a health care service region, the commission shall contragtatitaast
oefg managed care organization in that region that is licensed under the Texas Health
Maintenance Organization Act (Chapter 20A, Vernon's Texas Insurance Code) to
provide health care in that region and that is:

(1) wholly owned and operated by a hospital district in that region;

(2) created by a nonprofit corporation that:

(A) has a contract, agreement, or other arrangement with a hospital
district in that region or with a municipality in that region that owns a hospital licensed
under Chapter 241, Health and Safety Code, and has an obligation to provide health
care to indigent patients; and

(B) under the contract, agreement, or other arrangement, assumes the
obligation to provide health care to indigent patients and leases, manages, or operates
a hospital facility owned by the hospital district or municipality; or

(3) created by a nonprofit corporation that has a contract, agreement, or other
arrangement with a hospital district in that region under which the nonprofit
corporation acts as an agent of the district and assumes the district's obligation to
arrange for services under the Medicaid expansion for children as authorized by
Chapter 444, Acts of the 74th Legislature, Regular Session, 1995.

(e) In providing health care services through Medicaid managed care to
recipients in a health care service region, with the exception of the Harris service area
for the STAR Medicaid managed care program, as defined by the commission as of
September 1, 1999, the commission shall also contract with a managed care
organization in that region that holds a certificate of authority as a health maintenance
organization under Section 5, Texas Health Maintenance Organization Act
(Article 20A.05, Vernon's Texas Insurance Code), and that:

(1) is certified under Section 5.01(a), Medical Practice Act (Article 4495b,
Vernon's Texas Civil Statutes);

(2) is created by The University of Texas Medical Branch at Galveston; and

(3) has obtained a certificate of authority as a health maintenance
organization to serve one or more counties in that region from the Texas Department

of Insurance before September 2, 1999.
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SECTION 4. Section 533.005, Government Code, is amended to read as follows:

Sec. 533.005. REQUIRED CONTRACT PROVISIONS. A contract between a
managed care organization and the commission for the organization to provide health
care services to recipients must contain:

(1) procedures to ensure accountability to the state for the provision of health
care services, including procedures for financial reporting, quality assurance,
utilization review, and assurance of contract and subcontract compliance;

(2) capitation and provider payment rates that ensure the cost-effective
provision of quality health care;

(3) arequirement that the managed care organization provide ready access to
a person who assists recipients in resolving issues relating to enrollment, plan
administration, education and training, access to services, and grievance procedures;

(4) arequirement that the managed care organization provide ready access to
a person who assists providers in resolving issues relating to payment, plan
administration, education and training, and grievance procedures;

(5) a requirement that the managed care organization provide information
and referral about the availability of educational, social, and other community services
that could benefit a recipient;

(6) procedures for recipient outreach and education;

(7) a requirement that the managed care organization make payment to a
physician or provider for health care services rendered to a recipient under a managed
care plan not later than the 45th day after the date a claim for payment is received with
documentation reasonably necessary for the managed care organization to process the
claim, or within a period, not to exceed 60 days, specified by a written agreement
between the physician or provider and the managed care organization;

(8) arequirement that the commission, on the date of a recipient's enroliment
in a managed care plan issued by the managed care organization, inform the
organization of the recipient's Medicaidrtification frecettificatiohdate; and

(9) a requirement that the managed care organization comply with
Section 533.006 as a condition of contract retention and renewal.

SECTION 5. Section 533.006(a), Government Code, is amended to read as
follows:

(@) The commission shall require that each managed care organization that
contracts with the commission to provide health care services to recipients in a region:

(1) seek participation in the organization's provider network from:

(A) each health care provider in the region who has traditionally
provided care to Medicaid recipients{and

(B) each hospital in the region that has been designated as a
disproportionate share hospital under the state Medicaid prograin;

(C) each specialized pediatric laboratory in the region, including those
laboratories located in children's hospitals; and

(2) include in its provider network for not less than three years:

(A) each health care provider in the region who:

(i) previously provided care to Medicaid and charity care recipients
at a significant level as prescribed by the commission;

(i) agrees to accept the prevailing provider contract rate of the
managed care organization; and

(i) has the credentials required by the managed care organization,
provided that lack of board certification or accreditation by the Joint Commission on
Accreditation of Healthcare Organizations may not be the sole ground for exclusion
from the provider network;
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(B) each accredited primary care residency program in the region; and

(C) each disproportionate share hospital designated by the commission
as a statewide significant traditional provider.

SECTION 6. Section 533.007(e), Government Code, is amended to read as
follows:

(e) The commission shall conduct a compliance and readiness review of each
managed care organization that contracts with the commission not later than the 15th
day before the date on which the commission plans to begin the enroliment process in
aregion and again not later than the 15th day before the date on which the commission
plans to begin to provide health care services to recipients in that region through
managed care. The review must include an on-site inspection and tests of service
authorization and claims payment systeimsluding the ability of the managed care
organization to process claims electronically, complaint processing systems, and any
other process or system required by the contract.

SECTION 7. Section 533.0075, Government Code, is amended to read as
follows:

Sec. 533.0075. RECIPIENT ENROLLMENT. The commission shall:

(1) encourage recipients to choose appropriate managed care plans and
primary health care providers by:

(A) providing initial information to recipients and providers in a region
about the need for recipients to choose plans and providers not later than the 90th day
before the date on which the commission plans to begin to provide health care services
to recipients in that region through managed care;

(B) providing follow-up information before assignment of plans and
providers and after assignment, if necessary, to recipients who delay in choosing plans
and providers; and

(C) allowing plans and providers to provide information to recipients or
engage in marketing activities under marketing guidelines established by the
commission under Section 533.008 after the commission approves the information or
activities;

(2) consider the following factors in assigning managed care plans and
primary health care providers to recipients who fail to choose plans and providers:

(A) the importance of maintaining existing provider-patient and
physician-patient relationships, including relationships with specialists, public health
clinics, and community health centers;

(B) tothe extent possible, the need to assign family members to the same
providers and plans; and

(C) geographic convenience of plans and providers for recipient$; [and

(3) retain responsibility for enrollment and disenrollment of recipients in
managed care plans, except that the commission may delegate the responsibility to an
independent contractor who receives no form of payment from, and has no financial
ties to, any managed care organization

(4) develop and implement an expedited process for determining eligibility
for and enrolling pregnant women and newborn infants in managed care plans;

(5) ensure immediate access to prenatal services and newborn care for
pregnant women and newborn infants enrolled in managed care plans, including
ensuring that a pregnant woman may obtain an appointment with an obstetrical care
provider for an initial maternity evaluation not later than the 30th day after the date the
woman applies for Medicaid; and
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(6) temporarily assign Medicaid-eligible newborn infants to the traditional
fee-for-service component of the state Medicaid program for a period not to exceed the
earlier of:

A) 60 days; or

(B) the date on which the Texas Department of Human Services has
completed the newborn's Medicaid eligibility determination, including assignment of
the newborn's Medicaid eligibility number.

SECTION 8. Subchapter A, Chapter 533, Government Code, is amended by
adding Sections 533.012-533.015 to read as follows:

Sec. 533.012. MORATORIUM ON IMPLEMENTATION OF CERTAIN
PILOT PROGRAMS:; REVIEW; REPORT. (a) Notwithstanding any other law, the
commission may not implement Medicaid managed care pilot programs, Medicaid
behavioral health pilot programs, or Medicaid Star + Plus pilot programs in a region
for which the commission has not:

(1) received a bid from a managed care organization to provide health care
services to recipients in the region through a managed care plan; or

(2) entered into a contract with a managed care organization to provide
health care services to recipients in the region through a managed care plan.

(b) The commission shall:

(1) review any outstanding administrative and financial issues with respect
to Medicaid managed care pilot programs, Medicaid behavioral health pilot programs,
and Medicaid Star + Plus pilot programs implemented in health care service regions;

(2) review the impact of the Medicaid managed care delivery system,

including managed care organizations, prepaid health plans, and primary care case
management, on:
hysical access and program-related access to appropriate services

by recipients, including recipients who have special health care needs;

(B) quality of health care delivery and patient outcomes;

(C) utilization patterns of recipients;

(D) statewide Medicaid costs;

(E) coordination of care and care coordination in Medicaid Star + Plus
pilot programs;

(F) the level of administrative complexity for providers, recipients, and
managed care organizations;

(G) public hospitals, medical schools, and other traditional providers of

indigent health care; and
(H) competition in the marketplace and network retention; and

(3) evaluate the feasibility of developing a separate reimbursement
methodology for public hospitals under a Medicaid managed care delivery system.
(c) In performing its duties and functions under Subsection (b), the commission
shall seek input from the state Medicaid managed care advisory committee created
under Subchapter C. The commission may coordinate the review required under
Subsection (b) with any other study or review the commission is required to complete.
(d) Notwithstanding Subsection (a). the commission may implement Medicaid
managed care pilot programs, Medicaid behavioral health pilot programs, and
Medicaid Star + Plus pilot programs in a region described by that subsection if the
commission finds that:
(1) outstanding administrative and financial issues with respect to
the implementation of those programs in health care service regions have been
resolved; and
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(2) implementation of those programs in a region described by
Subsection (a) would benefit both recipients and providers.

(e) Not later than November 1, 2000, the commission shall submit a report to the
governor and the legislature that:

(1) states whether the outstanding administrative and financial issues with
respect to the pilot programs described by Subsection (b)(1) have been sufficiently
resolved;

(2) summarizes the findings of the review conducted under Subsection (b);

(3) recommends which elements of the Medicaid managed care delivery
system should be applied to the traditional fee-for-service component of the state
Medicaid program to achieve the goals specified in Section 533.002(1); and

(4) recommends whether Medicaid managed care pilot programs, Medicaid
behavioral health pilot programs, or Medicaid Star + Plus pilot programs should be
implemented in health care service regions described by Subsection (a).

(f)_To the extent practicable, this section may not be construed to affect the duty
of the commission to plan the continued expansion of Medicaid managed care pilot
programs, Medicaid behavioral health pilot programs, and Medicaid Star + Plus pilot
programs in health care service regions described by Subsection (a) after July 1, 2001.

(g) This section expires July 1, 2001.

Sec. 533.013. PREMIUM PAYMENT RATE DETERMINATION; REVIEW
AND COMMENT. (a) In determining premium payment rates paid to a managed care
organization under a managed care plan, the commission shall consider:

(1) the regional variation in costs of health care services;

(2) the range and type of health care services to be covered by premium
payment rates;

(3) the number of managed care plans in a region;

(4) the current and projected number of recipients in each region, including
the current and projected number for each category of recipient;

(5) the ability of the managed care plan to meet costs of operation under the
proposed premium payment rates;

(6) the applicable requirements of the federal Balanced Budget Act of 1997
and implementing regulations that require adequacy of premium payments to
managed care organizations participating in the state Medicaid program;

(7) the adequacy of the management fee paid for assisting enrollees of
Supplemental Security Income (SSI) (42 U.S.C. Section 1381 et seq.) who are
voluntarily enrolled in the managed care plan;

(8) the impact of reducing premium payment rates for the category of
recipients who are pregnant; and

9) the ability of the managed care plan to pay under the proposed premium
payment rates inpatient and outpatient hospital provider payment rates that are
comparable to the inpatient and outpatient hospital provider payment rates paid by the
commission under a primary care case management model or a partially capitated
model.

(b) In determining the maximum premium payment rates paid to a managed care
organization that is licensed under the Texas Health Maintenance Organization Act
(Chapter 20A, Vernon's Texas Insurance Code), the commission shall consider and
adjust for the reqgional variation in costs of services under the traditional
fee-for-service component of the state Medicaid program, utilization patterns, and
other factors that influence the potential for cost savings. For a service area with a
service area factor of .93 or less, or another appropriate service area factor, as




2488 76th Legislature — Regular Session 77th Day

determined by the commission, the commission may not discount premium payment
rates in an amount that is more than the amount necessary to meet federal budget
neutrality requirements for projected fee-for-service costs unless:

(1) a historical review of managed care financial results among managed
care organizations in the service area served by the organization demonstrates that
additional savings are warranted;

(2) areview of Medicaid fee-for-service delivery in the service area served
by the organization has historically shown a significant overutilization by recipients of
certain services covered by the premium payment rates in comparison to utilization
patterns throughout the rest of the state; or

(3) a review of Medicaid fee-for-service delivery in the service area served
by the organization has historically shown an above-market cost for services for which
there is substantial evidence that Medicaid managed care delivery will reduce the cost
of those services.

(c) The premium payment rates paid to a managed care organization that is
licensed under the Texas Health Maintenance Organization Act (Chapter 20A,
Vernon's Texas Insurance Code) shall be established by a competitive bid process but
may not exceed the maximum premium payment rates established by the commission
under Subsection (b).

d) Subsection (b) applies only to a managed care organization with respect to
Medicaid managed care pilot programs, Medicaid behavioral health pilot programs,
and Medicaid Star + Plus pilot programs implemented in a health care service region
after June 1, 1999.

Sec. 533.014. PROFIT SHARING. (a) The commission shall adopt rules
regarding the sharing of profits earned by a managed care organization through a
managed care plan providing health care services under a contract with the
commission under this chapter.

(b) Any amount received by the state under this section shall be deposited in the
general revenue fund for the purpose of funding the state Medicaid program.

Sec. 533.015. COORDINATION OF EXTERNAL OVERSIGHT ACTIVITIES.

To the extent possible, the commission shall coordinate all external oversight activities

to minimize duplication of oversight of managed care plans under the state Medicaid
program and disruption of operations under those plans.

SECTION 9. Chapter 533, Government Code, is amended by adding
Subchapter C to read as follows:
SUBCHAPTER C. STATEWIDE ADVISORY COMMITTEE
Sec. 533.041. APPOINTMENT AND COMPOSITION. (a) The commission
shall appoint a state Medicaid managed care advisory committee. The advisory

committee consists of representatives of:
(1) hospitals;

(2) _managed care organizations;

(3) primary care providers;

(4) state agencies;

(5) consumer advocates representing low-income recipients;

(6) consumer advocates representing recipients with a disability;

(7) parents of children who are recipients;

(8) rural providers;

(9) advocates for children with special health care needs;

(10) pediatric health care providers, including specialty providers;
(11) long-term care providers, including nursing home providers;
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(12) obstetrical care providers;
(13) community-based organizations serving low-income children and their
families; and
(14) community-based organizations engaged in perinatal services and
outreach.
(b) The advisory committee must include a member of each regional Medicaid
managed care advisory committee appointed by the commission under Subchapter B.
Sec. 533.042. MEETINGS. The advisory committee shall meet at least quarterly
and is subject to Chapter 551.
Sec. 533.043. POWERS AND DUTIES. The advisory committee shall:
(1) provide recommendations to the commission on the statewide
implementation and operation of Medicaid managed care;
(2) assist the commission with issues relevant to Medicaid managed care to
improve the policies established for and programs operating under Medicaid managed

care, including the early and periodic screening, diagnosis, and treatment program,

provider and patient education issues, and patient eligibility issues; and
(3) disseminate or make available to each regional advisory committee

appointed under Subchapter B information on best practices with respect to Medicaid
managed care that is obtained from a regional advisory committee.

Sec. 533.044. OTHER LAW. Except as provided by this subchapter, the
advisory committee is subject to Chapter 2110.

SECTION 10. Section 2.07(c), Chapter 1153, Acts of the 75th Legislature,
Regular Session, 1997, is amended to read as follows:

(c) As soon as possible after development of the new provider contract, the
commission and each agency operating part of the state Medicaid program by rule
shall require each provider who enrolled in the program before completion of the new
contract to reenroll in the program under the new contract or modify the provider's
existing contract in accordance with commission or agency procedures as necessary to
comply with the requirements of the new contrathe commission shall study the
feasibility of authorizing providers to reenroll in the program online or through other
electronic means. On completion of the study, if the commission determines that an
online or other electronic method for reenrollment of providers is feasible, the
commission shall develop and implement the electronic method of reenrollment for
providers not later than September 1, 2000. A provider must reenroll in the state
Medicaid program or make the necessary contract modifications not later than
March 31, 2000{September1-19930 retain eligibility to participate in the program
unless the commission implements under this subsection an electronic method of
reenrollment for providers, in which event a provider must reenroll or make the
contractual modifications not later than September 1, 2000. The commission by rule
may extend a reenrollment deadline prescribed by this subsection if a significant
number of providers, as determined by the commission, have not met the reenrollment
requirements by the applicable deadline.

SECTION 11. (a) Notlater than January 1, 2000, the Health and Human Services
Commission shall implement the expedited process for determining eligibility for and
enrollment of certain recipients in Medicaid managed care plans required by
Section 533.0075(4), Government Code, as added by this Act.

(b) The Health and Human Services Commission shall report quarterly to the
standing committees of the senate and house of representatives with primary
jurisdiction over Medicaid managed care regarding the status of the expedited process
described by Subsection (a) of this section. The commission shall submit quarterly
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reports under this subsection until the commission determines the process is fully
implemented and functioning successfully.

SECTION 12. If before implementing any provision of this Act a state agency
determines that a waiver or other authorization from a federal agency is necessary for
implementation, the Health and Human Services Commission shall request the waiver
or authorization and may delay implementing that provision until the waiver or
authorization is granted.

SECTION 13. This Act takes effect only if a specific appropriation for the
implementation of this Act is provided B 1 (General Appropriations Act), Acts of
the 76th Legislature, Regular Session, 1999. If no specific appropriation is provided
in HB 1 (General Appropriations Act), this Act has no effect.

SECTION 14. The importance of this legislation and the crowded condition
of the calendars in both houses create an emergency and an imperative public
necessity that the constitutional rule requiring bills to be read on three several days
in each house be suspended, and this rule is hereby suspended, and that this Act
take effect and be in force from and after its passage, and it is so enacted.

The amendment was read.
Senator Madla offered the following amendment Floor Amendment No. 1:
Floor Amendment No. 2

Amend Floor Amendment No. 1 téB 2896 as follows:

(1) On page 5, line 68, add the following new (g) and renumber subsequent
sections accordingly.

"(g) Notwithstanding any other law, the commission may not use federal medical
assistance funds to implement any long-term care integrated network pilot studies."

(2) On page 7, line 35, strike Sec. 533.042 in its entirety and substitute the
following new section.

"Sec 533.042. MEETINGS The adisory committee shall meett deast

quatery, shall deelop pocedues tha provide the pubic reasonble oppotunity

to gppear beafre the committee and speak onydssue under the jigdiction of
the committee, and is subject to Chapter 551."

The amendment to Floor Amendment No. 1 was read and was adopted by a
viva voce vote.

Senator Ratliff offered the following amendment to Floor Amendment No. 1:
Floor Amendment No. 3

Amend Floor Amendment No. 1 B 2896 adding an appropriately numbered
SECTION to read as follows:

"SECTION___. This Act takes effect only if a specific appropriation for the
implementation of this Act is provided iHB 1 (General Appropriations Act), Acts
of the 76th Legislature, Regular Session, 1999. If no specific appropriation is
provided inHB 1, the General Appropriations Act, this Act has no effect."

The amendment to Floor Amendment No. 1 was read and was adopted by a
viva voce vote.

Question recurring on the adoption of Floor Amendment No. 1 as amended,
the amendment as amended was adopted by a viva voce vote.
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On motion of Senator Moncrief and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
HOUSE BILL 2896 ON THIRD READING

Senator Moncrief moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBt2896
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Luna.

HB 2896 was read third time and was passed by the following vote:
Yeas 30, Nays 0. (Same as previous roll call)

HOUSE BILL 2075 ON SECOND READING

On motion of Senator Cain and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 2075, Relating to the public notice required to be provided by a school
district before adopting a proposed budget and tax rate.

The bill was read second time.
Senator Cain offered the following amendment to the bill:
Floor Amendment No. 1

AmendHB 2075 by striking all below the enacting clause and substituting the
following:

SECTION 1. Section 44.004, Education Code, is amended to read as follows:

Sec. 44.004NOTICE OF BUDGETAND TAX RATE MEETING; BUDGET
ADOPTION. (a) When the budget has been prepared under Section 44.002, the
president shall call a meeting of the board of trustegsstating-thdtthe purpose of
adopting fthe-meeting-isthe-adoptief) afbudget for the succeeding fiscal year.

(b) The president shall provide for the publication of notice otbtldget and
proposed tax rate meeting in a daily, weekly, or biweekly newspaper published in the
district. If no daily, weekly, or biweekly newspaper is published in the district, the
president shall provide for the publication of notice in at least one newspaper of
general C|rculat|on in the county in Wh|ch the d|str|ct S central adm|n|strat|ve office is
located. N ired by
othertaw] Notice under th|s subsectlon shall be pubhshed not earlier than the 30th day
or Iater than the 10th day before the date of the hearmg—bé«—aemet—may—metude the

(c) The notice of public meeting to discuss and adopt the budget and the proposed
tax rate may not be smaller than one-quarter page of a standard-size or a tabloid-size
newspaper, and the headline on the notice must be in 18-point or larger type. Subject
to Subsection (d), the notice must:

(1) contain a statement in the following form:
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"NOTICE OF PUBLIC MEETING TO DISCUSS BUDGET
AND PROPOSED TAX RATE
"The (name of school district) will hold a public meeting at (time, date, year) in

(name of room, building, physical location, city, state). The purpose of this meeting
is to discuss the school district's budget that will determine the tax rate that will be
adopted. Public participation in the discussion is invited." The statement of the
purpose of the meeting must be in bold type. In reduced type, the notice must state:
"The tax rate that is ultimately adopted at this meeting or at a separate meeting at a later
date may not exceed the proposed rate shown below unless the district publishes a
revised notice containing the same information and comparisons set out below and
holds another public meeting to discuss the revised notice.";

(2) contain a section entitled "Comparison of Proposed Rates with Last
Year's Rates," which must:

(A) show in rows the tax rates described by Subparagraphs (i)-(iii),
expressed as amounts per $100 valuation of property, for columns entitled
"Maintenance & Operations," "Interest & Sinking Fund," and "Total," which is the
sum of "Maintenance & Operations" and "Interest & Sinking Fund":

(i) the school district's "Last Year's Rate";
(i) the "Rate to Maintain Same Level of Maintenance & Operations
Revenue & Pay Debt Service," which:
(a) in the case of "Maintenance & Operations," is the tax
rate that, when applied to the current taxable value for the district, as certified by the

chief appraiser under Section 26.01, Tax Code, and as adjusted to reflect changes made
by the chief appraiser as of the time the notice is prepared, would impose taxes in an
amount that, when added to state funds to be distributed to the district under
Chapter 42, would provide the same amount of maintenance and operations taxes and
state funds distributed under Chapter 42 per student in average daily attendance for the
applicable school year that was available to the district in the preceding school

year; and

(b) in the case of "Interest & Sinking Fund," is the tax rate
that, when applied to the current taxable value for the district, as certified by the chief
appraiser under Section 26.01, Tax Code, and as adjusted to reflect changes made by
the chief appraiser as of the time the notice is prepared, and when multiplied by the
district's anticipated collection rate, would impose taxes in an amount that, when added
to state funds to be distributed to the district under Chapter 46 and any excess taxes
collected to service the district's debt during the preceding year but not used for that
purpose during that year, would provide the amount required to service the district's
debt; and

(iii) the "Proposed Rate";

(B) contain fourth and fifth columns aligned with the columns required
by Paragraph (A) that show, for each row required by Paragraph (A):

(i) the "Local Revenue per Student," which is computed by
multiplying the district's total taxable value of property, as certified by the chief
appraiser for the applicable school year under Section 26.01, Tax Code, and as
adjusted to reflect changes made by the chief appraiser as of the time the notice is
prepared, by the total tax rate, and dividing the product by the number of students in

average daily attendance in the district for the applicable school year; and
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(i) the "State Revenue per Student,” which is computed by
determining the amount of state aid received or to be received by the district under
Chapters 42, 43, and 46 and dividing that amount by the number of students in average
daily attendance in the district for the applicable school year; and

(C) contain an asterisk after each calculation for "Interest & Sinking
Fund" and a footnote to the section that, in reduced type, states "The Interest & Sinking
Fund tax revenue is used to pay for bonded indebtedness on construction, equipment,
or both. The bonds, and the tax rate necessary to pay those bonds, were approved by
the voters of this district.";

(3) contain a section entitled "Comparison of Proposed Levy with Last
Year's Levy on Average Residence," which must:

(A) show in rows the information described by Subparagraphs (i)-(iv),
rounded to the nearest dollar, for columns entitled "Last Year" and "This Year":

(i) "Average Market Value of Residences," determined using the
same group of residences for each year;

(ii) "Average Taxable Value of Residences," determined after
taking into account the limitation on the appraised value of residences under
Section 23.23, Tax Code, and after subtracting all homestead exemptions applicable in
each year, other than exemptions available only to disabled persons or persons
65 years of age or older or their surviving spouses, and using the same group of
residences for each year;

(iii) "Last Year's Rate Versus Proposed Rate per $100 Value"; and

(iv) "Taxes Due on Average Residence," determined using the
same group of residences for each year; and

(B) contain the following information: "Increase (Decrease) in Taxes"
expressed in dollars and cents, which is computed by subtracting the "Taxes Due on
Average Residence" for the preceding tax year from the "Taxes Due on Average
Residence" for the current tax year;

(4) contain the following statement in bold print: "Under state law, the dollar
amount of school taxes imposed on the residence of a person 65 years of age or older
or of the surviving spouse of such a person, if the surviving spouse was 55 years of age
or older when the person died, may not be increased above the amount paid in the first

year after the person turned 65, regardless of changes in tax rate or property value.";
(5) contain the following statement in bold print: "Notice of Rollback Rate:

The highest tax rate the district can adopt before requiring voter approval at an election
is (the school district rollback rate determined under Section 26.08, Tax Code). This
election will be automatically held if the district adopts a rate in excess of the rollback
rate of (the school district rollback rate)."; and
(6) contain a section entitled "Fund Balances," which must include the

estimated amount of interest and sinking fund balances and the estimated amount of
maintenance and operation or general fund balances remaining at the end of the current
fiscal year that are not encumbered with or by corresponding debt obligation, less
estimated funds necessary for the operation of the district before the receipt of the first
payment under Chapter 42 in the succeeding school year.

(c-1) For purposes of the notice prescribed by Subsection (c) for 1999, in the
section of the notice prescribed by Subsection (c)(2), immediately under the row
showing the required information for "Last Year's Rate," there shall be included:
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(1) arow entitled "Less State-Funded Tax Relief" showing for each column

the amount, expressed as a tax rate, by which the applicable tax rate in the row entitled
"Last Year's Rate" is reduced for the 1999 tax year because of the changes in law made

by SB 4 Acts of the 76th Legislature, Regular Session, 1999, as determined by the
commissioner; and

(2) a row entitled "Last Year's Rate Adjusted for Tax Relief" showing for
each column the tax rate determined by subtracting the applicable tax rate in the row
entitled "Less State-Funded Tax Relief" from the applicable tax rate in the row entitled
"Last Year's Rate."

(c-2) For purposes of the notice prescribed by Subsection (c) for 1999, the
calculations in the row for the "Rate to Maintain Same Level of Maintenance &
Operations Revenue & Pay Debt Service" shall be made without consideration of state
revenue received by the district in the 1999-2000 school year for the pay raise for
classroom teachers, full-time librarians, full-time counselors, and full-time school
nurses enacted by the 76th Legislature. After the title "Rate to Maintain Same Level
of Maintenance & Operations Revenue & Pay Debt Service" there shall be included a
distinctive asterisk and a related footnote to the section that, in reduced type, states
"The Rate to Maintain the Same Level of Maintenance & Operations Revenue & Pay
Debt Service does not reflect state revenue received by the district in the 1999-2000
school year for the pay raise for classroom teachers, full-time librarians, full-time
counselors, and full-time school nurses enacted by the 76th Legislature."

(c-3) The commissioner shall adopt emergency rules as soon as practicable after
the effective date of this section prescribing the manner in which a school district
determines the information required by Subsection (c-1) to be included in the notice
prescribed by Subsection (c).

(c-4) The commissioner shall adopt emergency rules as soon as practicable after
the effective date of this section prescribing the manner in which a school district
makes the calculations for the row entitled "Rate to Maintain Same Level of
Maintenance & Operations Revenue & Pay Debt Service" in accordance with
Subsection (c-2). The commissioner shall adopt emergency rules as soon as
practicable after the effective date of this section modifying the statement to be
included in the footnote prescribed by Subsection (c-2) to include the annual dollar
amount of the pay raise described by that statement and to make any other changes to
reflect the action taken by the 76th Legislature with respect to that pay raise.

(c-5) This subsection and Subsections (c-1), (c-2), (c-3), and (c-4) expire
May 1, 2000.

(d) The comptroller shall prescribe the language and format to be used in the part
of the notice required by Subsection (c). A notice under Subsection (c) is not valid if
it does not substantially conform to the language and format prescribed by the
comptroller under this subsection.

(e) A person who owns taxable property in a school district is entitled to an
injunction restraining the collection of taxes by the district if the district has not
complied with the requirements of Subsections (b). (c). and (d), and the failure to
comply was not in good faith. An action to enjoin the collection of taxes must be filed
before the date the school district delivers substantially all of its tax bills.

(f) The board of trustees, at the meeting called for that purpose, shall adopt a
budget to cover all expenditures for the school district for the next succeeding fiscal
year. Any taxpayer of the district may be present and participate iméle¢éing

[Rearind




Monday, May 24, 1999 SENATE JOURNAL 2495

(9) [{eh] The budget must be adopted before the adoption of the tax rate for the tax
year in which the fiscal year covered by the budget begins.

SECTION 2. Section 26.04, Tax Code, is amended by amending Subsection (e)
and adding Subsection (e-1) to read as follows:

(e) By August 7 or as soon thereafter as practicable, the designated officer or
employee shall submit the rates to the governing body. He shall deliver by mail to each
property owner in the unit or publish in a newspaper in the form prescribed by the
comptroller:

(1) the effective tax rate, the rollback tax rate, and an explanation of how
they were calculated;

(2) the estimated amount of interest and sinking fund balances and the
estimated amount of maintenance and operation or general fund balances remaining at
the end of the current fiscal year that are not encumbered with or by corresponding

existing debt obligationf;exceptthatfor-aschootdistrictestimated-fundsnecessary

h%th&epe*aﬂen—e##@—ﬁﬁﬁekpﬁeﬁﬁm—reeeﬂa%ﬁhe—ﬁfs%ﬁa{&edﬂea&on aid
imated fund

(3) a schedule of the unit's debt obligations showing:

(A) the amount of principal and interest that will be paid to service the
unit's debts in the next year from property tax revenue, including payments of lawfully
incurred contractual obligations providing security for the payment of the principal of
and interest on bonds and other evidences of indebtedness issued on behalf of the unit
by another political subdivision and, if the unit is created under Section 52, Article I,
or Section 59, Article XVI, Texas Constitution, payments on debts that the unit
anticipates to incur in the next calendar year;

(B) the amount by which taxes imposed for debt are to be increased
because of the unit's anticipated collection rate; and

(C) the total of the amounts listed in Paragraphs (A)-(B), less any
amount collected in excess of the previous year's anticipated collections certified as
provided in Subsection (b)fahd

(4) the amount of additional sales and use tax revenue anticipated in
calculations under Section 26.0B1L

(5) inthe year that a taxing unit calculates an adjustment under Subsection (i)
or (j), the unit shall publish a schedule that includes the following elements:

(A) the name of the unit discontinuing the department, function, or
activity;

(B) the amount of property tax revenue spent by the unit listed under
Paragraph (A) to operate the discontinued department, function, or activity in
the 12 months preceding the month in which the calculations required by this chapter
are made; and

(C) the name of the unit that operates a distinct department, function, or
activity in all or a majority of the territory of a taxing unit that has discontinued
operating the distinct department, function, or activity; and

(6) in the year following the year in which a taxing unit raised its rollback
rate as required by Subsection (j), the taxing unit shall publish a schedule that includes
the following elements:

(A) the amount of property tax revenue spent by the unit to operate the
department, function, or activity for which the taxing unit raised the rollback rate as
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required by Subsection (j) for the 12 months preceding the month in which the
calculations required by this chapter are made; and

(B) the amount published by the unit in the preceding tax year under
Subdivision (5)(B).

(e-1) The notice requirements imposed by Subsections (e)(1)-(6) do not apply to
a school district.

SECTION 3. Section 26.05(d), Tax Code, is amended to read as follows:

(d) The governing bodyf a taxing unit other than a school district may not adopt
a tax rate that if applied to the total taxable value would impose an amount of taxes that
exceeds last year's levy until it has held a public hearing on the proposed tax rate and
has otherwise complied with Section 26.06.

SECTION 4. Section 26.06, Tax Code, is amended by adding Subsection (g) to
read as follows:

(g) This section does not apply to a school district. A school district shall provide
notice of a public hearing on a tax increase as required by Section 44.004, Education
Code.

SECTION 5. The importance of this legislation and the crowded condition of
the calendars in both houses create an emergency and an imperative public
necessity that the constitutional rule requiring bills to be read on three several days
in each house be suspended, and this rule is hereby suspended, and that this Act
take effect and be in force from and after its passage, and it is so enacted.

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Cain and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

HB 2075 as amended was passed to third reading by a viva voce vote.
HOUSE BILL 2075 ON THIRD READING

Senator Cain moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBti2075
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.

Absent-excused: Luna.

HB 2075 was read third time and was passed by a viva voce vote.
HOUSE BILL 3328 ON SECOND READING

On motion of Senator Madla and by unanimous consent, the regular order of
business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 3328, Relating to speed limits on highways of this state.

The bill was read second time.

Senator Madla offered the following amendment to the bill:
Floor Amendment No. 1

AmendHB 3328as follows:
(1) Between "SECTION 3." and "Notwithstanding" (Senate committee report,
page 1, line 57), insert "(a)".
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(2) At the end of SECTION 3 of the bill (Senate committee report, page 1,
between lines 63 and 64), insert the following:

(b) The Texas Department of Transportation may not replace a sign to reflect
the change made to Section 545.352, Transportation Code, by this Act until
replacement would have occurred in the course of regular maintenance by the
department.

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Madla and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
RECORD OF VOTES

Senators Ratliff and Zaffirini asked to be recorded as voting "Nay" on the
passage of the bill to third reading.

HOUSE BILL 3328 ON THIRD READING

Senator Madla moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBt%328
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 28, Nays 2.

Yeas: Armbrister, Barrientos, Bernsen, Bivins, Brown, Cain, Carona, Duncan,
Ellis, Fraser, Gallegos, Harris, Haywood, Jackson, Lindsay, Lucio, Madla,
Moncrief, Nelson, Nixon, Ogden, Shapiro, Shapleigh, Sibley, Truan, Wentworth,
West, Whitmire.

Nays: Ratliff, Zaffirini.
Absent-excused: Luna.

HB 3328 was read third time and was passed by the following vote:
Yeas 28, Nays 2. (Same as previous roll call)

HOUSE BILL 3470 ON SECOND READING

On motion of Senator Zaffirini and by unanimous consent, the regular order
of business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 3470, Relating to the creation of a Parents as Scholars pilot program for
certain persons eligible to receive TANF benefits.

The bill was read second time.
Senator Zaffirini offered the following amendment to the bill:
Floor Amendment No. 1

AmendHB 3470by inserting the appropriately numbered sections as follows:
SECTION___. Section 31.012, Human Resources Code, is amended by amending
Subsection (c) and adding Subsection (f) to read as follows:

(c) A person who is the caretaker of a physically or mentally disabled child who
requires the caretaker's presence is not required to participate in a program under this
section. Effectivelanuary 1, 2000, a single person who is the caretaker of a child
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[September1-1995—aperdasm not required to participate in a program under this
section until thearetaker'sfpersefgpoungest child at the time ticaretakerfpersegn
first became eligible for assistance reaches the agdreé ffivg. Effective
September 12000 997, a single persorwho is the caretaker of a child is
exempt until thearetaker'sfpersefhpoungest child at the time ticaretakerfpersegn
first became eligible for assistance reaches the agevof[feut]. Effective

September 1, 2001, a single person who is the caretaker of a child is exempt until the

caretaker's youngest child at the time the caretaker first became eligible for assistance
reaches the age of one. Notwithstanding Sections 31.0035(b) and 32.0255(b), the

department shall provide to a person who is exempt under this subsection and who
voluntarily participates in a program under Subsection (a)(2) six months of transitional
benefits in addition to the applicable limit prescribed by Section 31.0065.

(f)_In this section, "caretaker of a child" means the parent or relative of a dependent
child with whom the child primarily resides, including a parent or relative who has
been appointed under a court order as sole managing conservator or joint managing
conservator of the child.

SECTION__. Before implementing any provision of Subsection (c), Section 31.012,
Human Resources Code, as amended by this Act, the Texas Department of Human
Services shall work in conjunction with the Texas Workforce Commission or a local
workforce development board, as appropriate, to develop and implement a client
education effort targeted at clients affected by the changes to that section. The
department shall inform each client whose exemption status is affected of the pending
change, the timeline for the change, and the effect of the change on the client's work
requirements and time limits.

SECTION . If, before implementing any provision of Subsection (c),
Section 31.012, Human Resources Code, as amended by this Act, a state agency
determines that a waiver or authorization from a federal agency is necessary for
implementation, the agency shall request the waiver or authorization and may delay
implementing that provision until the waiver or authorization is granted.
SECTION___. Notwithstanding Subsection (c), Section 31.012, Human Resources
Code, as amended by this Act, a person receiving financial assistance under
Chapter 31, Human Resources Code, on December 31, 1999, remains subject to the
exemptions from participation in work or employment activity requirements under
Subsection (c), Section 31.012, Human Resources Code, as it existed immediately
before the effective date of this Act, until the person's first recertification date that
occurs on or after January 1, 2000.

SECTION____. This Act takes effect September 1, 1999.

The amendment was read and was adopted by a viva voce vote.
Senator Nelson offered the following amendment to the bill:
Floor Amendment No. 2

AmendHB 3470as follows:

(1) In SECTION 1 of the bill, in proposed Section 31.045(a), Human Resources
Code (Committee printing, page 1, line 18), betwesssistance," anda"package”,
insert '‘and subject to the time limits imposed under Subsection (d),".

(2) In SECTION 1 of the bill, in proposed Section 31.045(b)(3), Human
Resources Code (Committee printing, page 1, line 33), betvgsgrartment" and
"considers", insert,"in cooperation with the Texas Higher Education Coordinating
Board,".
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(3) In SECTION 1 of the bill, in proposed Section 31.045(b), Human Resources
Code, at the end Subdivision (3) (Committee printing, page 1, line 35), gtnkédnd
substitute the following:

(4) require that the person has been admitted into an institution of higher
education, as defined by Section 61.003, Education Code, that offers a degree that
meets the requirements of Subdivision (3); and

(4) In SECTION 1 of the bill, in proposed Section 31.045(b)(4), Human
Resources Code (Committee printing, page 1, line 36), s{dkednd substitute(5)".

(5) In SECTION 1 of the bill, strike proposed Section 31.045(d), Human
Resources Code (Committee printing, page 1, lines 46-51), and substitute the
following:

(d) The department by rule shall establish time limits in compliance with this

subsection that apply to a program participant. After providing assistance to a program
participant for 12 months, the department must conduct a review of the participant's
educational progress before providing additional assistance. If the department
determines that the participant has made satisfactory progress and is in compliance
with any other applicable requirement, the department may provide assistance to the
participant for an additional 12 months. The department may not provide assistance to
a participant for more than 24 months. This subsection does not prohibit the
department from terminating a participant's assistance at any time if the participant
fails to comply with all applicable requirements.

(e) In addition to time limits, the department by rule shall establish other
conditions applicable to a program participant. The conditions must include a
requirement that a participant participate for not less than 15 hours a week in
employment activities approved by the department.

(6) In SECTION 1 of the bill, in proposed Section 31.045(e), Human Resources
Code (Committee printing, page 1, line 52), strikg™ and substitute(f)".

(7) In SECTION 1 of the bill, in proposed Section 31.045(f), Human Resources
Code (Committee printing, page 1, line 62), strig@""and substitute (¢1)".

(8) In SECTION 1 of the bill, in proposed Section 31.045(g), Human
Resources Code (Committee printing, page 2, line 5), str{kg""and
substitute (h)".

The amendment was read and was adopted by a viva voce vote.

On motion of Senator Zaffirini and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
HOUSE BILL 3470 ON THIRD READING

Senator Zaffirini moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBtigt70
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays O.
Absent-excused: Luna.

HB 3470 was read third time and was passed by the following vote:
Yeas 29, Nays 1.

Nays: Harris.
Absent-excused: Luna.
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HOUSE BILL 826 ON SECOND READING

On motion of Senator Wentworth and by unanimous consent, the regular order
of business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 826, Relating to alternative dispute resolution proceedings of governmental
bodies.

The bill was read second time.
Senator Wentworth offered the following amendment to the bill:
Floor Amendment No. 1

AmendHB 826 as follows:

(1) Immediately following the enacting clause (Engrossed Printing, page 1,
between lines 4 and 5), add the following SECTIONS to the bill and renumber
subsequent SECTIONS of the bill appropriately:

SECTION 1. Section 441.031, Government Code, is amended to read as follows:

Sec. 441.031DEFINITION [BEFNFHONS]. In this subchaptet'statef:

[(5)—Statd record" means a document, book, paper, photograph, sound
recording, or other material, regardless of physical form or characteristic, made or
received by a state department or institution according to law or in connection with the
transaction of official state business. The term does not include

(1) library or museum material made or acquired and preserved solely for
reference or exhibition purposes

(2) [l an extra copy of a document preserved only for convenience of
reference

(3) [] a stock of publications or of processed documegihisr

(4) any records, correspondence, notes, memoranda;—oti] [ddicements
other than a final written agreement described by Section 2009.054(c), associated with
a matter conducted under an alternative dispute resolution procedure in which
personnel of a state department or institution, local government, special district, or
other political subdivision of the state participated as a party, facilitated as an impartial
third party, or facilitated as the administrator of a dispute resolution system or
organization.

SECTION 2. Section 441.091, Government Code, is amended to read as follows:

Sec. 441.091DEFINITION [BEFHNIHONS]. In this subchapter'countyf:

[(H—€eunty] record" means any document, paper, letter, book, map,
photograph, sound or video recording, microfilm, magnetic tape, electronic medium,
or other information recording medium, regardless of physical form or characteristic
and regardless of whether public access to it is open or restricted under the laws of the
state, created or received by a county or precinct or any county or precinct officers or
employees, including the district clerk, pursuant to law, including an ordinance or
order of the commissioners court of the county, or in the transaction of public business.
The term does not include:

(1) [(A)] extra identical copies of documents created only for convenience
of reference or research by county or precinct officers or employees;

(2) [(B)] notes, journals, diaries, and similar documents created by a county
or precinct officer or employee for the officer's or employee's personal convenience;
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(3) [(€)] blank forms;
(4) [(B)] stocks of publications;

(5) [(B)] library and museum materials acquired solely for the purposes of
reference or display;

(6) [(F)] copies of documents in any media furnished to members of the
public to which they are entitled under Chapter 552, or other state law; or

(7) [(6)] any records, correspondence, notes, memoranda,—et-][other
documentsother than a final written agreement described by Section 2009.054(c),
associated with a matter conducted under an alternative dispute resolution procedure
in which personnel of a state department or institution, local government, special
district, or other political subdivision of the state participated as a party, facilitated as
an impartial third party, or facilitated as the administrator of a dispute resolution
system or organization.

SECTION 3. Section 201.003(8), Local Government Code, is amended to read as
follows:

(8) "Local government record" means any document, paper, letter, book,
map, photograph, sound or video recording, microfilm, magnetic tape, electronic
medium, or other information recording medium, regardless of physical form or
characteristic and regardless of whether public access to it is open or restricted under
the laws of the state, created or received by a local government or any of its officers or
employees pursuant to law, including an ordinance, or in the transaction of public
business. The term does not include:

(A) extraidentical copies of documents created only for convenience of
reference or research by officers or employees of the local government;

(B) notes, journals, diaries, and similar documents created by an officer
or employee of the local government for the officer's or employee's personal
convenience;

(C) blank forms;

(D) stocks of publications;

(E) library and museum materials acquired solely for the purposes of
reference or display;

(F) copies of documents in any media furnished to members of the
public to which they are entitled under Chapter 552, Government Code, or other state
law; or

(G) any records, correspondence, notes, memoranda,—ot-][other
documentsother than a final written agreement described by Section 2009.054(c),
Government Code, associated with a matter conducted under an alternative dispute
resolution procedure in which personnel of a state department or institution, local
government, special district, or other political subdivision of the state participated as
a party, facilitated as an impartial third party, or facilitated as the administrator of a
dispute resolution system or organization.

(2) In SECTION 6(b) of the bill (Engrossed Printing, page 16, line 20), correct
the reference to the SECTIONS of the Act as appropriate to reflect the renumbering of
the SECTIONS of the bill.

(3) In SECTION 7 of the bill (Engrossed Printing, page 16, line 26),
immediately following "1999," strike "is" and substitute "and a record associated
with that proceeding, are".

The amendment was read and was adopted by a viva voce vote.
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Senator Wentworth offered the following amendment to the bill:
Floor Amendment No. 2

AmendHB 826 by adding the following appropriately numbered SECTION to the
bill and renumbering subsequent SECTIONS accordingly:

SECTION . Chapter 2009, Government Code, as amended by this Act,
does not require a party to a dispute to participate in an alternative dispute
resolution procedure, and does not preclude a party from seeking another remedy,
including litigation, that otherwise is available.

The amendment was read and was adopted by a viva voce vote.
Senator Cain offered the following amendment to the bill:
Floor Amendment No. 3

AmendHB 826 as follows:

(1) In SECTION 5 of the bill, in the first sentence of Section 2260.052(c),
Government Code (Senate Committee Report, page 5, line 61), behegetidtion”
and 'of", insert 'and mediation".

(2) In SECTION 5 of the bill, after the second sentence of Section 2260.052(c),
Government Code (Senate Committee Report, page 5, line 64), insert:
A model rule for negotiation and mediation under this chapter shall be provided for
voluntary adoption by units of state government through the coordinated efforts of the
State Office of Administrative Hearings and the office of the attorney general.

(3) In SECTION 5 of the bill, insert a new Section 2260.056, Government Code
(Senate Committee Report, page 6, between lines 18 and 19), to read as follows:

Sec. 2260.056. MEDIATION. (a) Before the 270th day after the date the claim
is filed with the unit of state government and before the expiration of any extension of
time under Section 2260.055, the parties may agree to mediate a claim made under this

chapter.
(b) The mediation shall be conducted in accordance with rules adopted under

Section 2260.052(c).

(4) In SECTION 5 of the bill, strike Section 2260.104(e), Government Code
(Senate Committee Report, page 6, line 66), and substitute a new Section 2260.104(e),
Government Code, to read as follows:

(e) In a contested case hearing under this subchapter:

(1) the decision may not be appealed; and
(2) the ste ayengy may not change the inding of fact or contusion of
law, nor vacde or modify an ater as povided in Section 2001.058(e).

The amendment was read and was adopted by a viva voce vote.
Senator Ratliff offered the following amendment to the bill:
Floor Amendment No. 4

Amend HB 826, in SECTION 5 (Senate Committee Report, page 6, between
lines 66 and 67), by inserting a new Section 2260.104(f), Government Code, to read as
follows:

(f) Subchapter G, Chapter 2001, does not apply to a hearing under this
section.

The amendment was read and was adopted by a viva voce vote.
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Senator Ratliff offered the following amendment to the bill:
Floor Amendment No. 5

AmendHB 826, in SECTION 5 (Senate Committee Report, page 5, between
lines 12 and 13), by inserting a new Section 2260.003(c), Government Code, to read
as follows:

(c) Any award of damages under this chapter may not include:

(1) consequential or similar damages;

(2) exemplary damages;

(3) any damages based on an unjust enrichment theory;
(4) attorney's fees; or

(5) home dfice overhead

The amendment was read.

On motion of Senator Ratliff and by unanimous consent, Floor Amendment
No. 5 was temporarily withdrawn.

Senator Ratliff offered the following amendment to the bill:
Floor Amendment No. 6

AmendHB 826 as follows:

(1) In SECTION 5, strike Section 2260.105(a), Government Code (Senate
Committee Report page 6, lines 67-69), and substitute a new Section 2260.105(a),
Government Code, to read as follows:

(a) The unit of state government shall pay the amount of the claim or part of the
claim if:

(1) the administrative law judge finds, by a preponderance of the evidence,
that under the laws of this state the claim or part of the claim is valid; and

(2) the total amount of damages, after taking into account any counterclaim,
is less than $250,000.

(2) In SECTION 5 of the bill (Senate Committee Report page 7, between lines 9
and 10), insert a new Section 2260.1055, Government Code, to read as follows:

Sec. 2260.1055. REPORT AND RECOMMENDATION TO LEGISLATURE.

(a) If, after a hearing, the administrative law judge determines that a claim involves
damages of $250,000 or more, the administrative law judge shall issue a written report
containing the administrative law judge's findings and recommendations to the
legislature.

(b) The administrative law judge may recommend that the legislature:

(1) appropriate_money to pay the claim or part of the claim if the
administrative law judge finds, by a preponderance of the evidence, that under the laws
of this state the claim or part of the claim is valid; or

(2) not gpropriate mong to pay the daim and th&consent to suit under
Chapter 107,.Civil Practice and Remedies Caodee denied

The amendment was read and was adopted by a viva voce vote.
Senator Ratliff offered the following amendment to the bill:

Floor Amendment No. 7

Amend HB 826, in SECTION 5 (Senate Committee Report, page 7, between
lines 16 and 17), by inserting a new Section 2260.108, Government Code, to read as
follows:
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Sec. 2260.108. DEFENSE BY ATTORNEY GENERAL. (a) The attorney
general shall defend a unit of state government in a contested case hearing covered by
this chapter.

(b) The dtorney genenl may settle or compimise the pdion of a daim tha
may result in stée liability under this bepter.

The amendment was read and was adopted by a viva voce vote.
Senator Ratliff offered the following amendment to the bill:
Floor Amendment No. 8

AmendHB 826 by adding a new SECTION 6 and renumbering other SECTIONS
accordingly: (Committee Printing, page 7, line 17)

SECTION 6. Section 76.04, Education Code, is amended to read as follows:

Sec. 76.04. SUITS; VENUE; CITATION. The board may ste-fanabe| sued
in the name of the institution. Venue is in Smith or Travis County. The institution

may be impleaded by service of citation on its presidemfiHeistative—consent

The amendment was read and was adopted by a viva voce vote.
Senator Ratliff again offered the following amendment to the bill:
Floor Amendment No. 5

Amend HB 826, in SECTION 5 (Senate Committee Report, page 5, between
lines 12 and 13), by inserting a new Section 2260.003(c), Government Code, to read
as follows:

(c) Any award of damages under this chapter may not include:

(1) consequential or similar damages;

(2) exemplary damages;

(3) any damages based on an unjust enrichment theory;
(4) attorney's fees; or

(5) home diice overhead

The amendment was read.
Senator West offered the following amendment to Floor Amendment No. 5:
Floor Amendment No. 9

Amend Floor Amendment No. 5 t#B 826, in SECTION 5 (Senate Committee
Report, page 5, between lines 12 and 13), by inserting a new Section 2260.003(c),
Government Code, to read as follows:

(c) Any award of damages under this chapter may not include:

(1) consequential or similar damages;
(2) exemplary damages;
(3) any damages based on an unjust enrichment theory; or
(4) home office overhead.
Renumber accordingly.

The amendment to Floor Amendment No. 5 was read and was adopted by a
viva voce vote.

Question recurring on the adoption of Floor Amendment No. 5 as amended,
the amendment as amended was adopted by a viva voce vote.



Monday, May 24, 1999 SENATE JOURNAL 2505

On motion of Senator Wentworth and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
HOUSE BILL 826 ON THIRD READING

Senator Wentworth moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ahtBtig@6 be
placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.

Absent-excused: Luna.

HB 826 was read third time and was passed by a viva voce vote.
(President in Chair)

CONFERENCE COMMITTEE REPORT ON
SENATE BILL 445 ADOPTED

Senator Moncrief called from the President's table the Conference Committee
Report onSB 445 The Conference Committee Report was filed with the Senate
on Thursday, May 20, 1999.

On motion of Senator Moncrief, the Conference Committee Report was
adopted by the following vote: Yeas 30, Nays O.

Absent-excused: Luna.
HOUSE BILL 3516 ON SECOND READING

On motion of Senator Carona and by unanimous consent, the regular order
of business was suspended to take up for consideration at this time on its second
reading and passage to third reading:

HB 3516, Relating to the regulation of funeral directing and embalming.

The bill was read second time and was passed to third reading by a viva voce
vote.

HOUSE BILL 3516 ON THIRD READING

Senator Carona moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended arndBti&816
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays O.

Absent-excused: Luna.

HB 3516 was read third time and was passed by a viva voce vote.
HOUSE BILL 3061 ON SECOND READING

On motion of Senator Bernsen and by unanimous consent, the regular order
of business was suspended to take up for consideration at this time on its second
reading and passage to third reading:



2506 76th Legislature — Regular Session 77th Day

HB 3061, Relating to the issuance of permits for the operation of certain
vehicles that exceed maximum size or weight limitations.

The bill was read second time.
Senator Ogden offered the following amendment to the bill:
Floor Amendment No. 1

Amend HB 3061 (Senate Committee Printing) on page 1, line 18, by adding
before the period at the end of the linEol pumposes of this sectiona
govemmental entity is défied as a county or umicipality of this stée, a stae

ageng/, or a dpaitment or geng/ of the £denl govemment.”

The amendment was read and was adopted by a viva voce vote.
Senator Ogden offered the following amendment to the bill:
Floor Amendment No. 2

AmendHB 3061 (Senate Committee Printing) as follows:
(1) On page 1, after SECTION 2 of the bill, add a new SECTION 3 which reads
as follows:
"SECTION 3. Section 623.0111(a)(2), Transportation Code, is amended to read
as follows:
(2) pay in addition to other fees an annual fee in an amount determined
according to the following table:

Number of Counties Designated Fee

1-20 $123 $250
21-40 $345 $690
41-60 [$56% $1130
61-80 [$78% $1570
81-100 $1665% $2010
101-254 $266D $4000"

(2) Renumber subsequent SECTIONS appropriately.

The amendment was read and was adopted by the following vote: Yeas 20,
Nays 9.

Yeas: Armbrister, Barrientos, Cain, Carona, Duncan, Ellis, Fraser, Gallegos,
Harris, Lindsay, Madla, Nelson, Nixon, Ogden, Ratliff, Sibley, Truan, Wentworth,
West, Zaffirini.

Nays: Bernsen, Bivins, Brown, Haywood, Jackson, Lucio, Moncrief,
Shapleigh, Whitmire.

Absent: Shapiro.
Absent-excused: Luna.
(Senator Bivins in Chair)
Senator Bernsen offered the following amendment to the bill:
Floor Amendment No. 3

AmendHB 3061 by making the following change:
1) On page 1, line 19 of the Senate Committee Report add the following
SECTION 2 and renumber the remaining sections appropriately:
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SECTION 2. Subchapter Z, Chapter 622, Transportation Code, is amended by
adding Section 622.954 to read as follows:

Sec. 622.954 TOW TRUCKS. (a) A permitis not required to exceed the weight
limitations of Section 621.101 by a combination of a tow truck and another vehicle or
vehicle combination if:

(1) the nature of the service provided by a tow truck is needed to remove disabled,
abandoned, or accident-damaged vehicles; and

(2) the tow truck is towing the other vehicle or vehicle combination directly to the
nearest authorized place of repair, terminal, or vehicle storage facility.

(b) This does not authe the opeation on the ndonal system of intestae
and deénse highwys in this stee of wehides with a veight geder than authdzed

by fedeanl law.
The amendment was read and was adopted by a viva voce vote.

On motion of Senator Bernsen and by unanimous consent, the caption was
amended to conform to the body of the bill as amended.

The bill as amended was passed to third reading by a viva voce vote.
HOUSE BILL 3061 ON THIRD READING

Senator Bernsen moved that Senate Rule 7.18 and the Constitutional Rule
requiring bills to be read on three several days be suspended ardBti&061
be placed on its third reading and final passage.

The motion prevailed by the following vote: Yeas 30, Nays 0.
Absent-excused: Luna.

HB 3061 was read third time and was passed by the following vote:
Yeas 30, Nays 0. (Same as previous roll call)

(President in Chair)
SENATE RESOLUTION 1076
Senator Shapleigh offered the following resolution:

BE IT RESOLVED by the Senate of the State of Texas, 76th Legislature, Regular
Session, 1999, That Senate Rule 12.03 is suspended in part, as provided by Senate
Rule 12.08, to enable the conference committee appointed to resolve the differences
onHB 2025 relating to the establishment and operation of the Border Health Institute,
to consider and take action on the following matters:

(1) Senate Rules 12.03(1), (3), and (4) are suspended to permit the committee to
amend text that is not in disagreement and to add additional text not included in either
the house or senate version of the bill, in Section 1 of the bill, in added
Section 151.004(a), Education Code, to read as follows:

(a) The governing board of the institute is composed of the chief executive officer
or president of each entity that is a member of the institute or that officer's or president's
designee.

Explanation: This change allows entities that participate in the Border Health
Institute that do not have a chief executive officer but that do have a president to have
the entity's president be a member of the governing board of the institute or to appoint
a designee to the board.

(2) Senate Rules 12.03(1), (3), and (4) are suspended to permit the committee to
amend text that is not in disagreement and to add additional text not included in either
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the house or senate version of the bill, in Section 1 of the bill, in added Section 151.008,
Education Code, to read as follows:

Sec. 151.008. ANNUAL REPORTING. Each year, the institute shall provide to
each member of the governing board of the institute and to each member of the
legislature whose district includes any portion of a county where the Border Health
Institute is established or operating an annual audited financial statement and a status
report of each project undertaken by the institute.

Explanation: This change allows each member of the legislature whose district
includes any portion of the county in which the Border Health Institute is
established or operating to receive an annual audited financial statement and status
report on each project the institute has undertaken.

The resolution was read and was adopted by the following vote: Yeas 30,
Nays O.

Absent-excused: Luna.
HOUSE CONCURRENT RESOLUTION 292
The President laid before the Senate the following resolution:
HCR 292, RecallingHB 2354 from the governor.
HARRIS
The resolution was read.

On motion of Senator Harris and by unanimous consent, the resolution was
considered immediately and was adopted by a viva voce vote.

HOUSE CONCURRENT RESOLUTION 295
The President laid before the Senate the following resolution:

HCR 295, Instructing the enrolling clerk of the house to make corrections
in HB 2617

HARRIS
The resolution was read.

On motion of Senator Harris and by unanimous consent, the resolution was
considered immediately and was adopted by a viva voce vote.

SENATE RESOLUTION 1085
Senator Ratliff offered the following resolution:

BE IT RESOLVED by the Senate of the State of Texas, 76th Legislature, Regular
Session, 1999, That Senate Rule 12.03 be suspended in part as provided by Senate
Rule 12.08 to enable the conference committee appointed to resolve the differences
on HB 1676 relating to permanent funds for certain public health purposes, to
consider and take action on the following matters:

1. Senate Rule 12.03(1) is suspended to permit the committee to change the text
of Section 403.105(a), Government Code, in SECTION 1 of the bill, so that the
subsection reads as follows:
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(a) The permanent fund for tobacco education and enforcement is a dedicated

account in the general revenue fund. The fund is composed of:

(1) money transferred to the fund at the direction of the legislature;

(2) difts and grants contributed to the fund; and

(3) the available earnings of the fund determined in accordance with
Section 403.1068.

Explanation: This change is necessary to provide that the permanent fund for
tobacco education and enforcement is a dedicated account in the general revenue fund.

2. Senate Rule 12.03(1) is suspended to permit the committee to change the text
of Section 403.1055(a), Government Code, in SECTION 1 of the bill, so that the
subsection reads as follows:

(a) The permanent fund for children and public health is a dedicated account in
the general revenue fund. The fund is composed of:

(1) money transferred to the fund at the direction of the legislature;

(2) qifts and grants contributed to the fund; and

(3) the available earnings of the fund determined in accordance with
Section 403.1068.

Explanation: This change is necessary to provide that the permanent fund for
children and public health is a dedicated account in the general revenue fund.

3. Senate Rule 12.03(3) is suspended to permit the committee to add text in
Section 403.1055(c), Government Code, in SECTION 1 of the bill, so that the
subsection reads as follows:

(c) The available earnings of the fund may be appropriated to the Texas
Department of Health for the purpose of developing and demonstrating cost-effective
prevention and intervention strategies for improving health outcomes for children and
the public and for providing grants to local communities to address specific public
health priorities, including sickle cell anemia, diabetes, high blood pressure, cancer,
heart attack, stroke, keloid tissue and scarring, and respiratory disease, and for
providing grants to local communities for essential public health services as defined in
the Health and Safety Code.

Explanation: This change is necessary to specify the types of specific public
health priorities for which the available earnings of the permanent fund for children
and public health may be used.

4. Senate Rule 12.03(1) is suspended to permit the committee to change the text
of Section 403.106(a), Government Code, in SECTION 1 of the bill, so that the
subsection reads as follows:

(a) The permanent fund for emergency medical services and trauma care is a
dedicated account in the general revenue fund. The fund is composed of:

(1) money transferred to the fund at the direction of the legislature;

(2) difts and grants contributed to the fund; and

(3) the available earnings of the fund determined in accordance with
Section 403.1068.

Explanation: This change is necessary to provide that the permanent fund for
emergency medical services and trauma care is a dedicated account in the general
revenue fund.

5. Senate Rule 12.03(1) is suspended to permit the committee to change the text
of Section 403.1065(a), Government Code, in SECTION 1 of the bill, so that the
subsection reads as follows:
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(a) The permanent fund for rural health facility capital improvement is a

dedicated account in the general revenue fund. The fund is composed of:

(1) money transferred to the fund at the direction of the legislature;

(2) payments of interest and principal on loans made under Subchapter G,
Chapter 106, Health and Safety Code, and fees collected under that subchapter;

(3) qifts and grants contributed to the fund; and

(4) the available earnings of the fund determined in accordance with
Section 403.1068.

Explanation: This change is necessary to provide that the permanent fund for
rural health facility capital improvement is a dedicated account in the general revenue
fund.

6. Senate Rule 12.03(1) is suspended to permit the committee to change the text
of Sections 403.1067 and 403.1068(a), Government Code, in SECTION 1 of the bill,
so that the sections read as follows:

Sec. 403.1067. RESTRICTIONS ON LOBBYING EXPENDITURES. (a) An
organization, program, political subdivision, public institution of higher education,
local community organization, or other entity receiving funds or grants from the
permanent funds in Section 403.105, 403.1055, 403.106, 403.1065, or 403.1066 may
not use the funds or grants to pay:

(1) lobbying expenses incurred by the recipient;

(2) a person or entity that is required to register with the Texas Ethics
Commission under Chapter 305, Government Code;

(3) any partner, employee, employer, relative, contractor, consultant, or
related entity of a person or entity described by Subdivision (2); or

(4) a person or entity who has been hired to represent associations or other
entities for the purpose of affecting the outcome of leqgislation, agency rules,
ordinances, or other government policies.

(b) The persons or entities described by Subsection (a) are not eligible to receive
the money or participate either directly or indirectly in the contracts, funds, or grants
awarded in Section 403.105, 403.1055, 403.106, 403.1065, or 403.1066.

(c) Grants or awards made under Section 403.105, 403.1055, 403.106, 403.1065,
or 403.1066 may not be conditioned on the enactment of legislation, agency rules, or
local ordinances.

Sec. 403.1068. MANAGEMENT OF CERTAIN FUNDS. (a) This section
applies only to management of the permanent funds established under
Sections 403.105, 403.1055, 403.106, 403.1065, and 403.1066.

Explanation: This change is necessary to allow the addition of cross-references to
a newly added section.

7. Senate Rule 12.03(1) is suspended to permit the committee to change the text
of Section 106.201(2), Health and Safety Code, in SECTION 2 of the bill, so that the
subdivision reads as follows:

(2) "Rural county" means:

(A) a county that has a population of 150,000 or less; or

(B) with respect to a county that has a population of more than 150,000

and that contains a geographic area that is not delineated as urbanized by the federal
census bureau, that part of the county that is not delineated as urbanized.
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Explanation: This change is necessary to provide that a county of 150,000 or less
is a rural county for purposes of rural health facility capital improvement.

8. Senate Rules 12.03(1) and (3) are suspended to permit the committee to change
the text of, and add text to, SECTION 3 of the bill, so that the section reads as follows:

SECTION 3. On the effective date of this Act, the comptroller shall transfer:

(1) $200 million from tobacco proceeds in the general revenue fund to the
permanent fund for tobacco education and enforcement established by
Section 403.105, Government Code, as added by this Act;

(2) $100 million from tobacco proceeds in the general revenue fund to the
permanent fund for children and public health established by Section 403.1055,
Government Code, as added by this Act;

(3) $100 million from tobacco proceeds in the general revenue fund to the
permanent fund for emergency medical services and trauma care established by
Section 403.106, Government Code, as added by this Act;

(4) $50 million from tobacco proceeds in the general revenue fund to the
permanent fund for rural health facility capital improvement established by
Section 403.1065, Government Code, as added by this Act; and

(5) $25 million from tobacco proceeds in the general revenue fund to the
community hospital capital improvement fund established by Section 403.1066,
Government Code, as added by this Act.

Explanation: These changes are necessary to ensure that money transferred
to the permanent funds established by the Act comes from tobacco proceeds and
that $100 million is transferred to the permanent fund for children and public
health.

The resolution was read and was adopted by the following vote: Yeas 30,
Nays O.

Absent-excused: Luna.
SENATE RESOLUTION 1086
Senator Ratliff offered the following resolution:

BE IT RESOLVED by the Senate of the State of Texas, 76th Legislature, Regular
Session, 1999, That Senate Rule 12.03 is suspended in part, as provided by Senate
Rule 12.08, to enable the conference committee appointed to resolve the differences
on HB 1945 relating to the creation of permanent funds for certain public health
purposes conducted by institutions of higher education, to consider and take action on
the following matters:

(1) Senate Rule 12.03(1) is suspended to permit the committee to amend text that
is not in disagreement, in Section 3(b) of the bill, to read as follows:

(b) On the effective date of this Act, the comptroller shall transfer from the
general revenue fund to the separate permanent endowment trust fund established by
Subchapter B, Chapter 63, Education Code, as added by this Act, for each of the
following institutions of higher education or components of an institution of higher
education the following amounts:

(12) the regional academic health center established under Section 74.611,
Education Code - $20 million; and . . . .
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Explanation: This change is necessary to increase the amount of the permanent
endowment fund established by Subchapter B, Chapter 63, Education Code, as
proposed byHB 1945 for the regional academic health center established under
Section 74.611, Education Code, from $5 million to $20 million.

(2) Senate Rules 12.03(3) and (4) are suspended to permit the committee to add
text not included in either the house or senate version of the bill, in Section 3 of the bill,
to read as follows:

(e) Onthe effective date of this Act, the comptroller shall transfer $1 million from
the general revenue fund to the Texas Higher Education Coordinating Board to fund
a contract with the Baylor University Medical Center in Dallas for the Institute of
Metabolic Disease to study the relationship of maternal smoking and metabolic
derangements to the impaired growth rate in low-weight infants, and for the Division
of Prevention and Wellness to support an antitobacco task force. If the coordinating
board enters into a contract under this subsection, the coordinating board shall enter
into the contract in the same manner as a contract entered into under Section 61.092,
Education Code, as amended by this Act.

Explanation: This change is necessary to allow the transfer of $1 million to
the Texas Higher Education Coordinating Board to fund a contract with the Baylor
University Medical Center in Dallas to study tobacco-related health issues and
conduct related activities.

The resolution was read and was adopted by the following vote: Yeas 30,
Nays O.

Absent-excused: Luna.
CONFERENCE COMMITTEE ON HOUSE BILL 2641

Senator Brown called from the President's table, for consideration at this time,
the request of the House for a conference committee to adjust the differences
between the two Houses &iB 2641 and moved that the request be granted.

The motion prevailed.

The President asked if there were any motions to instruct the conference
committee ortHB 2641 before appointment.

There were no motions offered.

Accordingly, the President announced the appointment of the following
conferees on the part of the Senate on the bill: Senators Brown, Chair; Nelson,
Fraser, Zaffirini, and Madla.

SENATE RULE 7.21 SUSPENDED
(Printing Rule)
On motion of Senator Bivins and by unanimous consent, Senate Rule 7.21 was
suspended as it relates to the printing of the House amendme®iis 40
SENATE BILL 4 WITH HOUSE AMENDMENTS

Senator Bivins calle®B 4 from the President's table for consideration of the
House amendments to the bill.
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The President laid the bill and the House amendments before the Senate.
Amendment
Amend SB 4 by substituting in lieu thereof the following:

A BILL TO BE ENTITLED
AN ACT

relating to public school finance, property tax relief, and public education.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

ARTICLE 1. SCHOOL FINANCE AND PROPERTY TAX RELIEF

SECTION 1.01. Subdivision (3), Section 41.001, Education Code, is amended to

read as follows:
(3) "Weighted average daily attendance" has the meaning assigned by

Section 42.302fexeeptthat:

SECTION 1.02. Section 41.002, Education Code, is amended by amending
Subsections (a), (b), (e), and (f) and adding Subsections (g) and (h) to read as follows:

(8) A school district may not have a wealth per student that ex§288s000
[$2866064).

(b) For [Exceptasprovidedby-Stubseetion{e)] farrposes of this chapter, the
commissioner shall adjush accordance with Section 42.2523{by-the-amotuntof the
deeting, the taxable values of a school district tlthte to factors beyond the control
of the board of trustees, experiencesmd decline-ffrom-thepreecedingygarthe tax
base used in calculating taxable values{thatisbeyont-the—controt-efthe-board of
trustees-of-the-district

(e) Notwithstanding Subsection @)d except as provided by Subsection (g), for
the [£997-1998:—1998-1999,—4nfi999-2000 2000-2001. and 2001-2002 school
years, in accordance with a determination of the commissioner, the wealth per student
that a school district may have after exercising an option under Section 41.003(2) or
(3) may not be less than the amount needed to maintain state and local revenue in an
amount equal to state and local revenue per weighted student for maintenance and
operation of the district for the 1992-1993 school year less the district's current year
distribution per weighted student from the available school fund, other than amounts
distributed under Chapter 31, if the district imposes an effective tax rate for
maintenance and operation of the district equal to the greater of the district's current tax
rate or $1.50 on the $100 valuation of taxable property. This subsection expires
September 12002 [2664.

(f) For purposes of Subsection (e), a school district's effective tax rate is
determined by dividing the total amount of taxes collected by the district for the
applicable school year less any amounts paid into a tax increment fund under
Chapter 311, Tax Code, by the quotient of the district's taxable value of property, as
determined under Subchapter M, Chapter 403, Government Code, divided by 100.
This subsection expires Septembe2002 [2060.
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(g) The wealth per student that a district may have under Subsection (e) is

adjusted as follows:
AWPS = WPS X (((EWL/280,000 - 1) X DTR/1.5) + 1)

where:
"AWPS" is the district's wealth per student;
"WPS" is the district's wealth per student determined under Subsection (e);

"EWL" is the equalized wealth level; and
"DTR"is the district's adopted maintenance and operations tax rate for the current

school year.
(h) Subsection (g) and this subsection expire September 1, 2002.
SECTION 1.03. Section 41.003, Education Code, is amended to read as follows:
Sec. 41.003. OPTIONS TO ACHIEVE EQUALIZED WEALTH LEVEL. A
district with a wealth per student that exceeds the equalized wealth level may take any
combination of the following actions to achieve the equalized wealth level:
(1) consolidation with another district as provided by Subchapter B;
(2) detachment of territory as provided by Subchapter C;
(3) purchase of average daily attendance credit as provided by Subchapter D;
(4) educating feentracting—for—the—educatior] abnresident students as
provided by Subchapter E; or
(5) tax base consolidation with another district as provided by Subchapter F.
SECTION 1.04. Subchapter A, Chapter 41, Education Code, is amended by
adding Section 41.0031 to read as follows:
Sec. 41.0031. INCLUSION OF ATTENDANCE CREDITS AND
NONRESIDENTS IN WEIGHTED AVERAGE DAILY ATTENDANCE. In
determining whether a school district has a wealth per student less than or equal to the

equalized wealth level, the commissioner shall use:
(1) the district's final weighted average daily attendance; and

(2) the number of attendance credits a district purchases under Subchapter D

or the number of nonresident students a district educates under Subchapter E for a
school year.

SECTION 1.05. Subsection (a), Section 41.004, Education Code, is amended to
read as follows:

(a) Not later than July 15 of each yeasing the estimate of enrollment under
Section 42.254, the commissioner shall review the wealth per student of school
districts in the state and shall notify:

(1) each district with wealth per student exceeding the equalized wealth

level;

(2) each district to which the commissioner proposes to annex property
detached from a district notified under Subdivision (1), if necessary, under
Subchapter G; and

(3) eachdistrict to which the commissioner proposes to consolidate a district
notified under Subdivision (1), if necessary, under Subchapter H.

SECTION 1.06. Section 41.093, Education Code, is amended by adding
Subsection (c) to read as follows:

(c) The cost of an attendance credit for a school district is computed using the
final tax collections of the district.

SECTION 1.07. Subchapter E, Chapter 41, Education Code, is amended by
adding Section 41.124 to read as follows:
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Sec. 41.124. TRANSFERS. (a) The board of trustees of a school district with a
wealth per student that exceeds the equalized wealth level may reduce the district's
wealth per student by serving nonresident students who transfer to the district and are
educated by the district but who are not charged tuition. A district that exercises the
option under this subsection is not required to execute an agreement with the school
district in which a transferring student resides and must certify to the commissioner
that the district has not charged or received tuition for the transferring students.

(b) A school district with a wealth per student that exceeds the equalized wealth
level that pays tuition to another school district for the education of students that reside
in the district may apply the amount of tuition paid toward the cost of the option chosen
by the district to reduce its wealth per student. The amount applied under this
subsection may not exceed the amount determined under Section 41.093 as the cost of
an attendance credit for the district. The commissioner may require any reports
necessary to document the tuition payments.

(c) A school district that receives tuition for a student from a school district with
a wealth per student that exceeds the equalized wealth level may not claim attendance

for that student for purposes of Chapters 42 and 46.
SECTION 1.08. The heading to Subchapter E, Chapter 41, Education Code, is

amended to read as follows:
SUBCHAPTER E. {EONTRACSTFOREDUCATION
OF NONRESIDENT STUDENTS

SECTION 1.09. Subsection (d), Section 42.007, Education Code, is amended to
read as follows:

(d) The board shall conduct a study on the funding elements each biennium, as
appropriate The study mustinclude a determination of the projected cost to the state
in_the next biennium of ensuring the ability of each school district to maintain
existing programs without increasing property tax rates.

SECTION 1.10. Section 42.101, Education Code, is amended to read as follows:
Sec. 42.101. BASIC ALLOTMENT. For each student in average daily
attendance, not including the time students spend each day in special education
programs in an instructional arrangement other than mainstream or career and
technology education programs, for which an additional allotment is made under
Subchapter C, a district is entitled to an allotmeng$2537 {$2,38) A greater

amount for any school year may be provided by appropriation.

SECTION 1.11. Subchapter B, Chapter 42, Education Code, is amended by
adding Section 42.106 to read as follows:

Sec. 42.106. ADJUSTED PROPERTY VALUE FOR DISTRICTS NOT

OFFERING ALL GRADE LEVELS. For purposes of this chapter, the taxable value
of property of a school district that contracts for students residing in the district to be

educated in another district under Section 25.039(a) is adjusted by applying the

formula:

ADPYV = DPV - (TN/.015)

where:

"ADPV" is the district's adjusted taxable value of property;

"DPV" is the taxable value of property in the district for the preceding tax year
determined under Subchapter M, Chapter 403, Government Code; and

"TN" is the total amount of tuition required to be paid by the district under
Section 25.039 for the school year for which the adjustment is made.
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SECTION 1.12. Section 42.152, Education Code, is amended by adding
Subsections (s) and (t) to read as follows:

(s) A reduction made under this section or the General Appropriations Act in the
allotment under this section does not affect the computation of students in weighted
average daily attendance for purposes of Subchapter F.

(t) For the 1999-2000 and 2000-2001 school years, the commissioner shall
reduce the guaranteed level of state and local funds per weighted student per cent of tax
effort under Section 42.302 by an amount sufficient to reduce state costs in an amount
equal to the increase in state costs due to the application of Subsection (s). The
commissioner shall determine the same reduction for both school years and shall
announce the determination as soon as practicable after August 1, 1999. A
determination by the commissioner under this section is final and may not be appealed.
This subsection expires September 1, 2001.

SECTION 1.13. Effective September 1, 2000, Subchapter C, Chapter 42,
Education Code, is amended by adding Section 42.158 to read as follows:

Sec. 42.158. NEW INSTRUCTIONAL FACILITY ALLOTMENT. (a) A
school district is entitled to an additional allotment as provided by this section for
operational expenses associated with opening a new instructional facility.

(b) For the first school year in which students attend a new instructional facility,

a school district is entitled to an allotment of $400 for each student in average daily
attendance at the facility. For the second school year in which students attend that
instructional facility, a school district is entitled to an allotment of $400 for each
additional student in average daily attendance at the facility.

(c) For purposes of this section, the number of additional students in average
daily attendance at a facility is the difference between the number of students in
average daily attendance in the current year at that facility and the number of students
in average daily attendance at that facility in the preceding year.

(d) The amount appropriated for allotments under this section may not exceed
$40 million in a school year. If the total amount of allotments to which districts are
entitled under this section for a school year exceeds the amount appropriated for
allotments under this section, the commissioner shall reduce each district's allotment
under this section in the manner provided by Section 42.253(h).

(e) The commissioner may adopt rules necessary to implement this section.

() In this section, "instructional facility” has the meaning assigned by
Section 46.001.

SECTION 1.14. Section 42.2511, Education Code, is amended to read as follows:

Sec. 42.2511. (COMPUTAHON-OFSTATE-AIDTFOR-19971998-SEHOOL
YEAR;] ADDITIONAL STATE AID FOR HOMESTEAD EXEMPTION. (a)

Notwithstanding any other provision of this chapterfin-eomputing-state-aie-for the
%99?&998—sehed—wal%a—sd%ed—d1§tﬁefs—ta*&b}eﬂfahje—ef—pmﬁeﬁy— under

ase in the

karschool district is entitled
to additional state aid to the extent that state aid under this chapter based on the
determination of the school district's taxable value of property as prouitder
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Subchapter M, Chapter 403, Government Code;—{by-Stbseetjodo@g not fully
compensate the district for ad valorem tax revente{thatwotte-havelbsttue to

the increase in the homestead exemptinder Section 1-b(c), Article VIII, Texas
Constitution, as proposed by H.J.R. No. 4, Acts of the 75th Legislature, Regular
Session, 1997, and the additional limitation on tax increasdsr Section 1-b(d),
Article VIII, Texas Constitution, as proposed by H.J.R. No.4, Acts of the

75th Legislature, Regular Session, 1997fif-the-increased-exemption-and-additional
Hmﬁa&eﬁ—had—beeﬁ—rﬁ—e#eet—feﬁme—l:%e—ta*gear

(b) The commissioner, using information provided by the comptroller, shall
compute the amount of additional state aid to which a district is entitled under this
section fsubseetin A determination by the commissioner under tbection
[stbseetiohis final and may not be appealed.

[ $99.

SECTION 1.15. Subchapter E, Chapter 42, Education Code, is amended by
adding Sections 42.2512 and 42.2513 to read as follows:

Sec. 42.2512. SALARY TRANSITION AID. (a) For the 1999-2000 and
2000-2001 school years, a school district, including a school district that is otherwise
ineligible for state aid under this chapter, is entitled to state aid in an amount, as
determined by the commissioner, equal to the difference, if any, between:

(1) the amount that the district, under Section 21.402(c-1), must increase the
salaries of classroom teachers, full-time librarians, full-time counselors, and full-time
nurses; and

(2) an amount equal to 80 percent of the amount of additional funds to which
the district is entitled due to the increases made by S.B. No. 4, Acts of the 76th
Leqislature, Regular Session, 1999, to:

(A) the equalized wealth level under Section 41.002;
(B) the basic allotment under Section 42.101; and
(C) the guaranteed level of state and local funds per weighted student
per cent of tax effort under Section 42.302.
(b) A determination by the commissioner under this section is final and may not

be appealed.
(c) The commissioner may adopt rules to implement this section.

(d) This section expires September 1, 2001.

Sec. 42.2513. ADDITIONAL SALARY TRANSITION AID. (a) For the
1999-2000 and 2000-2001 school years, the commissioner shall increase the
entitlement under this chapter of a school district that experiences additional salary
cost resulting from Chapter 592 (H.B. No. 4), Acts of the 75th Legislature, Regular
Session, 1997, that is not fully funded by an amount equal to 20 percent of the amount
of additional funds to which the district is entitled due to the increases made by
S.B. No. 4, Acts of the 76th Legislature, Regular Session, 1999, to:

(1) the equalized wealth level under Section 41.002;

(2) the basic allotment under Section 42.101; and

(3) the guaranteed level of state and local funds per weighted student per cent
of tax effort under Section 42.302.

(b) The amount of additional salary cost shall be computed by determining what
the district's salary cost for the 1996-1997 school year would have been if, for purposes
of the minimum salary schedule under Section 21.402, as that section existed on
September 1, 1996, the amount appropriated for purposes of the Foundation School
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Program for the 1997-1998 state fiscal year were increased by $520 million and
comparing that cost to the amount the district was actually required to pay under
Section 21.402. For this purpose, the commissioner shall use 1996-1997 employment
and salary data as reported through the Public Education Information Management
System (PEIMS).

(c) The commissioner shall determine the amount of additional state aid under
this section to which each school district is entitled. A decision of the commissioner
under this section is final and may not be appealed.

(d) This section expires September 1, 2001.

SECTION 1.16. Effective September 1, 2001, Subchapter E, Chapter 42,
Education Code, is amended by adding Section 42.2514 to read as follows:

Sec. 42.2514. ADJUSTMENT TO FUNDING ELEMENTS. (a) The
commissioner _shall increase the basic allotment under Section 42.101 and the
guaranteed level of state and local funds per weighted student per cent of tax effort
under Section 42.302 to provide school districts in the aggregate the same amount of
state funds that would have been delivered under this chapter if former Section 42.102,
as that section existed on May 31, 1999, had not been repealed.

(b) An increase under Subsection (a) must be in proportion to the amount of
funds that would have been available in Tiers 1 and 2 of the Foundation School
Program because of adjustment if former Section 42.102 had not been repealed.

(c) A determination by the commissioner under this section is final and may not
be appealed.

SECTION 1.17. Subchapter E, Chapter 42, Education Code, is amended by
adding Sections 42.2521 and 42.2522 to read as follows:

Sec. 42.2521. ADJUSTMENT FOR RAPID DECLINE IN TAXABLE VALUE
OF PROPERTY. (a) For purposes of Chapters 41, 46, and this chapter, and to the
extent money specifically authorized to be used under this section is available, the

commissioner shall adjust the taxable value of property in a school district that, due to
factors beyond the control of the board of trustees, experiences a rapid decline in the

tax base used in calculating taxable values in excess of four percent of the tax base used
in the preceding vear to reflect the current year taxable values.

(b) To the extent that a sufficient amount of money is not available to fund all
adjustments under this section, the commissioner shall reduce adjustments in the
manner provided by Section 42.253(h) so that the total amount of adjustments equals
the amount of money available to fund the adjustments.

(c) A decision of the commissioner under this section is final and may not be
appealed.

Sec. 42.2522. ADJUSTMENT FOR OPTIONAL HOMESTEAD EXEMPTION.

(a) In any school year, the commissioner may not provide funding under this chapter

based on a school district's taxable value of property computed in accordance with
Section 403.302(d)(2), Government Code, unless:

(1) funds are specifically appropriated for purposes of this section; or

(2) the commissioner determines that the total amount of state funds
appropriated for purposes of the Foundation School Program for the school year
exceeds the amount of state funds distributed to school districts in accordance with
Section 42.253 based on the taxable values of property in school districts computed in
accordance with Section 403.302(d), Government Code, without any deduction for
residence homestead exemptions granted under Section 11.13(n), Tax Code.
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(b) In making a determination under Subsection (a)(2), the commissioner shall:

(1) notwithstanding Section 42.253(b), reduce the entitlement under this

chapter of a school district whose final taxable value of property is higher than the
estimate under Section 42.254 and make payments to school districts accordingly; and
(2) dgive priority to school districts that, due to factors beyond the control of
the board of trustees, experience a rapid decline in the tax base used in calculating
taxable values in excess of four percent of the tax base used in the preceding year.

(c) In the first year of a state fiscal biennium, before providing funding as
provided by Subsection (a)(2). the commissioner shall ensure that sufficient
appropriated funds for purposes of the Foundation School Program are available for
the second year of the biennium, including funds to be used for purposes of
Section 42.2521.

(d) If the commissioner determines that the amount of funds available under
Subsection (a)(1) or (2) does not at least equal the total amount of state funding to
which districts would be entitled if state funding under this chapter were based on the
taxable values of property in school districts computed in accordance with
Section 403.302(d)(2), Government Code, the commissioner may, to the extent
necessary, provide state funding based on a uniform lesser fraction of the deduction
under Section 403.302(d)(2), Government Code.

SECTION 1.18. Section 42.253, Education Code, is amended by amending
Subsection (e) and adding Subsection (e-1) to read as follows:

(e) The commissioner shall recompute the amount to which the district is entitled
under Subsection (c) if a school district's tax rate is less than the limit authorized under
this subsectiorExcept as otherwise provided by this subsectionthe] Aiheunt to
which a district is entitled under this section may not exceed the amount to which the
district would be entitled at the district's tax rate for the final year of the preceding
biennium, or a different tax rate provided by appropriatibhe amount to which a
district is entitled under Section 42.303 may not exceed the amount to which the
district would be entitled based on the portion of the district's tax rate for the final year
of the preceding biennium that meets the requirements of Sections 42.303(b)(1) and
(2). The commissioner shall recompute the amount to which a district is entitled to the
extent necessary under this section. The commissioner shall approve warrants to the
school in the amount that results from the new computation. An amount equal to the
difference between the initial allocation and the amount of the warrants shall be
transferred to a special account in the foundation school fund known as the reserve
account.

(e-1) For the 1999-2000 and 2000-2001 school years, the commissioner shall
recompute the limit authorized under Subsection (e) for each school district to be a rate
that would entitle the district to an amount of state and local funds per weighted student
in the current year, using a guaranteed level of state and local funds per cent of tax
effort under Section 42.302 of $23.10, equal to the amount of state and local funds to
which the district would have been entitled under this chapter for the current school
year if there had been no change in law. For purposes of this subsection, the
commissioner shall base the determination of a district's entitlement under prior law on
the district's maximum tax rate for the 1999-2000 school year under Subsection (e) and
the funding elements for this chapter as it existed on May 31, 1999. A determination
of the commissioner under this subsection is final and may not be appealed. This
subsection expires September 1, 2001.
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SECTION 1.19. Subsection (a), Section 42.302, Education Code, is amended to
read as follows:

(a) Each school district is guaranteed a specified amount per weighted student in
state and local funds for each cent of tax effort over that required for the district's local
fund assignment up to the maximum level specified in this subchapter. The amount of
state support, subject only to the maximum amount under Section 42.303, is
determined by the formula:

GYA = (GL X WADA X DTR X 100) - LR
where:

"GYA" is the guaranteed yield amount of state funds to be allocated to the district;

"GL" is the dollar amount guaranteed level of state and local funds per weighted
student per cent of tax effort, which$i24.75 {$2] or a greater amount for any year
provided by appropriation;

"WADA" is the number of students in weighted average daily attendance, which
is calculated by dividing the sum of the school district's allotments under
Subchapters B and C, less any allotment to the district for transpoytatioallotment
under Section 42.158 or 42.159, and 50 percent of the adjustment under
Section 42.102, by the basic allotment for the applicable year;

"DTR"is the district enrichment and facilities tax rate of the school district, which
is determined by subtracting the amounts specified by Subsection (b) from the total
amount of taxes collected by the school district for the applicable school year and
dividing the difference by the quotient of the district's taxable value of property as
determined under Subchapter M, Chapter 403, Government @odeapplicable,
under Section 42.2521, divided by 100; and

"LR" is the local revenue, which is determined by multiplying "DTR" by the
quotient of the district's taxable value of property as determined under Subchapter M,
Chapter 403, Government Codw, if applicable, under Section 42.2521, divided
by 100.

SECTION 1.20. Section 42.303, Education Code, is amended to read as follows:

Sec. 42.303. LIMITATION ON ENRICHMENT AND FACILITIES TAX
RATE.(a) Except as otherwise provided by this sectionthe] [dibict enrichment
and facilities tax rate ("DTR") under Section 42.302 may not exceed $0.64 per $100 of
valuation, or a greater amount for any year provided by appropriation.

(b) A district may receive state assistance under this subchapter based on taxes
imposed to pay the principal of and interest on bonds for which taxes to pay the
principal and interest were first levied in a school year before the 1997-1998 school
year, or on bonds issued to refund such bonds, if:

(1) the district's total tax rate exceeds a rate equal to the sum of the local fund

assignment rate under Section 42.252 and the rate prescribed by Subsection (a); and

(2) all or part of the excess described by Subdivision (1) is attributable to
taxes imposed to pay the principal of and interest on bonds described by this
subsection.

(c) A district may not receive state assistance for any portion of a tax rate that
exceeds the limit prescribed by Subsection (a) that is attributable to maintenance and
operations taxes.

(d) The tax rate for which a district may receive state assistance as provided by
Subsection (b) may not exceed the rate that would be necessary for the current year,
using state funds under Section 42.302, to make payments of principal and interest on
the bonds described by Subsection (b) for which the tax is pledged.
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(e) For purposes of this section:
(1) a district's total tax rate is determined by subtracting the amounts
specified by Subsection (f) from the total amount of taxes collected by the school
district for the applicable school year and dividing the difference by the quotient of the

district's taxable value of property as determined under Subchapter M, Chapter 403,

Government Code, or, if applicable, under Section 42.2521 divided by 100; and
(2) in place of the guaranteed level of state and local funds ("GL") provided

under Section 42.302, the guaranteed level of state and local funds per weighted
student per cent of tax effort is $23.10, or a greater amount for any year provided by
appropriation.

(f) In computing the total tax rate of a school district, the total amount of taxes
collected by the school district does not include the amount of:

(1) taxes collected to pay the local share of the cost of an instructional facility
for which the district receives state assistance under Chapter 46; or
(2) taxes paid into a tax increment fund under Chapter 311, Tax Code.

SECTION 1.21. Subsection (a), Section 46.003, Education Code, is amended to
read as follows:

(a) For each year, except as provided by Sections 46.005 and 46.006, a school
district is guaranteed a specified amount per student in state and local funds for each
cent of tax effort, up to the maximum rate under Subsection (b), to pay the principal of
and interest on eligible bonds issued to construct, acquire, renovate, or improve an
instructional facility. The amount of state support is determined by the formula:

FYA = (FYL X ADA X BTR X 100) - (BTR X (DPV/100))

where:

"FYA" is the guaranteed facilities yield amount of state funds allocated to the
district for the year;

"FYL" is the dollar amount guaranteed level of state and local funds per student
per cent of tax effort, which B33 [$2§ or a greater amount for any year provided by
appropriation;

"ADA" is the number of students in average daily attendance, as determined under
Section 42.005, in the district;

"BTR" is the district's bond tax rate for the current year, which is determined by
dividing the amount of taxes budgeted to be collected by the district for payment of
eligible bonds by the quotient of the district's taxable value of property as determined
under Subchapter M, Chapter 403, Government Caule, if applicable,
Section 42.2521, divided by 100; and

"DPV" is the district's taxable value of property as determined under
Subchapter M, Chapter 403, Government Cadeif applicable, Section 42.2521.

SECTION 1.22. Sections 21.401 and 21.402, Education Code, are amended to
read as follows:

Sec. 21.401. MINIMUM SERVICE REQUIRED. (a) A contract between a
school district and an educator must be for a minimum of 10 months' service.

(a-4) For the 1998-1999 school year, an educator employed under a 10-month
contract must provide a minimum of 187 days of service. This subsection expires
September 1, 1999.

(b) An educator employed under a 10-month contract must provide a minimum

[rumbet of 187 days of servicefas-determined-by-the-fotowing-formula:
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[MBS=185+{(033XA(RI—R2R2185) )

[¢eh] The commissioner, as provided by Section 25.081(b), may reduce the
number of days of service required by this section. A reduction by the commissioner
does not reduce an educator's salary.

Sec. 21.402. MINIMUM SALARY SCHEDULE FORCERTAIN
PROFESSIONAL STAFF {EtASSROOM—TEACHERS—AND—FULE-HME
HBRARIANS]. (a) Except as provided by Subsection (d]] (e), or (f), a school
district must pay each classroom teachat full-time librarian_full-time counselor,
or full-time school nurse not less than the minimum monthly salary, based on the
employee's level of experience, determined by the following formula:

MS = SF XES KFSPADBA]
where:

"MS" is the minimum monthly salary;

"SF" is the applicable salary factor specified by Subsectiorafr);

"FS" is the amount, as determined by the commissioner under Subsection (b), of
state and local funds per weighted student available to a district eligible to receive state
assistance under Section 42.302 with an enrichment and facilities tax rate, as defined
by Sectlon 42 302, equal to the maX|mum rate authonzed under Sectlon 42.303(a)

SIRSISIate s alyear
ootProgtar ired-by S S provided

(b) Not later than June 1 of each year, the commissioner shall determine the
amountof state and local funds per weighted student available, for purposes of

ubsect|on (a), to a district described by that subsection for the foIIowmg sc ooI year

(c) The salary factors per step are as follows:
Years Experience 0 1 2 3 4
Salary Factor .5615 .5748 .5882 .6014 .6295

[8474) [8699 [892¢] [-:956] [-9639)
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Years Experience 5 6 7 8 9
Salary Factor .6575 .6856 7117 7362 .7596

_ [+6122 [-66065 [+2654 [=34H) [+3879
Years Experience 10 11 12 13 14
Salary Factor .7815 .8024 .8221 .8406 .8583

_ [£225€9 [£2616 [£2955 [£3273 [£3579
Years Experience 15 16 17 18 19
Salary Factor .8748 .8905 .9053 .9193 .9326

_ [£3862 [+4133 [£+4387] [+4628 [£+4857]
Years Experience 20 and over
Salary Factor .9451

Ex

(c-1) Notwithstanding Subsection (a), for the 1999-2000 school year, a
classroom teacher, full-time librarian, full-time counselor, or full-time nurse is entitled
to a monthly salary that is at least equal to:

(1) the monthly salary the employee would have received for the 1999-2000
school year under the district's salary schedule for the 1998-1999 school year, if that
schedule had been in effect for the 1999-2000 school year, including any local
supplement and any money representing a career ladder supplement the employee
would have received in the 1999-2000 school year; and

(2) $300.

(c-2) Subsection (c-1) and this subsection expire September 1, 2000.

(d) A teacher, librarian, counselor, or nurse employed by a school district in the
1999-2000 school year is, as long as the employee is employed by the same district,
entitled to a monthly salary that is at least equal to the sum of:

(1) the monthly salary the employee received for the 1999-2000 school year,
including any local supplement and any money representing a career ladder
supplement the employee received in that year; and

(2) the difference, determined using the schedule under this section, between
the monthly salary for the current school year for the salary step at which the employee
is placed for that year and the monthly salary for the 1999-2000 school year for the
salary step at which the employee was placed for that year.

(e) If the minimum monthly salary determined under Subsection (a) for a
particular level of experience is less than the minimum monthly salary for that level of
experience in the preceding year, the minimum monthly salary is the minimum
monthly salary for the preceding year.

(f) [€e)] Notwithstanding Subsection (a), a teacher or librarian who received a
career ladder supplement on August 31, 1993, is entitled to at least the same gross
monthly salary the teacher or librarian received for the 1994-1995 school year as long
as the teacher or librarian is employed by the same district.

() [(H] Inthis section, "gross monthly salary" must include the amount a teacher
or librarian received that represented a career ladder salary supplement under
Section 16.057, as that section existed January 1, 1993.

SECTION 1.23. Subsections (a) and (c), Section 21.403, Education Code, are
amended to read as follows:

(a) A teacher[et] librarian_counselor, or nurse shall advance one step on the
minimum salary schedule under Section 21.402 for each year of experience as a
teacher[et] librarian,_counselor, or nurse until step 20 is reached.




2524 76th Legislature — Regular Session 77th Day

(c) The commissioner shall adopt rules for determining the experience for which
a teacherfef] librarian_counselor, or nurse is to be given credit in placing the teacher
[ef] librarian_counselor, or nurse on the minimum salary schedule. A district shall
credit the teacheref] librarian_counselor, or nurse for each year of experience
without regard to whether the years are consecutive.

SECTION 1.24. Section 25.039(b), Education Code, is amended to read as
follows:

(b) The school district in which the students reside shall pay tuition to any district
with which it has a contract under this section for each of its students attending school
in that district at a grade level for which the district has contracted. The amount of the
tuition paid maynot exceedhe lesser of the amount provided for by Section 250038

an amount specified by commissioner rutefif-the-board-oftrustees-of the-district in
which-the-studentsreside-findsthe-excesspaymentto-be-in-the-bestinterest of the
district's-educationatprogrdm

SECTION 1.25. Subsection (b), Section 30.102, Education Code, is amended to
read as follows:

(b) A classroom teachgdpt] full-time librarian_full-time counselor, or full-time
school nurse employed by the commission is entitled to receive as a minimum salary
the monthly salary-fratespecified by Section 21.402. A classroom teacfat
full-time librarian_full-time counselor, or full-time nurse may be paid, from funds
appropriated to the commission, a salary in excess of the minimum specified by that
section, but the salary may not exceed the rate of pay for a similar position in the public
schools of an adjacent school district.

SECTION 1.26. Subsections (a) and (c), Section 45.104, Education Code, are
amended to read as follows:

(@) The board of trustees of any school district may pledge its delinquent taxes
levied for maintenance purposes for speg#fist, current, and future school years as
security for a loanand may evidence any such loan with negotiable notes, and the
delinquent taxes pledged shall be applied against the principal and interest of the loan
[asthey-are-coliectdd Negotiable notes issued under this subsection must mature in
not more than 20 years from their date.

(c) Funds secured through loans secured by delinquent taxes may be employed
for any legal maintenance expenditure or purpose of the school disizloding all
costs incurred in connection with:

(1) environmental cleanup and asbestos removal programs implemented by
school districts; or

(2) maintenance, repair, rehabilitation, or replacement of heating, air
conditioning, water, sanitation, roofing, flooring, electric, or other building systems of
existing school properties.

SECTION 1.27. Subsections (a), (b), and (d), Section 45.108, Education Code,
are amended to read as follows:

(a) Independent or consolidated school districts may borrow money for the
purpose of paying maintenance expenses and may evidence those loans with
negotiable notes, except that the loans may not at any time exceed 75 percent of the
previous year's income. The notes may be payabledmhsecured by a lien on and
pledge of any available funds of the distrintluding proceeds of a maintenance tax.
The term "maintenance expenses" or "maintenance expenditures" as used in this
section means any lawful expenditure of the school district other than payment of
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principal of and interest on bonds. The term includes all costs incurred in connection
with environmental cleanup and asbestos cleanup and removal programs implemented
by school district®r in connection with the maintenance, repair, rehabilitation, or
replacement of heating, air conditioning, water, sanitation, roofing, flooring, electric,
or other bwldlnq SVStems of eX|st|nq school DroDertles Notes issued purstidst to
section fa vatpnogydra

issued to mature in not more tf@ﬁn[—l—ﬂ years from thelr date. Notes issued for aterm
longer than one year must be treated as "debt" as defined in Section 26.012(7), Tax
Code.

(b) Notesfor a term of less than one year may be issued under this section only
after a budget has been adopted for the current school year.

(d) A note issued under this section a term of less than one year may contain
a certification that it is issued pursuant to and in compliance with this section and
pursuant to a resolution adopted by the board of trustees. The certification is sufficient
evidence that the note is a valid obligation of the district.

SECTION 1.28. Section 403.302, Government Code, as amended by
S.B. No. 1368, Acts of the 76th Legislature, Regular Session, 1999, is amended by
amending Subsections (d) and (h) and adding Subsection (j) to read as follows:

(d) Forthe purposes of this section, "taxable value" means the market value of all
taxable property less:

(1) the total dollar amount of any residence homestead exemptions lawfully
granted under Section 11.13(b) or (c), Tax Code, in the year that is the subject of the
study for each school district;

(2) one-half of the total dollar amount of any residence homestead
exemptions granted under Section 11.13(n), Tax Code, in the year that is the subject of
the study for each school district;

(3) [(2)] the total dollar amount of any exemptions granted before
May 31, 1993, within a reinvestment zone under agreements authorized by
Chapter 312, Tax Code;

(4) [(3)] the total dollar amount of any captured appraised value of property
that is located in a reinvestment zone on August 31, 1999, generates a tax increment
paid into a tax increment fund, and is eligible for tax increment financing under
Chapter 311, Tax Code, under a reinvestment zone financing plan approved under
Section 311.011(d), Tax Code, before September 1, 1999;

(B) [(4)] the total dollar amount of any exemptions granted under
Section 11.251, Tax Code;

(6) [(5)] the difference between the comptroller's estimate of the market
value and the productivity value of land that qualifies for appraisal on the basis of its
productive capacity, except that the productivity value estimated by the comptroller
may not exceed the fair market value of the land;

(7) [¢6)] the portion of the appraised value of residence homesteads of the
elderly on which school district taxes are not imposed in the year that is the subject of
the study, calculated as if the residence homesteads were appraised at the full value
required by law;

(8) [(A] a portion of the market value of property not otherwise fully taxable
by the district at market value because of action required by statute or the constitution
of this state that, if the tax rate adopted by the district is applied to it, produces an
amount equal to the difference between the tax that the district would have imposed on
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the property if the property were fully taxable at market value and the tax that the
district is actually authorized to impose on the property, if this subsection does not
otherwise require that portion to be deducted;

(9) [(8)] the market value of all tangible personal property, other than
manufactured homes, owned by a family or individual and not held or used for the
production of income;

(10) {9 the appraised value of property the collection of delinquent taxes
on which is deferred under Section 33.06, Tax Code;

(11) [26] the portion of the appraised value of property the collection of
delinquent taxes on which is deferred under Section 33.065, Tax Code; and

(12) [(xt] the amount by which the market value of a residence homestead
to which Section 23.23, Tax Code, applies exceeds the appraised value of that property
as calculated under that section.

(h) For purposes dbection {Sections41+-0031-gmPR.2511, Education Code,
[ferthe-1996-ana-199+taxyedrhe comptroller shall certify to the commissioner of
education:

(1) afinal value for each school district computed on a residence homestead
exemption under Section 1-b(c), Article VIII, Texas Constitution, of $5,000; and

(2) a final value for each school district computed on:

(A) a residence homestead exemption under Section 1-b(c),
Article VIII, Texas Constitution, of $15,000; and

(B) the effect of the additional limitation on tax increases under
Section 1-b(d), Article VIIl, Texas Constitution, as proposed by H.J.R. No. 4,
75th Legislature, Regular Session, 1997.

() For purposes of Section 42.2522, Education Code, the comptroller shall
certify to the commissioner of education:

(1) afinal value for each school district computed without any deduction for
residence homestead exemptions granted under Section 11.13(n), Tax Code; and

(2) a final value for each school district computed after deducting one-half
the total dollar amount of residence homestead exemptions granted under
Section 11.13(n), Tax Code.

SECTION 1.29. Subdivision (8), Section 271.003, Local Government Code, is
amended to read as follows:

(8) "Personal property" includes appliances, equipment, facilities, and
furnishings, or an interest in personal property, whether movable or fixed, considered
by the governing body of the governmental agency to be necessary, useful, or
appropriate to one or more purposes of the governmental agéheyterm includes
all materials and labor incident to the installation of that personal property. The term
does not include real property.

SECTION 1.30. Section 271.005, Local Government Code, is amended by
adding Subsection (b) to read as follows:

(b) The governing body of a governmental agency may contract under this
section for materials and labor incident to the installation of personal property.

SECTION 1.31. Subsection (b), Section 271.007, Local Government Code, is
amended to read as follows:

(b) After the contract has been approved and registered as provided by this
section, the contract is valid and is incontestable for any cause. The legal obligation
of the lessor, vendor, or supplier of personal propertpf the person iralling
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personal property to the governmental agency is not diminished in any respect by the
approval and registration of the contract.

SECTION 1.32. Section 26.08, Tax Code, is amended by amending Subsection (i)
and adding Subsections (j)-(n) to read as follows:

(i) For purposes of this section, the rollback tax rate of a school district is the
sum of:

(1) the tax rate that, applied to the current total value for the district, would
impose taxes in an amount that, when added to state funds that would be distributed to
the district under Chapter 42, Education Code, for the school year beginning in the
current tax year using that tax rate, would provide the same amount of state funds
distributed under Chapter 42 and maintenance and operations taxes of the district per
student in weighted average daily attendance for that school yeantiidthave been
[wag available to the district in the preceding yéfathe funding elements for
Chapters 41 and 42, Education Code, for the current year had been in effect for the
preceding year;

(2) the rate of $0.08 per $100 of taxable value; and

(3) the district's current debt rate.

(1) _For purposes of Subsection (i), the amount of state funds that would have been
available to a school district in the preceding year is computed using the maximum tax
rate for the current year under Section 42.253(e), Education Code.

(k) Exceptas provided by Subsection (1), for purposes of this section, for the 1999

tax year, the rollback tax rate of a school district is the sum of:

(1) the tax rate that, applied to the current total value for the district, would
impose maintenance and operations taxes in an amount that, when added to the amount
of state funds that would be distributed to the district under Chapter 42, Education

Code, for the 1999-2000 school year using that tax rate and a guaranteed level of state
and local funds per weighted student per cent of tax effort under Section 42.302,

Education Code, of $23.10, would provide the same amount of state funds distributed
under Chapter 42 and maintenance and operations taxes of the district per student in
weighted average daily attendance for the 1999-2000 school year that would have
been available to the district in the 1999-2000 school year, using:

(A) the maximum tax rate for the 1999-2000 school year under

Section 42.253(e), Education Code, for which state funding would be provided; and
(B) the funding elements for Chapters 41 and 42, Education Code, for

the 1998-1999 school year;

(2) the rate of $0.08 per $100 of taxable value; and

(3) the district's current debt rate.

() _For purposes of this section, for the 1999 tax year, the rollback tax rate of a
school district that is required to take action under Chapter 41, Education Code, to
reduce its wealth per student to the equalized wealth level is the sum of:

(1) the tax rate that, applied to the current total value for the district, would
impose an amount of maintenance and operations taxes per student in weighted
average daily attendance for the 1999-2000 school year equal to the sum of:

(A) the maintenance and operations taxes per student in weighted
average daily attendance that were available to the district in the 1998-1999 school
year; and

(B) one-half the amount of additional maintenance and operations taxes
per student in weighted average daily attendance available to the district due to the
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increase in the equalized wealth level under Section 41.002(a), Education Code, and
the increase in the wealth per student that a district may have under Sections 41.002(e)
and Education Code, computed using the district's tax rate for the 1998-1999
school year for purposes of Chapter 41, Education Code;

(2) the rate of $0.08 per $100 of taxable value; and

(3) the district's current debt rate.

(m) For purposes of Subsections (j) and (k), the amount of maintenance and
operations taxes and state funds available to a school district does not include amounts
provided to the district in accordance with Section 41.100, 42.159(a), or 42.2512,
Education Code.

(n) Subsections (j)-(m) and this subsection expire September 1, 2000.

SECTION 1.33. In placing a counselor or school nurse on the minimum salary
schedule in accordance with Sections 21.402 and 21.403, Education Code, as amended
by this Act, a school district shall credit the counselor or nurse for each year of
experience in accordance with rules adopted by the commissioner of education,
regardless of whether the experience was gained before, during, or after the 1999-2000
school year.

SECTION 1.34. (a) The Charles A. Dana Center at The University of Texas at
Austin shall conduct a study of variations in known resource costs and costs of
education beyond the control of a school district.

(b) Not later than November 1, 2000, the center shall make recommendations to
the 77th Legislature as to methods of adjusting funding under Chapter 42, Education
Code, to reflect variations in resource costs and costs of education. At least one
recommended method of adjustment must be a method that would require a smaller
appropriation for the state fiscal biennium beginning September 1, 2001, than the
appropriation that would be required for that biennium by the cost of education
adjustment under Section 42.102, Education Code, as that section existed on
May 31, 1999.

(c) The Texas Education Agency and Texas A&M University shall assist the
center in conducting the study and making the recommendations.

ARTICLE 2. PROGRAM IMPROVEMENTS AND SOCIAL PROMOTION

SECTION 2.01. Subchapter E, Chapter 29, Education Code, is amended by
adding Sections 29.155 and 29.156 to read as follows:

Sec. 29.155. KINDERGARTEN AND PREKINDERGARTEN GRANTS.

(a) From amounts appropriated for the purposes of this section, the commissioner
may make grants to school districts to implement or expand kindergarten and
prekindergarten programs by:

(1) operating an existing half-day kindergarten or prekindergarten program
on a full-day basis; or

(2) implementing a prekindergarten program at a campus that does not have
a prekindergarten program.

(b) A school district may use funds received under this section to employ teachers
and other personnel for a kindergarten or prekindergarten program and acquire

curriculum materials or equipment, including computers, for use in kindergarten and

prekindergarten programs.
(c) To be eligible for a grant under this section, a school district must apply to the

commissioner in the manner and within the time prescribed by the commissioner.
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(d) In awarding grants under this section, the commissioner shall give priority to
districts in which the level of performance of students on the assessment instruments
administered under Section 39.023 to students in grade three is substantially below the
average level of performance on those assessment instruments for all school districts
in the state.

(e) The commissioner may adopt rules to administer this section.

(f) Notwithstanding Section 7.056(e)(3)(1). the commissioner may waive a
requirement prescribed by this subchapter to the extent necessary to implement a grant
awarded under this section or Section 29.156.

Sec. 29.156. GRANTS FOR EDUCATIONAL COMPONENT OF HEAD
START. (a) From funds appropriated for the purpose, the commissioner shall make
grants for use in providing an educational component to federal Head Start programs
or similar government-funded early childhood care and education programs.

(b) The commissioner shall adopt rules for implementation of this section,

including rules prescribing eligibility criteria for receipt of a grant and for expenditure

of grant funds.
SECTION 2.02. Subchapter C, Chapter 29, Education Code, is amended by

adding Section 29.086 to read as follows:

Sec. 29.086. BASIC SKILLS PROGRAMS FOR HIGH SCHOOL STUDENTS.

(a) A school district may apply to the commissioner for funding of special programs
for students in grade 9 who have not earned sufficient credit to advance to grade 10 and
who fail to meet minimum skills levels established by the commissioner. A school
district may, with the consent of a student's parent or guardian, assign a student to a
program under this section. A program under this section may not exceed
210 instructional days.

(b) A program under this section must emphasize basic skills in areas of the
required curriculum under Section 28.002 and must offer students the opportunity to
increase credits required for high school graduation under state or school district
policy. A program under this section may be provided by a school district or an entity
contracting with a school district to provide the program.

(c) The commissioner shall award funds to districts in accordance with a
competitive grant process developed by the commissioner. A grant may be made to a
consortium of school districts. The criteria by which the commissioner awards a grant
must include the quality of the proposed program and the school district's
demonstrated need for the program. An approved program must include criteria that
permit measurement of student progress, and the district shall:

(1) annually evaluate the progress of students in the program; and
(2) submit the results of the evaluation to the commissioner at the end of the

school year.
(d) The commissioner shall establish minimum levels of student enrollment and

standards of student progress required for continued funding of a program under this
section. The commissioner may eliminate funding for a program in a subsequent
school year if the program fails to achieve sufficient levels of student progress.

(e) The amount of a grant under this section must take into account funds
distributed to the school district under Chapter 42.

(f)_The commissioner may adopt rules for the administration of programs under
this section.
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SECTION 2.03. Subsection (b), Section 12.104, Education Code, is amended to
read as follows:

(b) An open-enroliment charter school is subject to:

(1) a provision of this title establishing a criminal offense; and
(2) a prohibition, restriction, or requirement, as applicable, imposed by this
title or a rule adopted under this title, relating to:

(A) the Public Education Information Management System (PEIMS) to
the extent necessary to monitor compliance with this subchapter as determined by the
commissioner;

(B) criminal history records under Subchapter C, Chapter 22;

(C) reading instruments and accelerated reading instruction programs
under Section 28.006;

(D) satisfactory performance on assessment instruments and to
accelerated instruction under Section 28.0211;

(E) high school graduation under Section 28.025;

(F) [{B)] special education programs under Subchapter A, Chapter 29;

(G) [fB)] bilingual education under Subchapter B, Chapter 29;

(H) [(F)] prekindergarten programs under Subchapter E, Chapter 29;

() [€6)] extracurricular activities under Section 33.081;

(J) {H)] health and safety under Chapter 38; and

(K) [6] public school accountability under Subchapters B, C, D, and G,
Chapter 39.

SECTION 2.04. Subsection (d), Section 25.085, Education Code, is amended to
read as follows:

(d) Unless specifically exempted by Section 25.086, a student enrolled in a
school district must attend

(1) an extended-year program for which the student is eligible that is
provided by the district for students identified as likely not to be promoted to the next
grade level or tutorial classes required by the district under Section 29.084

(2) an accelerated reading instruction program to which the student is
assigned under Section 28.006(9g);

(3) an accelerated instruction program to which the student is assigned under
Section 28.0211; or

(4) a basic skills program to which the student is assigned under
Section 29.086.

SECTION 2.05. Section 28.006, Education Code, is amended by amending
Subsection (d) and adding Subsections (g)-(m) to read as follows:

(d) The superintendent of each school district shall

(1) report tathe commissioner and the board of trustees of the district the
results of the reading instrumenénd

(2) report, in writing, to a student's parent or guardian the student's results on
the reading instrument.

(g) A school district shall notify the parent or guardian of each student in
kindergarten or first or second grade who is determined, on the basis of reading
instrument results, to be below grade level in reading development or comprehension.
The district shall implement an accelerated reading instruction program that provides
reading instruction to those students and shall determine the form, content, and timing
of that program. The admission, review, and dismissal committee of a student who




Monday, May 24, 1999 SENATE JOURNAL 2531

participates in a district's special education program under Subchapter B, Chapter 29,
and who does not perform satisfactorily on a reading instrument under this section
shall determine the manner in which the student will participate in an accelerated
reading instruction program under this subsection.

(h) The school district shall make a good faith effort to ensure that the notice
required under this section is provided either in person or by regular mail and that the
notice is clear and easy to understand and is written in English and in the parent or
guardian's native language.

(i) _The commissioner shall certify, not later than July 1 of each school year or as
soon as practicable thereafter, whether sufficient funds have been appropriated
statewide for the purposes of this section. A determination by the commissioner is
final and may not be appealed. For purposes of certification, the commissioner may
not consider Foundation School Program funds.

(1) _No more than 15 percent of the funds certified by the commissioner under
Subsection (i) may be spent on indirect costs. The commissioner shall evaluate the

programs that fail to meet the standard of performance under Section 39.051(b)(7) and

may implement sanctions under Subchapter G, Chapter 39. The commissioner may
audit the expenditures of funds appropriated for purposes of this section. The use of
the funds appropriated for purposes of this section shall be verified as part of the
district audit under Section 44.008.

(k) The provisions of this section relating to parental notification of a student's
results on the reading instrument and to implementation of an accelerated reading
instruction program may be implemented only if the commissioner certifies that funds
have been appropriated during a school year for administering the accelerated reading
instruction program specified under this section.

() _Each district shall provide the accelerated reading instruction under
Subsection (g) to students in:

(1) kindergarten during the 1999-2000 school year;
(2) kindergarten and first grade during the 2000-2001 school year; and
(3) kindergarten and first and second grades beginning with the 2001-2002

school year.
(m) Subsection (I) and this subsection expire January 1, 2002.

SECTION 2.06. Subchapter B, Chapter 28, Education Code, is amended by
adding Section 28.0211 to read as follows:

Sec. 28.0211. SATISFACTORY PERFORMANCE ON ASSESSMENT
INSTRUMENTS REQUIRED; ACCELERATED INSTRUCTION. (a) Except as
provided by Subsection (e), a student may not be promoted to:

(1) the fourth grade program to which the student would otherwise be
assigned if the student does not perform satisfactorily on the third grade reading
assessment instrument under Section 39.023;

(2) the sixth grade program to which the student would otherwise be
assigned if the student does not perform satisfactorily on the fifth grade mathematics
and reading assessment instruments under Section 39.023; or

(3) the ninth grade program to which the student would otherwise be
assigned if the student does not perform satisfactorily on the eighth grade mathematics
and reading assessment instruments under Section 39.023.

(b) A school district shall provide to a student who initially fails to perform
satisfactorily on an assessment instrument specified under Subsection (a) at least two

additional opportunities to take the assessment instrument.
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(c) Each time a student fails to perform satisfactorily on an assessment instrument

specified under Subsection (a), the school district in which the student attends school
shall provide to the student accelerated instruction in the applicable subject area,
including reading instruction for a student who fails to perform satisfactorily on a
reading assessment instrument. After a student fails to perform satisfactorily on an
assessment instrument a second time, a grade placement committee shall be
established to prescribe the accelerated instruction the district shall provide to the
student before the student is administered the assessment instrument the third time.
The grade placement committee shall be composed of the principal or the principal's
designee, the student's parent or guardian, and the teacher of the subject of an
assessment instrument on which the student failed to perform satisfactorily. The
district shall notify the parent or guardian of the time and place for convening the grade
placement committee and the purpose of the committee. An accelerated instruction
group may not have a ratio of more than 10 students for each teacher.

(d) In addition to providing accelerated instruction to a student under
Subsection (c), the district shall notify the student's parent or guardian of:

(1) the student's failure to perform satisfactorily on the assessment
instrument;

(2) the accelerated instruction program to which the student is assigned; and

(3) the possibility that the student might be retained at the same grade level
for the next school year.

(e) A student who, after at least three attempts, fails to perform satisfactorily on
an assessment instrument specified under Subsection (a) shall be retained at the same
grade level for the next school year in accordance with Subsection (a). The student's
parent or guardian may appeal the student's retention by submitting a request to the
grade placement committee established under Subsection (¢). The school district shall
give the parent or guardian written notice of the opportunity to appeal. The grade
placement committee may decide in favor of a student's promotion only if the
committee concludes, using standards adopted by the board of trustees, that if
promoted and given accelerated instruction, the student is likely to perform at grade
level. A student may not be promoted on the basis of the grade placement committee's
decision unless that decision is unanimous. The commissioner by rule shall establish
a timeline for making the placement determination. This subsection does not create a
property interest in promotion. The decision of the grade placement committee is final

and may not be appealed.
(f) A school district shall provide to a student who, after three attempts, has failed

to perform satisfactorily on an assessment instrument specified under Subsection (a)

accelerated instruction during the next school year as prescribed by an educational

plan developed for the student by the student's grade placement committee established
under Subsection (c). The district shall provide that accelerated instruction regardless

of whether the student has been promoted or retained. The educational plan must be
designed to enable the student to perform at the appropriate grade level by the

conclusion of the school year. During the school year, the student shall be monitored

to ensure that the student is progressing in accordance with the plan. The district shall

administer to the student the assessment instrument for the grade level in which the

student is placed at the time the district reqularly administers the assessment

instruments for that school year.




Monday, May 24, 1999 SENATE JOURNAL 2533

(g) This section does not preclude the retention at a grade level, in accordance

with state law or school district policy, of a student who performs satisfactorily on an
assessment instrument specified under Subsection (a).

(h) In each instance under this section in which a school district is specifically
required to provide notice to a parent or guardian of a student, the district shall make
a good faith effort to ensure that such notice is provided either in person or by regular
mail and that the notice is clear and easy to understand and is written in English or the
parent or guardian's native language.

(i) _The admission, review, and dismissal committee of a student who participates
in a district's special education program under Subchapter B, Chapter 29, and who does

not perform satisfactorily on an assessment instrument specified under Subsection (a)
and administered under Section 39.023(a) or (b) shall determine:

(1) the manner in which the student will participate in an accelerated
instruction program under this section; and
(2) whether the student will be promoted or retained under this section.

(i) A school district or open-enrollment charter school shall provide
transportation for students required to attend accelerated programs under this chapter.

(k) The commissioner shall adopt rules as necessary to implement this section,
including rules concerning when school districts shall administer assessment
instruments required under this section and which administration of the assessment
instruments will be used for purposes of Section 39.051.

() _The commissioner shall issue a report to the legislature not later than
December 1, 2000, that reviews the enrollment of students in accelerated instruction
and the quality and availability of accelerated instruction programs, including
accelerated instruction-related teacher professional development programs.

(m) The commissioner shall certify, not later than July 1 of each school year or as
soon as practicable thereafter, whether sufficient funds have been appropriated
statewide for the purposes of this section. A determination by the commissioner is
final and may not be appealed. For purposes of certification, the commissioner may
not consider Foundation School Program funds. This section may be implemented
only if the commissioner certifies that sufficient funds have been appropriated during
a school year for administering the accelerated instruction programs specified under
this section.

(n) This section applies to the assessment instrument administered to students in:

(1) the third grade beginning with the 2002-2003 school year;
(2) the fifth grade beginning with the 2004-2005 school year; and
(3) the eighth grade beginning with the 2007-2008 school year.

(0) Subsection (n) and this subsection expire January 1, 2008.

SECTION 2.07. Subchapter B, Chapter 39, Education Code, is amended by
adding Section 39.0231 to read as follows:

Sec. 39.0231. REPORTING OF RESULTS OF CERTAIN ASSESSMENTS.
The agency shall ensure that each assessment instrument administered in accordance
with Section 28.0211 is scored and that the results are returned to the appropriate
school district not later than 10 days after receipt of the test materials by the agency or
its test contractor.

SECTION 2.08. Subsection (b), Section 39.024, Education Code, is amended to
read as follows:
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(b) Each school district shall offer an intensive program of instruction for
students who did not perform satisfactorily on an assessment instrument administered
under this subchapter. The intensive programs for students who did not perform
satisfactorily on an assessment instrument under Section 39.023(a) or (c) shall be
designed to enable the students to be performing at grade level at the conclusion of the
next regular school termand, if applicable, to carry out the purposes of
Section 28.0211. The intensive programs for students who did not perform
satisfactorily on an assessment instrument under Section 39.023(b) shall be designed
by each student's admission, review, and dismissal committee to enable the student to
attain a standard of annual growth on the basis of the student's individualized
education prograrand, if applicable, to carry out the purposes of Section 28.0211.

SECTION 2.09. Subsections (b) and (d), Section 39.051, Education Code, are
amended to read as follows:

(b) Performance on the indicators adopted under this section shall be compared
to state-established standards. The degree of change from one school year to the next
in performance on each indicator adopted under this section shall also be considered.
The indicators must be based on information that is disaggregated with respect to race,
ethnicity, sex, and socioeconomic status and must include:

(1) the results of assessment instruments required under Sections 39.023(a)
and (c), aggregated by grade level and subject area;

(2) dropout rates;

(3) student attendance rates;

(4) the percentage of graduating students who attain scores on the secondary
exit-level assessment instruments required under Subchapter B that are equivalent to
a passing score on the test instrument required under Section 51.306;

(5) the percentage of graduating students who meet the course requirements
established for the recommended high school program by State Board of Education
rule;

(6) the results of the Scholastic Assessment Test (SAT) and the American
College Test;

(7) the number of students, aggregated by grade level, provided accelerated
instruction under Section 28.0211(c), the results of assessments administered under

that section, the number of students promoted through the grade placement committee
process under Section 28.0211, the subject of the assessment instrument on which each
student failed to perform satisfactorily, and the performance of those students in the
school year following that promotion on the assessment instruments required under
Section 39.023;

(8) the percentage of students taking end-of-course assessment instruments
adopted under Section 39.023(d);

(9) [(8)] the percentage of students exempted, by exemption category, from
the assessment program generally applicable under this subchapter; and

(10) {9y any other indicator the State Board of Education adopts.

(d) Annually, the commissioner shall define exemplary, recognized, and
unacceptable performance for each academic excellence indicator included under
Subsections (b)(1) through (6) and shall project the standards for each of those levels
of performance for succeeding yeaf=or the indicator under Subsection (b)(7), the

commissioner shall define exemplary, recognized, and unacceptable performance
based upon student performance for the period covering both the current and prior

academic years.
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SECTION 2.10. Subsection (b), Section 39.052, Education Code, is amended to
read as follows:

(b) The report card shall include the following information where applicable:

(1) the academic excellence indicators adopted under Sections 39.051(b)(1)
through(9) [8)];

(2) student/teacher ratios; and

(3) administrative and instructional costs per student.

SECTION 2.11. Subsections (b) and (c), Section 39.072, Education Code, are
amended to read as follows:

(b) The academic excellence indicators adopted under Sections 39.051(b)(1)
through (7) [{6)] shall be the main consideration of the agency in the rating of
the district under this section. Additional criteria in the rules may include
consideration of:

(1) compliance with statutory requirements and requirements imposed by
rule of the State Board of Education under specific statutory authority that relate to:
(A) reporting data through the Public Education Information
Management System (PEIMS);
(B) the high school graduation requirements under Section 28.025; or
(C) an item listed in Sections 7.056(e)(3)(C)-(l) that applies to the
district; and
(2) the effectiveness of the district's programs in special education based on
the agency's most recent compliance review of the district and programs for special
populations.

(c) The agency shall evaluate against state standards and shall report the
performance of each campus in a district and each open-enrollment charter school on
the basis of the campus's performance on the indicators adopted under
Sections 39.051(b)(1) throudi) [{6)].

SECTION 2.12. Subsection (a), Section 39.073, Education Code, is amended to
read as follows:

(@) The agency shall annually review the performance of each district and
campus on the indicators adopted under Sections 39.051(b)(1) tHEUéB)] and
determine if a change in the accreditation status of the district is warranted.

SECTION 2.13. Subsection (e), Section 39.074, Education Code, is amended to
read as follows:

(e) If an annual review indicates low performance on one or more of the
indicators under Sections 39.051(b)(1) thro(gH{6)] of one or more campuses in a
district, the agency may conduct an on-site evaluation of those campuses only.

SECTION 2.14. Section 39.183, Education Code, is amended to read as follows:

Sec. 39.183. REGIONAL AND DISTRICT LEVEL REPORT. The agency shall
prepare and deliver to the governor, the lieutenant governor, the speaker of the house
of representatives, each member of the legislature, the Legislative Budget Board, and
the clerks of the standing committees of the senate and house of representatives with
primary jurisdiction over the public school system a regional and district level report
covering the preceding two school years and containing:

(1) a summary of school district compliance with the student/teacher ratios
and class-size limitations prescribed by Sections 25.111 and 25.112, including the
number of districts granted an exception from Section 25.112;
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(2) a summary of the exemptions and waivers granted to school districts
under Section 7.056 or 39.112 and a review of the effectiveness of each campus or
district following deregulation;-fafjd

(3) an evaluation of the performance of the system of regional education
service centers based on the indicators adopted under Section 8.101 and client
satisfaction with services provided under Subchapter B, Chapaeds

(4) an evaluation of accelerated instruction programs offered under
Section 28.006, including an assessment of the quality of such programs and the
performance of students enrolled in such programs.

ARTICLE 3. REPEALER; EFFECTIVE DATE; EMERGENCY

SECTION 3.01. (@) Subsection (b), Section 8.121, Subsection (c),
Section 41.002, Subsection (c), Section 42.251, and Subsection (e), Section 42.252,
Education Code, are repealed.

(b) Effective September 1, 2001, Section 42.102, Education Code, is repealed.

(c) Subsection (i), Section 403.302, Government Code, is repealed.

(d) Subsection (f), Section 26.08, Tax Code, is repealed.

SECTION 3.02. Except as otherwise provided by this Act, this Act takes effect
September 1, 1999.

SECTION 3.03. The importance of this legislation and the crowded condition
of the calendars in both houses create an emergency and an imperative public
necessity that the constitutional rule requiring bills to be read on three several days
in each house be suspended, and this rule is hereby suspended.

Floor Amendment No. 1

AmendCSSB 4as follows:

(1) Between SECTIONS 1.11 and 1.12 of the bill (house committee report,
page 7, between lines 12 and 13), insert the following new SECTION and renumber
accordingly:

SECTION 1.12. Subsection (a), Section 42.251, Education Code, is amended to
read as follows:

(a) The sum of the basic allotment under Subchapter B and the special allotments
under Subchapter C, computed in accordance with this chapter, constitute the tier one
allotments. The sum of the tier one allotmeandf] the guaranteed yield allotments
under Subchapter Ffant-assistance-provided-underthe-schootfaeitities—assistance

ldpmputed in accordance with this chapter, constitute
the total cost of the Foundation School Program.

(2) In SECTION 1.13 of the bill, in added Section 42.158, Education Code
(house committee report, page 9, between lines 1 and 2), insert the following:

(e) A school district that is required to take action under Chapter 41 to reduce its
wealth per student to the equalized wealth level is entitled to a credit, in the amount of
the allotments to which the district is entitled under this section, against the total
amount required under Section 41.093 for the district to purchase attendance credits.
A school district that is otherwise ineligible for state aid under this chapter is entitled
to receive allotments under this section.

(3) In SECTION 1.13 of the bill, in added Section 42.158(e), Education Code
(house committee report, page 9, line 2), str{lgd""and substitute(f)".

(4) In SECTION 1.13 of the bill, in added Section 42.158(f), Education Code
(house committee report, page 9, line 4), striifg' ‘and substitute(§)".
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(5) In SECTION 1.15 of the bill, in added Section 42.2512(a), Education Code
(house committee report, page 10, lines 13 and 14), stikke the 1999-2000
and 2000-2001 school years, a" and substitate "

(6) In SECTION 1.15 of the bill, strike added Section 42.2512(a)(1), Education
Code (house committee report, page 10, lines 18-21), and substitute the following:

"(1) an amount equal to the product of $3,000 multiplied by the number of
classroom teachers, full-time librarians, full-time counselors, and full-time nurses
employed by the district and entitled to a minimum salary under Section 21.402; and".

(7) In SECTION 1.15 of the bill, strike added Section 42.2512(d), Education
Code (house committee report, page 11, line 10).

(8) In SECTION 1.16 of the bill, in added Section 42.2514(a), Education Code
(house committee report, page 12, lines 17 and 18), sthikebasic allotment under
Section 42.101" and substitutng equalized wealth level under Section 41.002, the
basic allotment under Section 42.101,".

(9) In SECTION 1.16 of the bill, in added Section 42.2514(b), Education Code
(house committee report, page 12, lines 25-26), stiikeTlers 1 and 2 of the
Foundation School Program" and substituteder Chapter 41 to school districts
required to take action under that chapter and available under Tiers 1 and 2 of the
Foundation School Program to other school districts".

(10) In SECTION 1.17 of the bill, in added Section 42.2521(a), Education Code
(house committee report, page 13, line 6), strikbdpters 41, 46," and substitute
"Chapters 41 and 46".

(11) In SECTION 1.18 of the bill, in the introductory language (house committee
report, page 15, line 8), strike "Subsection (e-1)" and substitute "Subsections (e-1),
(e-2), and (e-3)".

(12) In SECTION 1.18 of the bill, in added Section 42.253(e-1), Education Code
(house committee report, page 16, lines 14-17) strike the last two sentences and
substitute the following:

(e-2) For the 1999-2000 and 2000-2001 school years, the commissioner shall
also determine the amount to which a district is entitled as a result of Section 42.303,
which may not exceed the amount to which the district would be entitled based on the
portion of the district's tax rate that meets the requirements of Sections 42.303(b)(1)

and (2) after the commissioner has recomputed the limit under Subsection (e-1).

(e-3) A determination of the commissioner under Subsection (e-1) or (e-2) is
final and may not be appealed. Subsections (e-1) and (e-2) and this subsection expire
September 1, 2001.

(13) In SECTION 1.19 of the bill, in amended Section 42.302(a), Education
Code (house committee report, page 17, line 10), stdRel58 or 42.159," and
substitute 42.158,".

(14) In SECTION 1.20 of the bill, in added Section 42.303(e), Education Code
(house committee report, page 19, line 4), followidg.2521", insert a comma.

(15) In SECTION 1.22 of the bill, strike added Section 21.402(c-1), Education
Code (house committee report, page 23, lines 15-25) and substitute the following:

(c-1) Notwithstanding Subsection (a), for the 1999-2000 and 2000-2001 school
years, a classroom teacher, full-time librarian, full-time counselor, or full-time nurse
is entitled to a monthly salary that is at least equal to the greater of:
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(1) the sum of:

(A) the monthly salary the employee would have received for the

1999-2000 or 2000-2001 school year, as applicable under the district's salary schedule
for the 1998-1999 school year, if that schedule had been in effect for the 1999-2000 or

2000-2001 school year, including any local supplement and any money representing
a career ladder supplement the employee would have received in the 1999-2000 or
2000-2001 school year; and

(B) $300: or

(2) the salary to which the employee is entitled under Subsection (a).

(16) In SECTION 1.22 of the bill, in added Section 21.402(c-2), Education Code
(house committee report, page 23, line 27), str#@00" and substitute2001".

(17) In SECTION 1.22 of the bill, in amended Section 21.402(d), Education
Code (house committee report, page 24), strike lines 1-13 and substitute the following:
(d) A classroom teacher, full-time librarian, full-time counselor, or full-time
nurse employed by a school district in the 2000-2001 school year is, as long as the
employee is employed by the same district, entitled to a salary that is at least equal to

the salary the employee received for the 2000-2001 schoal year.
(18) In SECTION 1.22 of the hill, in amended Section 21.402, Education Code
(house committee report, page 24, between lines 23 and 24), insert the following:
(g)_The commissioner may adopt rules to govern the application of this section,
including rules that:

(1) require the payment of a minimum salary under this section to a
person employed in more than one capacity for which a minimum salary is provided
and whose combined employment in those capacities constitutes full-time
employment; and

(2) specify the credentials a person must hold to be considered a nurse under
this section.

(19) In SECTION 1.22 of the bill, in amended Section 21.402(g), Education
Code (house committee report, page 24, line 24), stfiRe and substitute(h)".

(20) In SECTION 1.32 of the hill, strike added Section 26.08(k)(1)(B), Tax Code
(house committee report, page 33, lines 14 and 15), and substitute the following:

"(B) the guaranteed level of state and local funds per weighted student

per cent of tax effort under Section 42.302, Education Code, for the 1998-1999 school
year, the basic allotment under Section 42.101, Education Code, for the 1999-2000
school year, and the guaranteed level of state and local funds per weighted student per
cent of tax effort under Section 42.303(e), Education Code, for the 1999-2000 school
year;".

(21) In SECTION 1.32 of the bill, strike the introductory language and
Subdivision (1) of added Section 26.08(l), Tax Code (house committee report,
page 33, lines 18-27, through page 34, lines 1-9), and substitute the following:

"(D_For purposes of this section, for the 1999 tax year, the rollback tax rate of a

school district that is required to take action under Chapter 41, Education Code, to
reduce its wealth per student to the equalized wealth level is the sum of:

(1) the tax rate that, applied to the current total value for the district, would
impose an amount of maintenance and operations taxes per student in weighted
average daily attendance for the 1999-2000 school year equal to the amount of
maintenance and operations taxes per student in weighted average daily attendance
available to the district under the funding elements under Chapter 41, Education Code,
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for the 1999-2000 school year, computed using the district's tax rate for the 1998-1999
school year for purposes of Chapter 41, Education Code;".

(22) In SECTION 1.32 of the bill, in added Section 26.08(m), Tax Code (house
committee report, page 34, line 15), strikd."100, 42.159(a), or".

(23) Following SECTION 1.34 of the bill (house committee report, page 35,
between lines 14 and 15), insert the following new SECTION:

SECTION 1.35. (a) A portion of the amounts appropriated in Article lIl,
H.B. No. 1, Acts of the 76th Legislature, Regular Session, 1999, to the Texas
Education Agency is allocated as provided by this subsection, notwithstanding the
provisions of H.B. No. 1:

(1) forthe fiscal year ending August 31, 2000, $1,700,500,000 is allocated to
Strategy A.2.1.: Foundation School Program, and for the fiscal year ending
August 31, 2001, $1,797,900,000 is allocated to that strategy;

(2) for each fiscal year of the biennium ending August 31, 2001,
$100 million is allocated to Strategy B.1.1.: Instructional Excellence, for kindergarten
and prekindergarten grant programs authorized by Section 29.155, Education Code, as
added by this Act;

(3) foreach fiscal year of the biennium ending August 31, 2001, $7.5 million
is allocated to Strategy B.1.1.: Instructional Excellence, for implementation of an
educational component to Head Start, as authorized by Section 29.156, Education
Code, as added by this Act; and

(4) for each fiscal year of the biennium ending August 31, 2001,
$42.5 million in each year of the biennium is allocated to Strategy B.1.1.: Instructional
Excellence, for the Basic Skills Programs for High School Students, as authorized by
Section 29.086, Education Code, as added by this Act.

(b) As provided by Section 42.2511, Education Code, as amended by this Act, the
commissioner of education shall allocate transition aid for total revenue declines
associated with the increase in the homestead exemption under Section 1-b(d),
Article VIII, Texas Constitution, as proposed by H.J.R. No. 4, 75th Legislature,
Regular Session, 1997, in amounts estimated to be $45 million for each fiscal year of
the biennium ending August 31, 2001.

(c) For the biennium ending August 31, 2001, the commissioner of education
shall distribute amounts appropriated in Article Ill, H.B. No. 1, Acts of the 76th
Legislature, Regular Session, 1999, to the Texas Education Agency, in Article Il of
that Act, for purposes of the Instructional Facilities Allotment under Chapter 46,
Education Code, as follows:

(1) for the fiscal year ending August 31, 2000, the commissioner shall use
$50 million of the funds appropriated in Strategy A.2.3.: Maximizing School
Facilities, to assist school districts under the provisions of Chapter 46, Education
Code, to issue new debt for public school facilities, and for the fiscal year ending
August 31, 2001, the commissioner shall use $100 million for that purpose; and

(2) the commissioner shall use the remaining appropriation in
Strategy A.2.3.. Maximizing School Facilities, to meet the financial obligation
incurred by the state under Chapter 46, Education Code, in the biennium ending
August 31, 1999.

(d) The amount appropriated under Rider 10 following the appropriation to the
Texas Education Agency in Article Ill, H.B. No. 1, Acts of the 76th Legislature,
Regular Session, 1999, is reduced from $160 million to $133 million, and that amount
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shall be distributed by the commissioner of education in a manner consistent with the
changes made by this Act in amending Section 41.002(b), Education Code, repealing
Section 41.002(c), Education Code, and adding Section 42.2521, Education Code,
relating to the compensation of school districts for property value decline.

(e) The amount specified in Rider 50 following the appropriation to the Texas
Education Agency in Article Ill, H.B. No. 1, Acts of the 76th Legislature, Regular
Session, 1999, as the guaranteed level per weighted student per cent of tax effort is
adjusted to conform with Subchapter F, Chapter 42, Education Code, as amended by
this Act.

(f) For the fiscal year ending August 31, 2001, from amounts appropriated in
Article Ill, H.B. No. 1, Acts of the 76th Legislature, Regular Session, 1999, to the
Texas Education Agency, the commissioner of education may expend an amount not
to exceed $40 million in payment of the allotment provided by Section 42.158,
Education Code, as added by this Act, for new instructional facilities.

(g9) The commissioner of education shall adjust the amounts specified in Rider 2
following the appropriation to the Texas Education Agency in Article 1ll, H.B. No. 1,
Acts of the 76th Legislature, Regular Session, 1999, in compliance with the changes
specified by this section.

(h) The comptroller shall adjust the amount specified as attendance credit
revenues in the method of finance for amounts appropriated in Article 111, H.B. No. 1,
Acts of the 76th Legislature, Regular Session, 1999, to the Texas Education Agency to
account for applicable provisions of this Act and for updated projections of those
revenues.

(i) The Legislative Budget Board shall adjust performance measure targets in the
appropriations in Article Ill, H.B. No. 1, Acts of the 76th Legislature, Regular
Session, 1999, to the Texas Education Agency to reflect the provisions of this Act.

() Strategy A.2.2.: Public Education, as provided in the appropriations in
Article Ill, H.B. No. 1, Acts of the 76th Legislature, Regular Session, 1999, to the
Texas Education Agency, is repealed.

(24) In SECTION 3.01(c) of the bill (house committee report, page 52, line 22),
between "(c)" and "Subsection (i)", insert "Effective August 31, 1999,".

(25) Renumber the SECTIONS of the bill accordingly.

Floor Amendment No. 2

Amend the Sadler Amendment No. 1G8SB 4(on page 22 of the packet) on
page 7 by striking lines 19 and 20 and substituting the following:
year ending August 31, 2001, the commissioner shall use $50 million to assist
school districts to issue new debt for public school facilities and $50 million to
assist school districts to make debt service payments on debt issued in the fiscal
year ending August 31, 2000; and

Floor Amendment No. 3

Amend CSSB 4in Section 1.20 of the bill, in added Section 42.303(b),
Education Code (house committee report, page 18, lines 7-8), by striking
"1997-1998 school year" and substituf99-2000 school year".

Floor Amendment No. 10

Amend CSSB 4 by substituting the following fordt Section 42.2512" on
page 17, line 18, on page 34, line 15:
"Section 42.2512, or Section 42.2513"
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Floor Amendment No. 11

AmendCSSB 4between SECTIONS 1.20 and 1.21 of the bill (house committee
report, page 19, between lines 17 and 18), by inserting the following new SECTION
and renumbering the subsequent SECTIONS accordingly:

SECTION 1.21. Section 45.006, Education Code, is amended by adding
Subsection (h) to read as follows:

(h) For puiposes of Chaters 41 and 42the commissioner shalkeduce the
taxable value of popety, as detemined under Sulitgpter M, Cheter 403,
Govemment Code of a distict tha issues bonds under Subsection (g)the
guotient of the total amount of payments made on those bonds by the district
during the peceding tax gar dvided ly the distict's maintenance taate for tha

year
Floor Amendment No. 12

Amend the Eiland Amendment No. 11@&SB 4 (on page 73 of the packet) as
follows:

(1) Online 1, strike "between SECTIONS 1.20 and 1.21 of the".

(2) Strike lines 2-13 and substitute the following:
on page 18 of the bill, line 18, betweetaxes" and the period, inserbther than
taxes levied for the pgment of bonds issued under Section 45.006".

Floor Amendment No. 18

AmendCSSB 4as follows:

(1) On page 27, line 24, strikéot a term of less than one year".
(2) On page 27, line 27, strikéot a term of less than".

(3) On page 28, line 1, strik@rie year".

Floor Amendment No. 19

AmendCSSB 4by adding the following appropriately numbered SECTION and
renumbering the remaining SECTIONS of the bill accordingly:

SECTION 1. Section 271.005, Local Government Code, is amended by adding
Subsections (e) and (f) to read as follows:

(e) The aggregate ad valorem tax rate of a school district levied for maintenance
and operations purposes and pledged to the payment of contracts that have terms
longer than one year, up to a maximum of $0.05 per $100 of valuation, is considered

debt for purposes of Section 26.012(7), Tax Code, if, before adopting a tax rate that

includes a portion of the tax rate levied for maintenance and operations purposes as a
tax levied for debt purposes, the board of trustees of the district publishes a notice of

the board's intention to consider a portion of the tax rate levied for maintenance and
operations purposes as a tax levied for debt purposes.
(f) The notice required by Subsection (e) must:

(1) be published in a newspaper of general circulation in the district not later

than the 15th day before the date set for the board meeting at which the tax rate is to be
adopted; and
(2) contain a statement in the following form:
"NOTICE OF INTENTION TO TREAT SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES AS DEBT TAXES
"The board of trustees of (name of school district), in adopting a tax rate, will
consider a mposal to ted maintenance and o@#ions taxs as tags levied for
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the pament of a dbt. This will have the effect of mising the disict's mwllbadk
tax rate, which is the limit on the amount of a taste increase wer the pevious
year's rate that the district may adopt without holding an election."

Floor Amendment No. 22

AmendCSSB 4as follows:

(1) On page 34, line 26, (ARTICLE 1, Sec. 1.34 of the bill), after "(a)", strike
"The" and substitute "In coordination with the comptroller, the".

(2) On page 35, line 12, (ARTICLE 1, Sec. 1.34 of the bill), after "The", insert
"comptroller, the".

(3) On page 35, line 12, (ARTICLE 1, Sec. 1.34 of the bill), after "Agency",

insert ",".
Floor Amendment No. 23

AmendCSSB 4as follows:

(1) Strike SECTION 1.16 of the bill, adding Section 42.2514, Education Code
(house committee report, page 12, line 13, through page 13, line 2).

(2) In SECTION 1.34(b) of the bill, strike "At least one recommended method of
adjustment must be a method that would require a smaller appropriation for the state
fiscal biennium beginning September 1, 2001, than the appropriation that would be
required for that biennium by the cost of education adjustment under Section 42.102,
Education Code, as that section existed on May 31, 1999." (house committee report,
page 35, lines 6-11).

(3) In SECTION 3.01 of the bill, strike Subsection (b) (house committee report,
page 52, lines 20 and 21) and reletter the subsequent subsections accordingly.

(4) Renumber the SECTIONS of the bill accordingly.

Floor Amendment No. 25

AmendCSSB 4between SECTIONS 1.31 and 1.32 of the bill (House Committee
Printing, between page 31, line 27, and page 32, line 1) by inserting the following
SECTION, appropriately numbered, and renumbering the subsequent SECTIONS
accordingly:

SECTION___. Chapter 5, Tax Code, is amended by adding Section 5.103 to read
as follows:

Sec. 5.103. DETERMINATION OF FEASIBILITY OF AUTHORIZING
APPRAISAL DISTRICTS TO CONDUCT RATIO AND SCHOOL DISTRICT
PROPERTY VALUE STUDIES. (a) The comptroller shall determine the feasibility of
authorizing an appraisal district instead of the comptroller to conduct the studies in the
district required by Section 5.10 of this code and Section 403.302, Government Code.

(b) The comptroller shall select from appraisal districts that have agreed to
conduct the studies:

(1) atleast one appraisal district that appraises property with a total appraised
value of more than $40 billion;

(2) atleast one appraisal district that appraises property with a total appraised
value of more than $10 billion but not more than $40 billion; and

(3) atleast one appraisal district that appraises property with a total appraised
value of $10 billion or less.

(c) In selecting appraisal districts to conduct the studies, the comptroller shall

consider the appraisal district characteristics that best further the goals of the project.
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(d) Each appraisal district selected by the comptroller shall conduct the studies

required by Section 5.10 of this code and Section 403.302, Government Code, in the
district for the 2000 tax year. The appraisal district shall conduct the studies in
accordance with procedures determined by the comptroller and submit the studies to
the comptroller not later than September 1, 2000.

(e) The comptroller shall also conduct the studies in each selected appraisal
district as required by Section 5.10 of this code and Section 403.302, Government
Code.

(f) A study conducted by an appraisal district under this section is for purposes of
comparison only, is not binding on the comptroller, and may not be used for school

district funding purposes.

(g) Each appraisal district conducting a study under this section shall keep a
record of its costs incurred in conducting the study and report those costs to the
comptroller.

(h) An appraisal district conducting a study under this section is not entitled to be

reimbursed by this state for its costs incurred in conducting the study.

(i) The comptroller shall audit each study conducted by an appraisal district
under this section.

(1) Not later than March 1, 2001, the comptroller shall report to the
77th Legislature on whether authorizing appraisal districts to conduct the studies
required by Section 5.10 of this code and Section 403.302, Government Code, would
be sufficiently cost-effective and accurate that it would be feasible to use the resulting
determinations of taxable property value in each school district for school district

funding purposes.
(k) This section ®pires Mach 2, 2001.

Floor Amendment No. 27

AmendCSSB 4as follows:

(1) Onpage 35, line 21, between "districts" and "to", insert "and charter schools".

(2) On page 35, line 27, between "district" and "may", insert "and charter
school".

(3) On page 36, line 6, between "district” and "must", insert "and charter school".

(4) On page 36, line 9, between "district" and "in", insert "and charter
schools".

Floor Amendment No. 30

Amend CSSB 4in SECTION 2.02 of the bill, in added Section 29.086(a),
Education Code (House Committee Printing, page 37, line 4), immediately
following "grade 9", by insertingwho ae & risk of not eaming suficient
credit or".

Floor Amendment No. 31

AmendCSSB 4as follows:

(1) Between SECTION 2.04 and SECTION 2.05 of the bill (House committee
report, page 40, between lines 1 and 2), insert the following and renumber the
subsequent SECTIONS of the article accordingly:

SECTION 2.05. Subchapter D, Chapter 25, Education Code, is amended by
adding Sections 25.113 and 25.114 to read as follows:

Sec. 25.113. REPORT TO AGENCY CONCERNING CLASS SIZE. Each
school district shall report to the agency the number of students enrolled in each class,
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at the kindergarten level through grade 12, by grade level, subject, and special
program, as applicable.

Sec. 25.114. NOTICE TO PARENTS CONCERNING CLASS SIZE. Each
school district shall give to a parent written notice of the number of students enrolled
in each class or subject in which the parent's child is enrolled as part of notice of the
student's performance required under Section 28.022(a)(2).

(2) In SECTION 2.10 of the bill (House committee printing, page 49,
lines 26-27), strike the introductory language and substitute the following:

SECTION 2.10. Subsections (b) and (c), Section 39.052, Education Code, are
amended to read as follows:

(3) In SECTION 2.10 of the bill, in Subdivision (2), Subsection (b),
Section 39.052, Education Code (House committee report, page 50, line 5), strike
"student/teacher ratios" and substitute the following:

"average class size by grade level, subject, and special program—{student/teacher

(4) In SECTION 2.10 of the bill, immediately after Subsection (b),
Section 39.052, Education Code (House committee report, page 50, between lines 7
and 8), insert the following:

(c) The commissioner shall adopt rules for requiring dissemination of
appropriateclass size and student performance portions of campus report cards
annually to the parent, guardian, conservator, or other person having lawful control
of each student at the campus. On written request, the school district shall provide
a copy of a campus report card to any other party.

Amendment No. 32

Amend Amendment No. 31 ©©SSB 4 by striking Section 24.113 and 25.114;
and by insertingd@nd" on line 26 betweerével" and ‘Subject”, and strikingand

special program"”
Floor Amendment No. 35

AmendCSSB 4in ARTICLE 2, SECTION 2.06 of the bill, at the end of proposed
Subsection (b), Section 28.0211, Education Code (house committee report, page 42,
line 26), by adding the following:

A school district may administer an alternate assessment instrument to a student
who has diled an assessment instient speciéd under Subsection (a) on the
previous two oppotunities. A student mg be pomoted if the student penfms
sdisfactoily on an altemate assessment insitment authared under this
subsection.

Floor Amendment No. 36

Amend the S. Turner Amendment @5SB 4 (on page 217 of the packet) as
follows:

(1) On line 1 of the amendment, strike "in ARTICLE 2, SECTION 2.06 of the
bill," and substitute "as follows:".

(1) In SECTION 2.06 of the hill, in added Section 28.0211(a), Education Code
(page 42, line 10), betweeBubsection" and(&)", insert (b) or".

(2) Strike lines 3 and 4 of the amendment and substitute the following:

(2) In SECTION 2.06 of the bill, at the end of added Section 28.0211(b),
Education Code (page 42, line 26), insert the following:
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(3)On line 7 of the amendment, strikeA "student" and substitute
"Notwithstanding any other provision this section, a student".

(4) On line 9 of the amendment, strikauthorized".

(5) On line 9 of the amendment, betweeand'section" and the period, insert
"that is appropriate for the student's rqde level and @proved by the
commissioner."

Floor Amendment No. 37

Amend CSSB 4in SECTION 2.06 of the bill, in the last sentence of proposed
Subsection (c), Section 28.0211, Education Code (House Committee Report,
page 43, line 16), aftemgfoup" by inserting ddministered by a school district".

Floor Amendment No. 39

Amend CSSB 4by adding the following appropriately numbered section and
renumbering subsequent sections:

SECTION__. Subchapter B, Chapter 21, Education Code, is amended by adding
Section 21.057 to read as follows:

Sec. 21.057. NOTICE TO PARENT OF CERTIFICATION STATUS. (a) For

purposes of this section:
(1) "Inappropriately certified or uncertified teacher":

(A) does include:
(i) an individual serving on an emergency certificate issued under
Section 21.041(b)(2);
(i) a certified teacher assigned to teach a class or classes outside his

or her area of certification, as determined by rules proposed by the board specifying the

certificate required for each assignment; or
(iii) an individual who does not hold any certificate or permit issued
under this chapter and is not employed as specified by Subdivision (2)(E); and
(B) does not include an individual:

(i) serving on a certificate issued due to a hearing impairment under
Section 21.048;

(ii) serving on a certificate issued pursuant to enrollment in an
approved alternative certification program under Section 21.049;

(iii) certified by another state or country and serving on a certificate
issued under Section 21.052;

(iv) serving on a school district teaching permit issued under
Section 21.055; or

(v) employed under a waiver granted by the commissioner of
education pursuant to Section 7.056.

(2) "Parent" includes a guardian, conservator, or other person having lawful

control of a student.

(b) If a superintendent anticipates that a course will be taught by an
inappropriately certified or uncertified person for 30 or more consecutive instructional
days, or if in fact allows a course to be taught by an inappropriately certified or
uncertified person for 30 or more consecutive instructional days, the superintendent
must at that time notify in writing the parents of each student enrolled in the course.

(c) If the primary language of a parent receiving notice under this section is a
language other than English, the superintendent must make a good faith effort to
provide the notice in English and the parent's primary language.
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(d) A supeintendent poviding notice under this sectionust etain copies of

the notice onife for pubic inspection.

Floor Amendment No. 40

Amend CSSB 4 in SECTION 2.06 of the bill, by striking proposed
Section 28.0211(j), Education Code (House committee report, page 46, lines 1-3), and
substituting the following:

(1) A school distict or open-ersliment daiter stiool shall povide students
required to attend accelerated programs under this chapter with transportation to
those pograms if the pograms occur outside okgular sti0ol hous.

Floor Amendment No. 41

AmendCSSB 4as follows:

(1) In the heading of ARTICLE 2 (house committee report, page 35, line 15),
strike "IMPROVEMENTS" and substitute "IMPROVEMENTS, DISCIPLINE,".

(2) Between SECTION 2.06 and SECTION 2.07 of the bill (house committee
report, page 47, between lines 7 and 8), insert the following and renumber the
subsequent SECTIONS of ARTICLE 2 accordingly:

SECTION 2.07. Subsection (f), Section 37.006, Education Code, is amended to
read as follows:

(f) Subject to Section 37.007(e), a student who is younger than 10 years of
age shall be removed from class and placed in an alternative education program
under Section 37.008 if the student engages in conduct described by
Section 37.007A student vio is younger than 10 gas of ayje may not be placed
in_an altendive educton program with ay other student o is moe than tw
years older than the student.

Floor Amendment No. 43

AmendCSSB 4as follows:

On page 47, between lines 7 and 8, insert new Section 2.07 of the bill to read as
follows and renumber subsequent Sections of the bill appropriately:

SECTION 2.07. Section 39.023(h), Education Code, is amended to read as
follows:

(h) The agency shall notify school distric{efiel campusesand juwenile
justice altenative eduction programs of the results of assessment instruments
administered under this section at the earliest possible date determined by the State
Board of Education but not later than the beginning of the subsequent school year.
The aeng shall send to a jwenile boad tha develops a juenile justice
altemative eduction program under Section 37.01iipon equest.the lesults of
previous perbrmance on assessment instients administedd under this section
and under Section 28.021drfa student ewotled in the juenile justice alterative
education program.

Floor Amendment No. 44
AmendCSSB 4as follows:
(1) In ARTICLE 2, SECTION 2.09 of the bill, between Subdivisions (7) and (8),

in Subsection (b), Section 39.051, Education Code (house committee report, page 49,
between lines 9 and 10), insert the following:
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(8) for open-enrollment charter school students who have failed to perform

satisfactorily on an assessment instrument required under Section 39.023(a) or (c), the

numerical progress of those students on subsequent assessment instruments required
under those sections, aggregated by grade level and subject area;

(2) In ARTICLE 2, SECTION 2.09 of the bill, in Subsection (b), Section 39.051,
Education Code (house committee report, page 49, lines 10, 12, and 15)(8}fike "
"(9)", "(10)" and renumber ag9)", "(10)", and (11)", respectively.

(3) In ARTICLE 2, SECTION 2.09 of the bill, in the first sentence of
Subsection (d), Section 39.051, Education Code (house committee report, page 49,
line 19), after "through (6)", inserahd (8)".

(4) In ARTICLE 2, SECTION 2.10 of the bill, in Subdivision (1), Subsection (b),
Section 39.052, Education Code (house committee report, page 50, line 4) (Sitike "
and substitute(10)".

(5) In ARTICLE 2, in the introductory language of SECTION 2.12 of the hill
(house committee report, page 51, line 5), strike "Subsection (a)" and substitute
"Subsections (a) and (b)".

(6) In ARTICLE 2, in the introductory language of SECTION 2.12 of the hill
(house committee report, page 51, line 6), strike "is" and substitute "are".

(7) In ARTICLE 2, immediately following Subsection (a), Section 39.073,
Education Code (house committee report, page 51, between lines 10 and 11), insert the
following:

(b) Each annual review shall include an analysis of the indicators under
Sections 39.051(b)(1) through (&nd (8) to determine district and campus
performance in relation to:

(1) standards established for each indicator;
(2) required improvement as defined under Section 39.051(c); and
(3) comparable improvement as defined by Section 39.051(c).

Floor Amendment No. 45

Amend the Krusee Amendment No. 44 @SB 4 (on page 246 of the
packet), page 1 of the amendment, line 6, striygeh-enoliment dater sdool”.

Floor Amendment No. 49

Amend CSSB 4 by inserting appropriately numbered SECTIONS to read as
follows and by renumbering SECTIONS of the bill accordingly:

SECTION___. Section 21.103, Education Code, is amended to read as follows:
Sec. 21.103. PROBATIONARY CONTRACT: TERMINATION. (a) The
board of trustees of a school district may terminate the employment of a teacher
employed under a probationary contract at the end of the contract period if in the
board's judgment the best interests of the district will be served by terminating the

employment. The board of trustees must give notice aletssion fintentioh to
terminate the employment to the teacher not later than the 45th day before the last day
of instruction required under the contract. The board's decision is final and may not
be appealed.

(b) If the board of trustees fails to give the notice oflésision firtentiohto
terminate the teacher's employment within the time prescribed by Subsection (a), the
board must employ the probationary teacher in the same capacity under:
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(1) a probationary contract for the following school year, if the teacher has
been employed by the district under a probationary contract for less than three
consecutive school years; or

(2) a continuing or term contract, according to district policy, if the teacher
has been employed by the district under a probationary contract for three consecutive
school years.

SECTION____. Section___ of this Act, amending Section 21.103, Education
Code, takes effect September 1, 1999.

Floor Amendment No. 50

AmendCSSB 4as follows:

(1) In SECTION 2.11 of the hill, in amended Section 39.072(b)(1)(C), Education
Code (House Committee Report, page 50, lines 22-23), strike
"Sections 7.056(e)(3)(C)-()" and substitute "Sectios056(f)(3)(C)-(I)

)II

(2) Add the following appropriately numbered SECTIONS to ARTICLE 2 of the
bill and renumber the remaining SECTIONS of ARTICLE 2 accordingly:

SECTION 2. __. Section 7.056, Education Code, is amended to read as follows:

Sec. 7.056. WAIVERS AND EXEMPTIONS. (a) Except as provided by
Subsectiorf) [(e)], a school campus or district may apply to the commissioner for a
waiver of a requirement, restriction, or prohibition imposed by this code or rule of the
board or commissioner.

(b) Not later than the 20th day before the date a school campus or district applies
for a waiver under Subsection (a) or (h) or under Section 25.112(d), the campus or
district must provide written notice to the parent of each student who will be affected
by the waiver, as reasonably determined by the campus or district, that the campus or
district is applying to the commissioner for a waiver. The notice must specify the
requirement, restriction, or prohibition the campus or district is requesting the
commissioner to waive. For purposes of this subsection, "parent” includes a guardian.

(c) A school campus or district seeking a waiver must submit a written
application to the commissioner not later than the 31st day before the campus or
district intends to take action requiring a waiver. The application must include:

(1) awritten plan approved by the board of trustees of the district that states
the achievement objectives of the campus or district and the inhibition imposed on
those objectives by the requirement, restriction, or prohibitier] [and

(2) written comments from the campus- or district-level committee
established under Section 11.2ahd

(3) _any written comments from a parent received in response to the
notification provided under Subsection (b).

(d) [fe)] If the commissioner objects to an application for a waiver, the
commissioner must notify the school campus or district in writing that the application
is denied not later than the 30th day after the date on which the application is received.
If the commissioner does not notify the school campus or district of an objection within
that time, the application is considered granted.

(e) Kehl A waiver granted under this section is effective for the period stated in
the application, which may not exceed three years. A school campus or district for
which a requirement, restriction, or prohibition is waived under this section for a
period of three years may receive an exemption from that requirement, restriction, or
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prohibition at the end of that period if the campus or district has fulfilled the
achievement objectives stated in the application. The exemption remains in effect
until the commissioner determines that achievement levels of the campus or district
have declined.

(f) [€e)] Except as provided by Subsecti@) [{H], a school campus or district
may not receive an exemption or waiver under this section from:

(1) a prohibition on conduct that constitutes a criminal offense;
(2) arequirementimposed by federal law or rule, including a requirement for
special education or bilingual education programs; or
(3) a requirement, restriction, or prohibition relating to:
(A) essential knowledge or skills under Section 28.002 or minimum
graduation requirements under Section 28.025;
(B) public school accountability as provided by Subchapters B, C, D,
and G, Chapter 39;
(C) extracurricular activities under Section 33.081;
(D) health and safety under Chapter 38;
(E) purchasing under Subchapter B, Chapter 44;
(F) elementary school class size limits, except as provided by
Section 25.112;
(G) removal of a disruptive student from the classroom under
Subchapter A, Chapter 37,
(H) at-risk programs under Subchapter C, Chapter 29;
() prekindergarten programs under Subchapter E, Chapter 29;
(J) educator rights and benefits under Subchapters A, C, D, E, F, G,
and I, Chapter 21, or under Subchapter A, Chapter 22;
(K) special education programs under Subchapter A, Chapter 29; or
(L) bilingual education programs under Subchapter B, Chapter 29.

() [(H] A school district or campus that is required to develop and implement a
student achievement improvement plan under Section 39.131 may receive an
exemption or waiver under this section from any law or rule other than:

(1) a prohibition on conduct that constitutes a criminal offense;
(2) arequirement imposed by federal law or rule;
(3) a requirement, restriction, or prohibition imposed by state law or rule
relating to:
(A) public school accountability as provided by Subchapters B, C, D,
and G, Chapter 39; or
(B) educator rights and benefits under Subchapters A, C, D, E, F, G,
and I, Chapter 21, or under Subchapter A, Chapter 22; or
(4) textbook selection under Chapter 31.

(h) &)] In a manner consistent with waiver authority granted to the
commissioner by the United States Department of Education, the commissioner
may grant a waiver of a state law or rule required by federal law, including
Subchapter A, B, or C, Chapter 29. Before exercising any waiver authority under this
subsection, the commissioner shall notify the Legislative Budget Board and the office
of budget and planning in the governor's office.

SECTION 2. . Section 26.003(a), Education Code, is amended to read as
follows:
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(a) A parentis entitled to:

(1) petition the board of trustees designating the school in the district that the
parent's child will attend, as provided by Section 25.033;

(2) reasonable access to the school principal, or to a designated administrator
with the authority to reassign a student, to request a change in the class or teacher to
which the parent's child has been assigned, if the reassignment or change would not
affect the assignment or reassignment of another student;

(3) request, with the expectation that the request will not be unreasonably
denied:

(A) the addition of a specific academic class in the course of study of the
parent's child in keeping with the required curriculum if sufficient interest is shown in
the addition of the class to make it economically practical to offer the class;

(B) that the parent's child be permitted to attend a class for credit above
the child's grade level, whether in the child's school or another school, unless the board
or its designated representative expects that the child cannot perform satisfactorily in
the class; or

(C) that the parent's child be permitted to graduate from high school
earlier than the child would normally graduate, if the child completes each course
required for graduation:fahd

(4) have a child who graduates early as provided by Subdivision (3)(C)
participate in graduation ceremonies at the time the child gradeatts

(5) be given notice, in accordance with Section 7.056(b), concerning an
application for a waiver of a requirement, restriction, or prohibition concerning public
education.

SECTION 2. . Section 7.056, Education Code, as amended by this Article,
applies to notice concerning an application for a waiver of a requirement,
restriction, or prohibition concerning public education beginning with an application
for the 1999-2000 school year.

Floor Amendment No. 51

Amend the Madden amendmen@8SB 4(on page 252 of the packet) as follows:

(1) On page 1, strike lines 16-25 and substitute the following:

(b) This subsection applies only to a waiver from the commissioner relating to
class size or minimum days of instruction. Not later than the 31st day after the start of
the school year, if a waiver is received from the commissioner before the beginning of
the school year, or not later than the 31st day after the date on which a waiver is
received during a school year, a campus or district must provide written notice of the
waiver to the parent of each student affected by the waiver, as reasonably determined
by the campus or district. The notice must specify the requirement, restriction, or
prohibition that was waived. The notice must be included in a regular mailing or other
communication from the campus or district, including information sent home with
students. For purposes of this subsection, "parent” includes a guardian.

(2) On page 2, strike lines 4-8 and substitute the following:
by the requirement, restriction, or prohibition; and

(2) written comments from the campus- or district-level committee
established under Section 11.251.
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(3) On page 5, strike lines 18-20 and substitute the following:

(5) be given notice, in accordance with Section 7.056(b), concerning a waiver
of a requirement, restriction, or prohibition concerning class size or minimum days of
instruction.

(4) On page 5, strike lines 21-25 and substitute the following:
SECTION 2. . Section 7.056(b), Education Code, applies beginning with
waivers granted for the 1999-2000 school year.

Floor Amendment No. 53

AmendCSSB 4by adding the following new SECTION appropriately numbered
at the end of ARTICLE 1 of the bill:

SECTION 1. . Not later than November 1, 2000, the commissioner of
education shall develop a plan to address the recruitment and retention of certified
classroom teachers, including proposals for incentive awards that are most effective
at recruiting and retaining certified classroom teachers.

Floor Amendment No. 54

Amend CSSB 4 by adding the following new SECTION, appropriately
numbered, and by renumbering the subsequent SECTIONS of the bill accordingly:

SECTION__. Subchapter |, Chapter 21, Education Code, is amended by adding
Section 21.410 to read as follows:

Sec. 21.410. RESTRICTING WRITTEN REPORTS. (a) The board of trustees of
each school district shall adopt a policy to limit redundant requests for information and
the number and length of written reports that a classroom teacher is required to
prepare. Except as provided by Subsection (b), a classroom teacher may not be
required to prepare a written report other than:

(1) a report of a student's grade on a particular assignment or examination;

(2) a report of a student's grades at the end of a grade reporting period,;

(3) a textbook report;

(4) a unit or weekly lesson plan report that outlines, in a brief and general
manner, the information to be presented during each period at the secondary level or
in each subject or topic at the elementary level;

(5) an attendance report;

(6) a report required for accreditation review;

(7) any other report specifically required by law or State Board of Education

rule to be prepared by a classroom teacher; or
(8) any other report directly related to the professional duties of a classroom

teacher.

(b) Ifinformation is required under federal or state law, regulation, or rule and the
only reasonable manner in which to collect the information is with the direct
involvement of a classroom teacher, the teacher may be required to provide the
information.

(c) This section does not preclude a school district from collecting essential
information, in addition to information specified under Subsection (a) or (b), from a
classroom teacher if:

(1) participation is entirely at the discretion of the teacher and the school
district does not directly or indirectly coerce the teacher to participate; and,
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(2) the decision not to pidcipate is not held gainst the teduwer
Floor Amendment No. 55

AmendCSSB 4as follows:

Subsection (a), Section 21.451, Education Code, is amended to read as follows:

(a) The staff development provided by a school district must be conducted in
accordance with minimum standards developed by the commissioner for program
planning, preparation, and improvement. The staff development:

(1) must includdraining in technology[tratning—ane-taining—i conflict

resolution and discipline strategiesncluding dasspom mangement, district
discipline policies, and the student code of conduct adopted under Section 37.001,

and Chapter 37.
Floor Amendment No. 56

AmendCSSB 4by adding the following appropriately numbered SECTION to
the bill and renumbering the subsequent SECTIONS of the bill accordingly:

SECTION . Section 21.451, Education Code, is amended by adding
Subsection (d) to read as follows:

(d) A sdool distict must povide eab teader in gades one and twwith
training in sceening studentsof dyslexia and elaed disoders. A district may
use ®ailable resouces fom a egional educton sewice center to mvide the
training In this subsection'dyslexia" and "elaed disoders" have the meanings

assigned by Section 38.003(d).
Floor Amendment No. 58

AmendCSSB 4by adding a new section 2.15 to read as follows:

Section 2.15 Amend Texas Education Code by adding Section 22.006 to read as
follows:

"Section 22.006. (a) The board of trustees of a school district may adopt a policy
under which employee organizations are consulted concerning district working
condition and educational matters specified by the policy.

(b) A policy the board of trustees adopts under this section:

(1) must permit a representative of an organization that represents public
school employees to consult directly with the board or the board's designee concerning
working conditions and educational matters specified by the policy if at least five
percent of the employees in the district are members of the organization and the
organization is exempt from taxation under Section 501(c)(4), (5), or (6), Internal
Revenue Code.

(2) may not exclude from consultation an employee organization described
by this subsection.

(c) The boad of trustees mg estdlish ciiteria to povide for propottional
representtion of the emplgee oganizdions desdbed ty Subsection (b) based on
the rumber of emplgees in the disict who ae dues-pging membes of eab

organizdion."
Floor Amendment No. 59

Amend the Brimer Amendment No. 58@&SB 4(on page 258 of the packet) as
follows:
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(1) In Section 22.006(b)(1), Education Code, as added by the amendment, strike
"must permit" and substitutstiould permit".

(2) In Section 22.006(b)(2), Education Code, as added by the amendment),
strike 'may not eclude" and substituteshould not rclude".

Floor Amendment No. 60

AmendCSSB 4by inserting an appropriately numbered section to read as follows
and by renumbering subsequent sections of the bill accordingly:

SECTION__. Section 22.003(b), Education Code, is amended to read as follows:

(b) In addition to all other days of leave provided by this section or by the
school district, an employee of a school district wlis—physically—assatitel
during the performance of the employee's regular duisgshysically injured as
a result of plysical contact or the tee of physical contact the empjee egards
as ofensive or povocdive is entitled to the number of days of leave necessary
to recuperate from all physical injuries sustained as a result ghifsécal contact
or threa [assadlt At the request of an employee, the school district must
immediately assign an employee to assault leave and, on investigation of the claim,
may change the assault leave status and charge the leave against the employee's
accrued personal leave or against an employee's pay if insufficient accrued personal
leave is available. Days of leave taken under this subsection may not be deducted
from accrued personal leave. The period provided by this subsection may not
extend more than two years beyond the date ofpthsical contact or tlaa
[assatl Notwithstanding any other law, assault leave policy benefits due to an
employee shall be coordinated with temporary income benefits due from workers'
compensation so that the employee's total compensation from temporary income
benefits and assault leave policy benefits equals 100 percent of the employee's
weekly rate of pay.

Floor Amendment No. 61

Amend CSSB 4 by adding the following language to page 25, line 14 and
renumbering accordingly:
SECTION 1.24. Section 573.061, Government Code, is amended to read as
follows:
Sec. 573.061. GENERAL EXCEPTIONS. Section 573.041 does not apply to:
(7) _an appointment or employment of a person by a school district that has an
enrollment of less than 600 students; or
(8) an ppointment or emplgment of a peson ly a stool distict if the
person was d ary previous time emplged by the distict for & least fve
cumulative yeas bebre the election orppointment of the pdiz official to whom
the peson is elaed in a pohibited dgree

Floor Amendment No. 62

Amend the Walker Amendment No. 61 (page 96)QB8SB 4 by striking
lines 1-2 and substituting the following:

"Amend CSSB 4by adding the following appropriately numbered SECTION
and renumbering the remaining SECTIONS of the bill appropriately:"
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Floor Amendment No. 66

AmendCSSB 4by adding the following SECTIONS appropriately numbered and
renumbering subsequent SECTIONS of the bill accordingly:

SECTION__. Section 28.002(c), Education Code, is amended to read as follows:

(c) The State Board of Education, with the direct participation of educators,
parents, business and industry representatives, and employers shall by rule identify the
essential knowledge and skills of each subject of the foundation curriculum that all
students should be able to demonstrate and that will be used in evaluating textbooks
under Chapter 31 and addressed on the assessment instruments required under
Subchapter B, Chapter 3Reading must be included among the essential knowledge
and skills of English language arts for grades one through eight. The reading
curriculum, based on scientific research, must be grade specific and increase in depth
and complexity from one school year to the next, focus on core knowledge, and
include phonemic awareness and systematic, explicit phonics and spelling knowledge
and skills. As a condition of accreditation, the board shall require each district to
provide instruction in the essential knowledge and skills at appropriate grade levels.

SECTION__. Section 31.023(a), Education Code, is amended to read as follows:

(a) For each subject and grade level, the State Board of Education shall adopt two
lists of textbooks. The conforming list includes each textbook submitted for the
subject and grade level that meets applicable physical specifications adopted by the
State Board of Educatiorfanel contains material covering each element of the
essential knowledge and skills of the subject and grade level as determined by the State
Board of Education under Section 28.0@¥2sented in an educationally effective
manner as proven by scientific research,iaratlopted under Section 31.0ZHo be

placed on the conforming list, a reading textbook for grade one or above through grade

eight must address phonemic awareness and must contain systematic, explicit phonics
and spelling instruction that increases in depth and complexity from one school year

to the next. The nonconforming list includes each textbook submitted for the subject
and grade level that:

(1) meets applicable physical specifications adopted by the State Board of
Education;

(2) contains material covering at least half, but not all, of the elements of the
essential knowledge and skills of the subject and grade nted in _an
educationally effective manner as proven by scientific researeH; [and

(3) is adopted under Section 31.924d

(4) contains systematic, explicit phonics and spelling instruction that
increases in depth and complexity from one school year to the next, in the case of a
reading textbook for grade one or above through grade eight.

SECTION___. Notwithstanding the textbook review and adoption requirements
under Section 31.022, Eduation Code, or the textbook review and adoption cycle the
State Board of Education adopts under that section, the board shall review and adopt
reading textbooks for grades one through eight that satisfy requirements under
Section 31.023, Education Code, as amended by this Act, as soon as practicable.

SECTION____ . Sections ____ and____ above apply beginning with the
1999-2000 school year.
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Floor Amendment No. 67

AmendCSSB 4by adding the following SECTION appropriately numbered and
renumbering subsequent SECTIONS of the bill accordingly:

SECTION__. Sections 28.006(a) - (c), Education Code, are amended to read as
follows:

(a) The commissioner shall develop recommendations for school districts for:

(1) administering reading instruments to diagnose stuslenteading and
reading development and comprehension;

(2) training educators in administering the reading instruments; and

(3) applying the results of the reading instruments to the instructional
program.

(b) The commissioner shall adopt a list of reading instruments that a school
district may use to diagnose studgre-reading and reading development and
comprehension. A district-level committee established under Subchapter F,
Chapter 11, may adopt a list of reading instruments for use in the district in
addition to the reading instruments on the commissioner's list. Each reading
instrument adopted by the commissioner or a district-level committee must be
based on scientific research concerning reading skills developimehtding
phoneme wareness,sound-letter knwledge, and letter kneledge, and reading
comprehension. A list of reading instruments adopted under this subsection must
provide for diagnosing the reading development and comprehension of students
participating in a program under Subchapter B, Chapter 29.

Floor Amendment No. 68

AmendCSSB 4by adding the following SECTION, appropriately numbered, and
renumbering the subsequent SECTIONS of the bill accordingly:

SECTION__. Section 28.025(a), Education Code, is amended to read as follows:

(a) The State Board of Education by rule shall determine curriculum requirements
for the minimum, recommended, and advanced high school programs that are
consistent with the required curriculum under Section 28802 shall identify
enrichment courses or series of courses within coherent sequences that satisfy high
school academic requirements and that concurrently lead to a postsecondary
curriculum. A student may graduate and receive a diploma only if the student
successfully completes:

(1) the curriculum requirements identified by the board and the exit-level
assessment instrument administered under Section 39.023(c) or each end-of-course
assessment instrument required to be adopted under Section 39.023(d); or

(2) an individualized education program developed under Section 29.005.

Floor Amendment No. 69

Amend the Staples Amendment No. 68a8SB 4(on page 224 of the packet)

on lines 10 and 11 by strikingsdtisfy high school academic requirements" and
substituting $atisfy the high school graduation requirements".

Floor Amendment No. 70

AmendCSSB 4by adding the following appropriately numbered SECTIONS to
the bill and renumbering the subsequent SECTIONS of the bill accordingly:
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SECTION . Section 5.001, Education Code, is amended by adding
Subdivision (8) to read as follows:

(8) "Residential facility" means:

(A) a facility operated by a state agency or political subdivision,
including a child placement agency, that provides 24-hour custody or care of a person
22 years of age or younger, if the person resides in the facility for detention, treatment,
foster care, or any noneducational purpose; and

(B) any person or entity that contracts with or is funded, licensed,
certified, or regulated by a state agency or political subdivision to provide custody or
care for a person under Paragraph (A).

SECTION__. Section 25.001(b), Education Code, is amended to read as follows:

(b) The board of trustees of a school district or its designee shall admit into the
public schools of the district free of tuition a person who is over five and younger than
21 years of age on the first day of September of the school year in which admission is
sought if:

(1) the person and either parent of the person reside in the school district;

(2) the person does not reside in the school district but a parent of the person
resides in the school district and that parent is a joint managing conservator or the sole
managing conservator or possessory conservator of the person;

(3) the person and the person's guardian or other person having lawful
control of the person under a court order reside within the school district;

(4) the person has established a separate residence under Subsection (d);

(5) the person is homeless, as defined by 42 U.S.C. Section 11302,
regardless of the residence of the person, of either parent of the person, or of the
person's guardian or other person having lawful control of the person;

(6) the person is a foreign exchange student placed with a host family that
resides in the school district by a nationally recognized foreign exchange program,
unless the school district has applied for and been granted a waiver by the
commissioner under Subsection (e);

(7) the person resides at a residential facility located in the district; or

(8) [(A] the person resides in the school district and is 18 years of age or
older or the person's disabilities of minority have been removed.

SECTION__. Section 25.003(a), Education Code, is amended to read as follows:
(a) Notwithstanding any other provision of this codeschool district shall

charge tuition for a child who resides aeaidential facility{em}d-eare—'rﬁsti%uﬁejrand
whose maintenance expenses are pald in whole or in part by anotrmirﬂ;tatkdnlted

ict
SECTION__ . Section 29.012, Education Code, is amended to read as follows:

Sec. 29.012RESIDENTIAL [{NTERMEBDIATE—CARE] FACILITIES.
(a) Except as provided by Subsection (b)(2), not later than the third day after the date
a person 22 vears of age or younger is placed in a residential facility, the residential
facility shall:
(1) if the person is three years of age or older, notify the school district
in_which the facility is located, unless the facility is an open-enrollment charter
school; or
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(2) if the person is younger than three years of age, notify a local early
intervention program in the area in which the facility is located.

(b) An agency or political subdivision that funds, licenses, certifies, contracts
with, or regulates a residential facility must:

(1) require the facility to comply with Subsection (a) as a condition of the
funding, licensing, certification, or contracting; or

(2) if the agency or political subdivision places a person in a residential
facility, provide the notice under Subsection (a) for that person.

(c) For purposes of enrollment in a school, a person who resides in a residential
facility is considered a resident of the school district or geographical area served by the
open-enrollment charter school in which the facility is located.

(d) The Texas Education Agendgnt the Texas Department of Mental Health
and Mental Retardationthe Texas Department of Human Services, the Texas
Department of Health, the Department of Protective and Regulatory Services, the
Interagency Council on Early Childhood Intervention, the Texas Commission on
Alcohol and Drug Abuse, the Texas Juvenile Probation Commission, and the Texas
Youth Commission by a cooperative effort shall develop and by rule adopt a
memorandum of understandindhe memorandum must:

(1) establish fthat—estabtlistiethe respective responsibilities of school
districts and ofesidential fintermediate-cdracilities for [mentatyretarded-persons

for] the provision of free, appropriate public education, as required by the Individuals
with Disabilities Education Act (20 U.S.C. Section 1400 et seq.) and its subsequent

amendments, including each requirement of 20 U.S.C. Section 1412(a)(12),
[elassroomsand-educationaty-retated-thel&mychildren with disabilities{studefits
who reside in those facilities

(2) coordinate regulatory and planning functions of the parties to the
memorandum,;

(3) establish criteria for determining when a public school can provide
educational services and when a residential facility must provide the services;

(4) provide for appropriate educational space when a residential facility
must provide educational services;

(5) establish measures designed to ensure the safety of students and
teachers; and

(6) provide for binding arbitration consistent with Chapter 2009,
and Remedies Code.

ADICH or—ttHhaeStanai(

Government C_o_de. and Section_ 1_5_4.027. Civil Practice

Floor Amendment No. 72

AmendCSSB 4by adding the following appropriately numbered SECTIONS to
the bill and renumbering the subsequent SECTIONS of the bill accordingly:

SECTION____. Section 7.102(c)(4), Education Code, is amended to read as
follows:

(4) The board shall establish curriculum and graduation requireragnts

required by Chapter 28.

SECTION__ . Section 8.051(d), Education Code, is amended to read as follows:

(d) Each regional education service center shall maintain core services for
purchase by school districts and campuses. The core services are:
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(1) training and assistance in teaching each subject area assessed under
Section 39.028ising methods based on scientific research;

(2) training and assistance in providing each program that qualifies for a
funding allotment under Section 42.151, 42.152, 42.153, or 42.156;

(3) assistance specifically designed for a school district rated academically
unacceptable under Section 39.072(a) or a campus whose performance is considered
unacceptable based on the indicators adopted under Section 39.051;

(4) training and assistance to teachers, administrators, members of district
boards of trustees, and members of site-based decision-making committees; and

(5) assistance in complying with state laws and rules.

SECTION__. Section 11.201(d), Education Code, is amended to read as follows:
(d) The duties of the superintendent include:

(1) assuming administrative responsibility and leadership for the planning,

operation, supervision, and evaluation of

(A) the education programs, services, and facilities of the djstrict

(B) [aneHei the annual performance appraisal of the district's saff;

(C) curricula based on scientific research for elementary reading,
spelling, and mathematics;

(2) assuming administrative authority and responsibility for the assignment
and evaluation of all personnel of the district other than the superintendent;

(3) making recommendations regarding the selection of personnel of the
district other than the superintendent, as provided by Section 11.163;

(4) initiating the termination or suspension of an employee or the
nonrenewal of an employee's term contract;

(5) managing the day-to-day operations of the district as its administrative
manager;

(6) preparing and submitting to the board of trustees a proposed budget as
provided by Section 44.002;

(7) preparing recommendations for policies to be adopted by the board of
trustees and overseeing the implementation of adopted policies;

(8) developing or causing to be developed appropriate administrative
regulations to implement policies established by the board of trustees;

(9) providing leadership for the attainment of student performance in the
district based on the indicators adopted under Section 39.051 and other indicators
adopted by the State Board of Education or the district's board of trustees;

(10) organizing the district's central administration; and

(11) performing any other duties assigned by action of the board of trustees.

SECTION__. Section 11.202(b), Education Code, is amended to read as follows:
(b) Each principal shall:

(1) except as provided by Subsection (d), approve all teacher and staff
appointments for that principal's campus from a pool of applicants selected by the
district or of applicants who meet the hiring requirements established by the district,
based on criteria developed by the principal after informal consultation with the
faculty;

(2) set specific education objectives for the principal's canmmlisding for
elementary school principals the implementation of curricula based on scientific

research for reading, spelling, and mathematics, through the planning process under
Section 11.253;
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(3) develop budgets for the principal's campus;

(4) assume the administrative responsibility and instructional leadership,
under the supervision of the superintendent, for discipline at the campus;

(5) assign, evaluate, and promote personnel assigned to the campus;

(6) recommend to the superintendent the termination or suspension of an
employee assigned to the campus or the nonrenewal of the term contract of an
employee assigned to the campus; and

(7) perform other duties assigned by the superintendent pursuant to the
policy of the board of trustees.

SECTION__. Section 11.252(a), Education Code, is amended to read as follows:

(a) Each school district shall have a district improvement plan that is developed,
evaluated, and revised annually, in accordance with district policy, by the
superintendent with the assistance of the district-level committee established under
Section 11.251. The purpose of the district improvement plan is to guide district and
campus staff in the improvement of student performance for all student groups in order
to attain state standards in respect to the academic excellence indicators adopted under
Section 39.051. The district improvement plan must include provisions for:

(1) a comprehensive needs assessment addressing district student
performance on the academic excellence indicators, and other appropriate measures of
performance, that are disaggregated by all student groups served by the district,
including categories of ethnicity, socioeconomic status, sex, and populations served
by special programs;

(2) measurable district performance objectives for all appropriate academic
excellence indicators for all student populations, appropriate objectives for special
needs populations, and other measures of student performance that may be identified
through the comprehensive needs assessment;

(3) strategies for improvement of student performance that include:

(A) instructional methodsincluding methods based on scientific
research for reading, spelling, and mathematics, for addressing the needs of student
groups not achieving their full potential,

(B) methods for addressing the needs of students for special programs,
such as suicide prevention, conflict resolution, violence preventsearch-based
reading programs, or dyslexia treatment programs;

(C) dropout reduction;

(D) integration of technology in instructional and administrative

programs;
(E) discipline management;
(F) staff developmentincluding where appropriate, training in the use
of curricula based on scientific research for reading, spelling, and mathematics, for
professional staff of the district;
(G) career education to assist students in developing the knowledge,
skills, and competencies necessary for a broad range of career opportunities; and
(H) accelerated education;
(4) resources needed to implement identified strategies;
(5) staff responsible for ensuring the accomplishment of each strategy;
(6) timelines for ongoing monitoring of the implementation of each
improvement strategy; and
(7) formative evaluation criteria for determining periodically whether
strategies are resulting in intended improvement of student performance.
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SECTION__. Section 12.013(b), Education Code, is amended to read as follows:
(b) A home-rule school district is subject to:
(1) a provision of this title establishing a criminal offense;
(2) a provision of this title relating to limitations on liability; and
(3) a prohibition, restriction, or requirement, as applicable, imposed by this
title or a rule adopted under this title, relating to:

(A) the Public Education Information Management System (PEIMS) to
the extent necessary to monitor compliance with this subchapter as determined by the
commissioner;

(B) educator certification under Chapter 21 and educator rights under
Sections 21.407, 21.408, and 22.001;

(C) criminal history records under Subchapter C, Chapter 22;

(D) student admissions under Section 25.001;

(E) school attendance under Sections 25.085, 25.086, and 25.087;

(F) inter-district or inter-county transfers of students under
Subchapter B, Chapter 25;

(G) elementary class size limits under Section 25.112, in the case of any
campus in the district that is considered low-performing under Section 39.131(b);

(H) curriculum requirements under Sections 28.002(a)(1)(A) and (B);

(1) high school graduation under Section 28.025;

(J) 9] special education programs under Subchapter A, Chapter 29;

(K) [(9] bilingual education under Subchapter B, Chapter 29;

(L) [K)] prekindergarten programs under Subchapter E, Chapter 29;

(M) [(&)] safety provisions relating to the transportation of students
under Sections 34.002, 34.003, 34.004, and 34.008;

(N) [6™)] computation and distribution of state aid under
Chapters 31, 42, and 43;

(O) [{Ny] extracurricular activities under Section 33.081;

(P) (©)] health and safety under Chapter 38;

(Q) [(P)] public school accountability under Subchapters B, C, D,
and G, Chapter 39;

(R) {©)] equalized wealth under Chapter 41;

(S) KR)] a bond or other obligation or tax rate under Chapters 42, 43,
and 45; and

(T) [£S)] purchasing under Chapter 44.

SECTION__. Section 12.056(b), Education Code, is amended to read as follows:
(b) A campus or program for which a charter is granted under this subchapter is
subject to:
(1) a provision of this title establishing a criminal offense; and
(2) a prohibition, restriction, or requirement, as applicable, imposed by this
title or a rule adopted under this title, relating to:

(A) the Public Education Information Management System (PEIMS) to
the extent necessary to monitor compliance with this subchapter as determined by the
commissioner;

(B) criminal history records under Subchapter C, Chapter 22;

(C) curriculum requirements under Sections 28.002(a)(1)(A) and (B);

(D) high school graduation under Section 28.025;

(E) [{B)] special education programs under Subchapter A, Chapter 29;
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(F) [{B)] bilingual education under Subchapter B, Chapter 29;

(G) [{F)] prekindergarten programs under Subchapter E, Chapter 29;

(H) [f6)] extracurricular activities under Section 33.081;

(1) [(H)] health and safety under Chapter 38; and

(J) K9] public school accountability under Subchapters B, C, D, and G,
Chapter 39.

SECTION__. Section 12.104(b), Education Code, is amended to read as follows:

(b) An open-enroliment charter school is subject to:

(1) a provision of this title establishing a criminal offense; and

(2) a prohibition, restriction, or requirement, as applicable, imposed by this
title or a rule adopted under this title, relating to:

(A) the Public Education Information Management System (PEIMS) to
the extent necessary to monitor compliance with this subchapter as determined by the
commissioner;

(B) criminal history records under Subchapter C, Chapter 22;

(C) curriculum requirements under Sections 28.002(a)(1)(A) and (B);

(D) high school graduation under Section 28.025;

(E) [{B)] special education programs under Subchapter A, Chapter 29;

(F) [{B)] bilingual education under Subchapter B, Chapter 29;

(G) [{F)] prekindergarten programs under Subchapter E, Chapter 29;

(H) [f6)] extracurricular activities under Section 33.081;

(1) [(H)] health and safety under Chapter 38; and

(J) 9] public school accountability under Subchapters B, C, D, and G,
Chapter 39.

SECTION__. Section 19.004(c), Education Code, is amended to read as follows:

(c) The district shall:

(1) develop educational and vocational training programs specifically
designed for persons eligible under Section 19.086luding an educational
curriculum based on scientific research to teach reading, spelling, and mathematics
to those persons who test at or below the sixth grade level on approved placement
tests; and

(2) coordinate educational programs and services in the department with
those provided by other state agencies, by political subdivisions, and by persons who
provide programs and services under contract.

SECTION . Section 21.045, Education Code, is amended by adding
Subsection (e) to read as follows:

(e) Not later than September 1, 2000, the educator preparation accreditation
standards must include the requirement that elementary teachers display knowledge of
educational curricula based on scientific research for teaching reading, spelling, and
mathematics. This subsection expires January 1, 2001.

SECTION__. Section 21.046(b), Education Code, is amended to read as follows:

(b) The qualifications for certification as a principal must be sufficiently flexible
so that an outstanding teacher may qualify by substituting approved experience and
professional training for part of the educational requirements. Supervised and
approved on-the-job experience in addition to required internship shall be accepted in
lieu of classroom hours. The qualifications must emphasize:

(1) instructional leadership;

(2) administration, supervision, and communication skills;
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(3) curriculum and instruction managemeimcluding for elementary
school principals knowledge of effective implementation methods for educational
curricula based on scientific research for elementary reading, spelling, and
mathematics;

(4) performance evaluation;

(5) organization; and

(6) fiscal management.

SECTION__. Section 21.047(c), Education Code, is amended to read as follows:

(c) A center may develop and implement a comprehensive field-based educator
preparation program to supplement the internship hours required in Section 21.050.
This comprehensive field-based teacher program must:

(1) be designed on the basis of current research into state-of-the-art teaching
practices, curriculum theory and application, evaluation of student outcomes, and the
effective application of technology;

(2) for elementary teachers, emphasize the use of educational methods and
curricula based on scientific research for teaching elementary reading, spelling, and
mathematics; and

(3) [(&)] have rigorous internal and external evaluation procedures that
focus on content, delivery systems, and teacher and student outcomes.

SECTION__. Section 21.451(b), Education Code, is amended to read as follows:

(b) The staff development must be predominantly campus-based, related to
achieving campus performance objectives established under Section 11.253, and
developed and approved by the campus-level committee established under
Section 11.251. Campus staff development may include activities that enable the
campus staff to plan together to enhance existing skills, to share effective strategies, to
reflect on curricular and instructional issues, to analyze student achievement results, to
reflect on means of increasing student achievement, to study research, to practice new
methods,to study educational methods based on scientific research, to identify
students' strengths and needs, to develop meaningful programs for students, to
appropriately implement site-based decision-making, and to conduct action research.
The campus staff development activities may be conducted using study teams,
individual research, peer coaching, workshops, seminars, conferences, or other
reasonable methods that have the potential to improve student achievement.

SECTION . Section 28.002, Education Code, is amended by amending
Subsections (a) and (i) and adding Subsection (I) to read as follows:

(a) Each school district that offers kindergarten through grade 12 shall offer, as a
required curriculum:

(1) afoundation curriculum that includes:

(A) English language artsincluding elementary reading using

educational methods based on scientific research and morphographic spelling using
educational methods based on scientific research;

(B) mathematicsincluding elementary mathematics using educational
methods based on scientific research;

(C) science; and

(D) social studies, consisting of Texas, United States, and world history,
government, and geography; and

(2) an enrichment curriculum that includes:
(A) to the extent possible, languages other than English;
(B) health;
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(C) physical education;

(D) fine arts;

(E) economics, with emphasis on the free enterprise system and its
benefits;

(F) career and technology education; and

(G) technology applications.

(i) The State Board of Education shall adopt rules for the implementation of this
subchapter. Except as provided by Subsecti@amd)1), the board may not adopt rules
that designate the methodology used by a teacher or the time spent by a teacher or a
student on a particular task or subject.

(I)_Any method used to teach elementary reading, spelling, or mathematics must
be based on scientific research.

SECTION . Section 29.057, Education Code, is amended by adding
Subsection (d) to read as follows:

(d) The curriculum used for teaching reading, spelling, and mathematics in
bilingual education or special language programs must be based on scientific research.

SECTION___. Sections 29.081(b) and (e), Education Code, are amended to read
as follows:

(b) Each district shall provide accelerated instruction to a student enrolled in the
district who has taken the secondary exit-level assessment instrument and has not
performed satisfactorily on each section or who is at risk of dropping out of school.
The accelerated instruction must consist of educational methods based on scientific
research.

(e) A school district may use a private or public community-based dropout
recovery education programased on scientific research to provide alternative
education programs for students at risk of dropping out of school. The program must
grade students' work, offer course credit, modify instructional time requirements, and
establish methods of evaluating subject mastery.

SECTION__. Section 29.084(a), Education Code, is amended to read as follows:

(a) Each school district may provi@e the district's schools tutorial services
based on scientific researchfatthe-district's—sefools

SECTION__ . Section 29.153(f), Education Code, is amended to read as follows:

(f) Adistrict's prekindergarten programust [shall be designed to develop skills
necessary for success in the regular public school curriculum, including language,
mathematics, and social skillsnd must be based on scientific research.

SECTION__ . Section 29.253, Education Code, is amended to read as follows:

Sec. 29.253. PROVISION OF ADULT EDUCATION PROGRAMS. Adult
education programs shall be provided by public school districts, public junior colleges,
public universities, public nonprofit agencies, and community-based organizations
approved in accordance with state statutes and rules adopted by the State Board of
Education. The programs mustleesed on scientific research and must be designed
to meet the education and training needs of adults to the extent possible within
available public and private resources. Bilingual education may be the method of
instruction for students who do not function satisfactorily in English whenever it is
appropriate for their optimum development.

SECTION__ . Section 31.029, Education Code, is amended to read as follows:

Sec. 31.029. BILINGUAL TEXTBOOKS. The board shall purchase or
otherwise acquire textbookisat are based on scientific research for use in bilingual
education classes.
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SECTION__. Section 37.002(a), Education Code, is amended to read as follows:
(a) A teacher may send a student to the principal's office to maintain effective
discipline in the classroom. Tliest time a student is referred to the principal, the
principal must determine the student's educational performance level by administering
a reading decoding and comprehension placement test and a mathematics placement
test. If the student's test performance is two or more grade levels below the student's
assigned grade level, the principal must place the student in an appropriate corrective
reading or mathematics program that uses methods based on scientific research. If the
student's test performance is equal to or greater than the student's assigned grade level,
or if the student continues to act in an inappropriate manner after being placed in a
corrective educational program that uses methods based on scientific research, the
principal shall respond by employing appropriate discipline management techniques
consistent with the student code of conduct adopted under Section 37.001.
SECTION__. Section 37.008(a), Education Code, is amended to read as follows:
(a) Each school district shall provide an alternative education program that:
(1) is provided in a setting other than a student's regular classroom;
(2) is located on or off of a regular school campus;
(3) provides for the students who are assigned to the alternative education
program to be separated from students who are not assigned to the program;
(4) focuses on English language arts, mathematics, science, history, and
self-discipline;
(5) provides a reading, spelling, and mathematics curriculum based on
scientific research;
(6) provides for students' educational and behavioral needs; and
(7) [(6)] provides supervision and counseling.
SECTION__. Section 37.011(h), Education Code, is amended to read as follows:
(h) Academically, the mission of juvenile justice alternative education programs
shall be to enable students to perform at grade Iévstudent who is not performing
at grade level on entering a juvenile justice alternative education program, as
determined by the student's performance on a reading decoding and comprehension
placement test and a mathematics placement test, must be placed in a corrective
educational program that uses methods based on scientific research. For purposes of
accountability under Chapter 39, a student enrolled in a juvenile justice alternative
education program is reported as if the student were enrolled at the student's assigned
campus in the student's regularly assigned education program, including a special
education program. Annually the Texas Juvenile Probation Commission, with the
agreement of the commissioner, shall develop and implement a system of
accountability consistent with Chapter 39, where appropriate, to assure that students
make progress toward grade level while attending a juvenile justice alternative
education program. The Texas Juvenile Probation Commission shall adopt rules for
the distribution of funds appropriated under this section to juvenile boards in counties
required to establish juvenile justice alternative education programs. A student served
by a juvenile justice alternative education program on the basis of an expulsion under
Section 37.007(a), (d), or (e) is not eligible for Foundation School Program funding
under Chapter 42 or 31.
SECTION___. Section 37.055, Education Code, is amended to read as follows:
Sec. 37.055. PARENTAL INVOLVEMENT. (a) On admitting a student to a
school-community guidance center, a representative of the school district, the student,
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and the student's parent shall develop an agreement that specifies the responsibilities
of the parent and the student. The agreement must include:

(1) astatement of the student's behavioral and learning objeaticiesling
a description of the educational methods based on scientific research and the
behavioral modification methods that the school district intends to use to meet the
objectives;

(2) arequirement that the parent attend specified meetings and conferences
for teacher review of the student's progress;]land

(3) the parent's acknowledgement that the parent understands and accepts
the responsibilities imposed by the agreement regarding attendance at meetings and
conferences and assistance in meeting other objectives, defined by the district, to aid
student remediatiqrand

(4) the school district's acknowledgement that the district will use the best

educational methods based on scientific research available to accomplish the learning

objectives.
(b) The superintendent of the school district may obtain a court order from a

district court in the school district requiring a parent to comply with an agreement
made under this section. A parent who violates a court order issued under this
subsection may be punished for contempt of court.

(c) A parent may obtain a court order from a district court in the county in which
a school district is located requiring the superintendent of the school district to comply
with an agreement made under this section. A superintendent who violates a court
order issued under this subsection may be punished for contempt of court.

(d) In this section, "parent” includes a legal guardian.

SECTION__. Section 38.003(b), Education Code, is amended to read as follows:

(b) In accordance with the program approved by the State Board of Education,
the board of trustees of each school district shall provide for the treatment of any
student determined to have dyslexia or a related disomgluding a corrective
reading program based on scientific research that has proven successful in providing
dyslexia remediation.

SECTION . Notwithstanding the textbook review and adoption
requirements under Section 31.022, Education Code, or the textbook review and
adoption cycle the State Board of Education adopts under that section, the board
shall review and adopt reading, spelling, and mathematics textbooks and
accompanying teacher editions that are based on scientific research that satisfy
requirements under Sections 28.002(a)(1)(A) and (B), Education Code, as amended
by this Act, as soon as practicable.

Floor Amendment No. 77

Amend CSSB 4 by inserting the following new SECTION, appropriately
numbered, in ARTICLE 2 of the bill and renumbering subsequent SECTIONS of
ARTICLE 2 accordingly:

SECTION 2.__. (a) Subchapter D, Chapter 33, Education Code, is amended by
adding Section 33.086 to read as follows:

Sec. 33.086. CERTIFICATION IN CARDIOPULMONARY RESUSCITATION
AND FIRST AID. (a) A school district employee who serves as the head coach or
chief sponsor for an extracurricular athletic activity, including cheerleading,
sponsored or sanctioned by a school district or the University Interscholastic League
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must maintain and submit to the district proof of current certification in first aid and
cardiopulmonary resuscitation issued by the American Red Cross, the American Heart
Association, or another organization that provides equivalent training and
certification.

(b) Each school district shall adopt procedures necessary for administering this
section, including procedures for the time and manner in which proof of current
certification must be submitted.

(b) Section 33.086, Education Code, as added by Subsection (a) of this
section, applies beginning January 1, 2000.

Floor Amendment No. 78

AmendCSSB 4by adding the following appropriately numbered SECTIONS to
the bill and renumbering the subsequent SECTIONS of the bill accordingly:
SECTION__. Section 37.002(d), Education Code, is amended to read as follows:
(d) A teacher shall remove from class and send to the principal for placement in
an alternative education program or for expulsion, as appropriate, a student who
engages in conduct described under Section 37.006 or 37.007. The student may not be
returned to that teachers class without the teachers coeseﬂt—[umees—t-he—eommlttee
is-the-best or only

SECTION__. Section 37.007(b), Education Code, is amended to read as follows:
(b) A student may be expelled if the student, while on school property or while
attending a school-sponsored or school-related activity on or off of school property:
(1) sells, gives, or delivers to another person or possesses, uses, or is under
the influence of any amount of:
(A) marihuana or a controlled substance, as defined by Chapter 481,
Health and Safety Code, or by 21 U.S.C. Section 801 et seq.;
(B) a dangerous drug, as defined by Chapter 483, Health and Safety
Code; or
(C) an alcoholic beverage, as defined by Section 1.04, Alcoholic
Beverage Coder{br
(2) engages in conduct that contains the elements of an offense relating to
abusable glue or aerosol paint under Sections 485.031 through 485.035, Health and
Safety Code, or relating to volatile chemicals under Chapter 484, Health and Safety
Code or
(3) engages in conduct that contains the elements of the offense of assault
under Section 22.01(a)(1), Penal Code, against an officer, employee, or volunteer of a
school district.
SECTION__. Section 37.009(a), Education Code, is amended to read as follows:
(a) Not later than the third class day after the day on which a student is
removed from class by the teacher under Section 37.002(b) or (d) or by the school
principal or other appropriate administrator under Section 37.006, the principal or
other appropriate administrator shall schedule a conference among the principal or
other appropriate administrator, a parent or guardian of the stutienstudent,
and except as otherwise pwided ly this subsection, the teacher removing the
student from class, if anypra-—the—stadehtA teader who is the victim of the
student's conduct may attend the conference if the teacher wishes to attend. If the
teacher does not attend the conference, the teacher shall prepare a written statement
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of the facts of the student's conducifThe stdement nust be povided to the
student athe conérence At the conference, the student is entitled to written or
oral notice of the reasons for the removal, an explanation of the basis for the
removal, and an opportunity to respond to the reasons for the removal. The student
may not be returned to the regular classroom pending the conference. Following
the conference, and whether or not each requested person is in attendance after
valid attempts to require the person's attendance, the principal shall order the
placement of the student as provided by Section 37.002 or 37.006, as applicable,
for a period consistent with the student code of conduct.

Floor Amendment No. 79

Amend the Shields amendment No. 7&8SB 4(on page 236 of the packet) as
follows:

(1) On page 1, line 2, strike "SECTIONS" and substitute "SECTION".

(2) Strike page 1, lines 4-29, and page 2, lines 1-5.

Floor Amendment No. 81

AmendCSSB 4by adding the following appropriately numbered SECTIONS to
the bill and renumbering subsequent SECTIONS of the bill accordingly:

SECTION__. Section 11.162(b), Education Code, is amended to read as follows:

(b) The rules the board of trustees adopts must designate a source of funding that
shall be used in providing uniforms for students at the schootegide with parents
or legal guardians who receive financial assistance under Chapter 31, Human
Resources Code, or unemployment compensation benefits—fare—edueationally

i d

SECTION____. Section 11.162(b), Education Code, as amended by this Act,

applies beginning with the 1999-2000 school year.

Floor Amendment No. 83

Amend CSSB 4 by adding the following new ARTICLE, appropriately

numbered, and renumbering ARTICLES and SECTIONS of the bill accordingly:
ARTICLE __ . OFF-CAMPUS SCHOOL ACTIVITIES

SECTION___ .01. Subchapter D, Chapter 11, Education Code, is amended by
adding Section 11.166 to read as follows:

Sec. 11.166. OFF-CAMPUS SCHOOL ACTIVITIES. (a) The board of trustees
of an independent school district may adopt rules under which a facility or other
property that is not owned by the school district may be used for parking, recreational
activities, and tutoring conducted under the authority of the school district.

(b) A person who permits the use of a facility or other property owned or leased
by the person for a school activity described by Subsection (a) is immune from liability
for damage to or destruction of property, personal injury, or death that arises from the
use of the facility or other property for the activity.

(c) This section does not apply to a person who receives compensation from the
school district for the use of the facility or other property, other than reimbursement for
the person's actual expenses in providing the facility or other property.

(d) This section does not apply to an act or omission of a person who permits the
use of a facility or other property for a school activity described by Subsection (a) if the
act or omission is intentional or wilfully or wantonly negligent or if the act or omission
is done with conscious indifference or reckless disregard for the safety of others.




2568 76th Legislature — Regular Session 77th Day

SECTION____ .02. This article applies only to a cause of action that accrues
on or after the effective date of this Act. A cause of action that accrues before
the effective date of this Act is governed by the law as it existed immediately
before that date, and that law is continued in effect for that purpose.

Floor Amendment No. 84

AmendCSSB 4by inserting the following appropriately numbered SECTIONS
and renumbering the subsequent SECTIONS of the bill accordingly:

SECTION__. Section 37.008(c), Education Code, is amended to read as follows:

(c) Chapter 39 applies to each{An-eff-campakernative education program
prowded underthls sect oa—ﬁs—ﬁe{—wbieet—te—a—fequﬁeﬁ{—mpesed-bﬁms—H% other

by this
139
SECTION___. Section 37.008(m), Education Code, is repealed.
SECTION____. The changes in law made by this Act by the amendment of

Section 37.008(c), Education Code, and the repeal of Section 37.008(m), Education
Code, apply beginning with the 1999-2000 school year.

Floor Amendment No. 85

Amend the Olivo amendment @SSB 4to read as follows:

AmendCSSB 4by inserting the following appropriately numbered SECTIONS
and renumbering the subsequent SECTIONS of the bill accordingly:

SECTION__. Section 37.008(c), Education Code, is amended to read as follows:

(c) Chapter 39 applies to each{An-eff-campakernative education program

prowded underthls sect oa—ﬁs—ﬁe{—wbieet—te—a—fequﬁeﬁ{—mpesed-bﬁms—H% other
i by this

139
SECTION . The changes in law made by this Act by the amendment of
Section 37.008(c), Education Code, applies beginning with the 1999-2000 school
year.

Floor Amendment No. 86

AmendCSSB 4as follows:

Subsection (m), Section 37.008, Education Code, is amended to read as follows:

(m) The commissioner shall adopt rules necessary-to-farinister-the-provisions of

healuate annually the performance of

each district's alternative education program established under this subchiapter.
evaluation required by this section shall be based on indicators defined by the
commissioner, but must include student performance on assessment instruments
required under Sections 39.023(a) and (c). Academically, the mission of alternative
educatlon programs shall be to enable students to perform at grade—levei—[vécnnually,

Subsect|on (c) Sectlon 39 075 Educat|on Code, is amended to read as
follows:

(c) Based on the results of a special accreditation investigation, the
commissioner may
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(1) take appropriate action under Subchapter G;

(2) lower the district's accreditation rating-fant-may-take-appropriate-action
under-Subehapter]|Gor

(3) take action under both Subsection(c)(1) and (c)(2).

Floor Amendment No. 87

AmendCSSB 4as follows:

Amend Section 37.011(h) to read as follows:

(h) Academically, the mission of juvenile justice alternative education programs
shall be to enable students to perform at grade level. For purposes of
accountability under Chapter 39, a student enrolled in a juvenile justice alternative
education program is reported as if the student were enrolled at the student's
assigned campus in the student's regularly assigned education program, including
a special education program. Annually the Texas Juvenile Probation Commission,
with the agreement of the commissioner, shall develop and implement a system
of accountability consistent with Chapter 39, where appropriate, to assure that
students make progress toward grade level while attending a juvenile justice
alternative education program. The Texas Juvenile Probation Commission shall
adopt rules for the distribution of funds appropriated under this section to juvenile
boards in counties required to establish juvenile justice alternative education
programs. Except as detenined ly the commissionera student served by a
juvenile justice alternative education program on the basis of an expulsion under
Section 37.007(a), (d), or (e) is not eligible for Foundation School Program funding

under Chapter 42 or 31if the juwenile justice altarative eduction program
receves funding fom the Texas divenile Pobaion Commission under this

subdapter
Floor Amendment No. 88

Amend CSSB 4 by inserting the following new SECTION, appropriately
numbered, and by renumbering subsequent SECTIONS of the bill accordingly:

SECTION___. (a) Section 39.052(c), Education Code, is amended to read as
follows:

(c) The commissioner shall adopt rules for requiring dissemination of
appropriate student performance portions of campus report cards annually to the
parentfguartgian,eonservalarr other person having lawful control of each student
at the campud.he portions of campus report cards disseminated to the parent or other
person having lawful control of a student must include information concerning the
performance of the students at each campus grade level on the academic excellence
indicators specified under Sections 39.051(b)(1)-(8) and, in the case of a report card
relating to a high school campus, the number and percentage of students who, for the
most recent three-year or four-year period, depending on the grade levels offered,
started high school at the campus and dropped out of school before graduating. On
written request, the school district shall provide a copy of a campus report card to any
other party.

(b) Not later than January 1, 2000, the commissioner of education shall adopt
rules in accordance with Section 39.052(c), Education Code, as amended by
Subsection (a) of this section. Those rules apply to public school campus report
cards for the 2000-2001 school year and thereafter.
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Floor Amendment No. 89

AmendCSSB 4between ARTICLES 2 and 3 of the bill (House committee report,
page 52, between lines 15 and 16), by adding the following appropriately humbered
ARTICLE to the bill and renumbering subsequent ARTICLES and SECTIONS of the
bill accordingly:

ARTICLE __. INSTALLATION OF ASBESTOS IN PUBLIC SCHOOLS

SECTION____. Chapter 161, Health and Safety Code, is amended by adding
Subchapter Q to read as follows:

SUBCHAPTER Q. INSTALLATION OF ASBESTOS IN PUBLIC SCHOOLS

Sec. 161.401. DEFINITIONS. In this subchapter:

(1) "Asbestos" means the asbestiform varieties of chrysotile, amosite,
crocidolite, tremolite, anthophyllite, and actinolite and all asbestos-containing
building materials containing more than one percent of any of those substances.

(2) "Contractor" means a person who constructs, repairs, or maintains a
public _school building as an independent contractor. The term includes a
subcontractor.

Sec. 161.402. ASBESTOS INSTALLATION OR REINSTALLATION IN
PUBLIC SCHOOLS PROHIBITED. A person may not install asbestos-containing
building materials or reinstall asbestos-containing building materials in a public
school building.

Sec. 161.403. INJUNCTION. (a) The attorney general or the appropriate district
or county attorney, in the name of the state, may institute and conduct an action in a
district court of Travis County or of a county in which any part of the violation occurs
for an injunction or other process against a contractor who is violating this subchapter.

(b) The district court may grant any prohibitory or mandatory relief warranted by
the facts, including a temporary restraining order, temporary injunction, or permanent
injunction.

Sec. 161.404. CIVIL PENALTY. (a) A contractor who violates this subchapter
is subject to a civil penalty not to exceed $10,000 a day for each violation. Each day
of violation constitutes a separate violation for purposes of penalty assessment. In
determining the amount of the civil penalty, the court shall consider:

(1) the contractor's previous violations;

(2) the seriousness of the violation, including the nature, circumstances,
extent, and gravity of the violation;

(3) whether the health and safety of the public was threatened by the
violation;

(4) the demonstrated good faith of the contractor; and

(5) the amount necessary to deter future violations.

(b) The attorney general or the appropriate district or county attorney, in the
name of the state, may institute and conduct an action authorized by this section in a
district court of Travis County or of a county in which any part of the violation occurs.

(c) The party bringing the suit may:

(1) combine a suit to assess and recover civil penalties with a suit for
injunctive relief brought under Section 161.403; or

(2) file a suit to assess and recover civil penalties independently of a suit for

injunctive relief.
(d) The party bringing the suit may recover reasonable expenses incurred in

obtaining injunctive relief, civil penalties, or both, including investigation costs, court
costs, reasonable attorney's fees, witness fees, and deposition expenses.
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(e) A penalty collected under this section by the attorney general shall be
deposited in the state treasury to the credit of the general revenue fund. A penalty
collected under this section by a district or county attorney shall be deposited to the
credit of the general fund of the county in which the suit was heard.

Sec. 161.405. ADMINISTRATIVE PENALTY. (a) The board may impose an
administrative penalty on a contractor who violates this subchapter.

(b) The amount of the penalty may not exceed $10,000, and each day a violation
continues or occurs is a separate violation for the purpose of imposing a penalty. The
amount shall be based on:

(1) the seriousness of the violation, including the nature, circumstances,
extent, and gravity of the violation;

(2) the history of previous violations;

(3) the amount necessary to deter a future violation;

(4) efforts to correct the violation; and

(5) any other matter that justice may require.

(c) The enforcement of the penalty may be stayed during the time the order is
under judicial review if the contractor pays the penalty to the clerk of the court or files
a supersedeas bond with the court in the amount of the penalty. A contractor who
cannot afford to pay the penalty or file the bond may stay the enforcement by filing an
affidavit in the manner required by the Texas Rules of Civil Procedure for a party who
cannot afford to file security for costs, subject to the right of the board to contest the
affidavit as provided by those rules.

(d) The attorney general may sue to collect the penalty.

(e) A proceeding to impose the penalty is considered to be a contested case under

Chapter 2001, Government Code.
Sec. 161.406. REMEDIES CUMULATIVE. The civil penalty, administrative

penalty, and injunction authorized by this subchapter are in addition to any other civil,
administrative, or criminal action provided by law.

SECTION . The change in law made by Subchapter Q, Chapter 161,
Health and Safety Code, as added by this Act, applies only to the installation or
reinstallation of asbestos on or after the effective date of this article. The
installation or reinstallation of asbestos before the effective date of this article is
governed by the law in effect on the date the asbestos was installed, and the former
law is continued in effect for that purpose.

Floor Amendment No. 90

Amend the Palmer amendmentB8SB 4(on page 317 of the packet) as follows:
(1) Strike page 1, lines 10-17 and lines 22-29.

(2) On page 1, line 18, strik&&c. 161.402" and substitutgec. 161.401".

(2) Strike page 2 and 3.

(3) Strike page 4, line 1.

Floor Amendment No. 91

AmendCSSB 4by adding the following new ARTICLE to the bill, appropriately
numbered, and renumbering ARTICLES and SECTIONS of the bill appropriately:
ARTICLE __. PILOT OR EXPERIMENTAL PROGRAMS OR CURRICULUMS

SECTION__. Subsection (a), Section 26.009, Education Code, is amended to read
as follows:
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(a) An employee of a school district must obtain the written consent of a child's
parent before the employee may:

(1) conduct a psychological examination, test, or treatment, unless the
examination, test, or treatment is required under Section 38.004 or state or federal law
regarding requirements for special education;

(2) require the child to take part in a pilot or experimental program or
curriculum; or

(3) [f2)] make or authorize the making of a videotape of a child or record
or authorize the recording of a child's voice.

Floor Amendment No. 92

Amend the Madden Amendment @SSB 4 (on page 321 of the packet) as
follows:

(1) Onlines 5 and 6, strike "Subsection (a), Section 26.009, Education Code, is
amended" and substitute "Section 26.009, Education Code, is amended by amending
Subsection (a) and adding Subsection (c) to read as follows:".

(2) Immediately after line 16, insert the following:

(c) The commissionerbrule shall deihe "pilot" and "epelimental” for

purposes of Subsection (a)(2).

Floor Amendment No. 93

Amend the Tillery Amendment No. 10 @SB 4(on page 61 of the packet) by
striking "on page 17, line 18, on page 34, line 18ection 42.2512, or 42.2513"" and
substituting "on page 34, line 15Séction 42.2512 or 42.2513".

Floor Amendment No. 1 on Third Reading

AmendCSSB 4on third reading in Section 1.21. as follows:
(1) Strike the; after "district" on line 8 page 20 and add the followilnat
not less than 400;

Floor Amendment No. 2 on Third Reading

Amend CSSB 4 on third reading, by adding the following appropriately
numbered SECTION and renumbering the remaining SECTIONS of the bill
accordingly:

SECTION . Section 37.006, Education Code, is amended by adding
Subsection (I) to read as follows:

[) Notwithstanding ay other povision of this codea student Wwo is younger
than six wars of agge m& not be emoved from dass and placed in an altetive
education program.

Floor Amendment No. 3 on Third Reading

Amend CSSB 4on third reading by inserting the following new SECTION,
appropriately numbered, and by renumbering subsequent SECTIONS of the bill
accordingly:

SECTION____. (@) Chapter 21, Education Code, is amended by adding
Subchapter K to read as follows:
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SUBCHAPTER K. TEXAS TROOPS TO TEACHERS PROGRAM
Sec. 21.501. DEFINITION. In this subchapter, "program"” means the Texas
Troops to Teachers Program.
Sec. 21.502. ESTABLISHMENT OF PROGRAM. The agency shall establish a
program to:

(1) assist persons who have served in the armed forces of the United States
and are separated from active duty to obtain certification as an elementary or
secondary school teacher in this state; and

(2) facilitate the employment of those persons by school districts that have a
shortage of teachers.

Sec. 21.503. ELIGIBILITY. A person is eligible for the program if the person:

(1) has served in the armed forces of the United States;

(2) is honorably discharged, retired, or released from active duty on or after

October 1, 1990, after at least six years of continuous active duty service immediately
before the discharge, retirement, or release;

(3) has received a baccalaureate or advanced degree from a public or private

institution of higher education accredited by a regional accrediting agency or group
that is recognized by a nationally recognized accreditation board; and
(4) satisfies any other criteria for selection jointly prescribed by the agency

and the State Board for Educator Certification.

Sec. 21.504. INFORMATION AND APPLICATIONS. (a) The agency shall
develop an application for the program.

(b) The agency and the State Board for Educator Certification shall distribute the
applications and information regarding the program.

Sec. 21.505. SELECTION OF PARTICIPANTS. (a) The agency shall select

persons to participate in the program on the basis of applications submitted to the
agency.
(b) Each application must be submitted:

(1) in the form and contain the information the agency requires; and

(2) in a timely manner.

(c) An application is considered to be submitted in a timely manner for purposes
of Subsection (b)(2) if the application is submitted:

(1) not later than October 5, 1999, in the case of an applicant discharged,
retired, or released from active duty before January 19, 1999; or

(2) except as provided by Subdivision (1), not later than the first anniversary
of the date of the applicant's discharge, retirement, or release from active duty.

Sec. 21.506. LIMITATION ON IMPLEMENTATION. The agency may not
select a person to participate in the program unless the agency has sufficient state
appropriations to pay the stipend provided by Section 21.509 at the time of the
selection.

Sec. 21.507. PREFERENCES. (a) In selecting persons to participate in the
program, the agency shall give preference to a person who:

(1) has significant educational or military experience in science,
mathematics, or engineering and agrees to seek employment as a teacher in one of
those subjects in a public elementary or secondary school in this state; or

(2) has significant educational or military experience in a field other than
science, mathematics, or engineering identified by the agency as a field important for
state educational objectives and agrees to seek employment as a teacher in a subject
related to that field in a public elementary or secondary school in this state.
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(b) The commissioner shall determine the level of experience considered
significant for purposes of this section.
Sec. 21.508. AGREEMENT. A person selected to participate in the program
must enter into a written agreement with the agency under which the person agrees to:
(1) obtain, within the period the agency by rule requires, certification as an
elementary or secondary school teacher in this state; and
(2) accept, during the first school year that begins after the date the person
becomes certified, an offer of full-time employment as an elementary or secondary
school teacher with a school district in this state.
Sec. 21.509. STIPEND. The agency shall pay to each participant in the program

a stipend of $5,000.
Sec. 21.510. REIMBURSEMENT. (a) A participant in the program who fails to

obtain certification or employment as required in the agreement under Section 21.508
or who voluntarily leaves or is terminated for cause from the employment after
teaching in a public elementary or secondary school in this state for less than five
school years shall reimburse the agency for the portion of the stipend that bears the
same ratio to the amount of the stipend as the unserved portion of required service
bears to the five years of required service.

(b) The obligation to reimburse the agency under this section is, for all purposes,
a debt to the state. A discharge in bankruptcy under Title 11, United States Code, does
not release a participant from the obligation to reimburse the agency. The amount
owed bears interest at the rate equal to the highest rate being paid by the United States
on the day the reimbursement is determined to be due for securities that have maturities
of 90 days or less, and the interest accrues from the day the participant receives notice
of the amount due.

(c) For purposes of this section, a participant in the program is not considered to
be in violation of an agreement under Section 21.508 during any period in which the
participant:

(1) is pursuing a full-time course of study related to the field of teaching at
a public or private institution of higher education approved by the State Board for
Educator Certification;

(2) is serving on active duty as a member of the armed forces of the United

States;
(3) is temporarily totally disabled for a period not to exceed three years as
established by sworn affidavit of a qualified physician;
(4) is unable to secure employment for a period not to exceed one year
because of care required by a disabled spouse;
(5) is seeking and unable to find full-time employment as a teacher in a
public elementary or secondary school for a single period not to exceed 27 months; or
(6) satisfies the provisions of any additional reimbursement exception
adopted by the agency.
(d) A participant is excused from reimbursement under Subsection (a) if:
(1) the participant becomes permanently totally disabled as established by
sworn affidavit of a qualified physician; or
(2) the agency waives reimbursement in the case of extreme hardship to the
participant.
Sec. 21.511. The commissioner shall adopt rules to implement this subchapter.
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(b) If the commissioner of education determines that federal funds are
available for a federal program with the general purposes of Subchapter K,
Chapter 21, Education Code, as added by Subsection (a) of this section, such as
for a program under 10 U.S.C. Section 1151, the commissioner of education shall
discontinue the Texas Troops to Teachers Program and shall file notice of that
discontinuation with the secretary of state to be published in the Texas Register.

Floor Amendment No. 4 on Third Reading

Amend the Delisiamendment@5SB 4on third reading by adding the following
subsection at the end of the amendment:
(c) The commissioner of education may utilize discretionary funds or non-utilized
balances to pay stipends for a program with the general purposes of
Subchapter K, Chapter 21, Education Code, if federal funds, such as the funds
provided for a program under 10 U.S.C. Section 1151, are not available or cease
to be authorized.

Floor Amendment No. 5 on Third Reading

AmendCSSB 4on third reading as follows:

(1) On page 37, line 4, strikgpecial".

(2) On page 37, line 4, strikddt" and substituteduthoized under this Code
tha sewe".

The amendments were read.

Senator Bivins moved that the Senate do not concur in the House amendments,
but that a conference committee be appointed to adjust the differences between the
two Houses on the bill.

The motion prevailed.

The President asked if there were any motions to instruct the conference
committee onSB 4 before appointment.

There were no motions offered.

The President announced the appointment of the following conferees on the
part of the Senate on the bill: Senators Bivins, Chair; West, Nelson, Ogden, and
Harris.

SENATE BILL 1421 WITH HOUSE AMENDMENTS

Senator Lucio calle®B 1421from the President's table for consideration of
the House amendments to the bill.

The President laid the bill and the House amendments before the Senate.
Amendment
Amend SB 1421by substituting in lieu thereof the following:

A BILL TO BE ENTITLED
AN ACT
relating to the regulation of the subdivision or development of land in certain
economically distressed areas, including colonias, and certain other areas; providing
penalties.
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Section 103.001, Local Government Code, is amended to read as
follows:

Sec. 103.001. ANNUAL AUDIT; FINANCIAL STATEMENT. (a) A
municipality shall have its records and accounts audited annually and shall have an
annual financial statement prepared based on the audit.

(b) A municipality subject to Section 16.356, Water Code, must include in its
financial statement a specific report on compliance with that section.

SECTION 2. Section 212.012, Local Government Code, is amended to read as
follows:

Sec. 212.012. CONNECTION OF UTILITIES. (a) Except as provided by
Subsection (c), an entity described by Subsection (b) may not serve or connect any
land with water, sewer, electricity, gas, or other utility service unless the entity has
been presented with or otherwise holds a certificate applicable to the land issued under
Section 212.0115.

(b) The prohibition established by Subsection (a) applies only to:

(1) a municipality and officials of a municipality that provides water, sewer,
electricity, gas, or other utility service;

(2) a municipally owned or municipally operated utility that provides any of
those services;

(3) a public utility that provides any of those services;

(4) a water supply or sewer service corporation organized and operating
under Chapte87, Water Code{76;-Acts-of-the-43rd-tegistature—tst-Called-Session,
1933(Articte—1434a—Vernon's—Texas—Civit-Stattlet)at provides any of those

services;

(5) a county that provides any of those services; and

(6) a special district or authority created by or under state law that provides
any of those services.

(c) An entity described by Subsection (b) may serve or connect land with water,
sewer, electricity, gas, or other utility service regardless of whether the entity is
presented with or otherwise holds a certificate applicable to the land issued under
Section 212.0115 if:

(1) theland is covered by a development plat approved under Subchapter B
or under an ordinance or rule relating to the development plat;
(2) theland was first served or connected with service by an entity described
by Subsection (b)(1), (b)(2), or (b)(3) before September 1, 1987;
(3) theland was first served or connected with service by an entity described
by Subsection (b)(4), (b)(5), or (b)(6) before September 1, 1989; or
(4) the municipal authority responsible for approving plats issues a
certificate stating that:
(A) the land
(i) [5] before September 1, 1995, was sold or conveyed to the person
requesting service by any means of conveyance, including a contract for deed or
executory contract;
(ii) [(By—thetand is located in a subdivision in which the entity has
previously provided service;
(iii) [¢(e)y—thetand is located outside the limits of the municipality;

(iv) [(Bythe—tang is located in a_ county to which
Subchapter B, Chapter 232, appliesfan—affected-county—as-that-term-is-defined by
Seetion232-062)L and
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(v) is the site of{{H) construction of a residencefen-thetgnd

evidenced by at least the existence of a completed foundgtainyas begun on or
before May 1, 1997or

(B) the land was not subdivided after September 1, 1995, and:

(i) water service is available within 1,000 feet of the subdivided

land; or

(i) water service is available more than 1,000 feet from the
subdivided land and the extension of water service to the land may be feasible, subject
to a final determination by the water service provider.

(d) An entity described by Subsection (b) may provide utility service to land
described by Subsection (c)(4) only if the person requesting service:

(1) is not the land's subdivider or the subdivider's agent; and

(2) provides to the entity a certificate described by Subsection(&)(4)

(e) A person requesting service may obtain a certificate under
Subsection (c)(4A) only if the person provides to the municipal authority responsible
for approving plats either:

(1) acopy of the means of conveyance or other documents that show that the
land was sold or conveyed to the person requesting service before September 1, 1995,
and a notarized affidavit by that person that states that construction of a residence on
the land, evidenced by at least the existence of a completed foundation, was begun on
or before May 1, 1997; or

(2) a notarized affidavit by the person requesting service that states that the
property was sold or conveyed to that person before September 1, 1995, and that
construction of a residence on the land, evidenced by at least the existence of a
completed foundation, was begun on or before May 1, 1997.

(f) A_person requesting service may obtain a certificate under
Subsection (c)(4)(B) only if the person provides to the municipal authority responsible
for approving plats an affidavit that states that the property was not sold or conveyed
to that person from a subdivider or the subdivider's agent after September 1, 1995.

(g) On request, the municipal authority responsible for approving plats shall
provide to the attorney general and any appropriate local, county, or state law
enforcement official a copy of any document on which the municipal authority relied
in determining the legality of providing service.

(h) [fe)] This section may not be construed to abrogate any civil or criminal
proceeding or prosecution or to waive any penalty against a subdivider for a violation
of a state or local law, regardless of the date on which the violation occurred.

(i) [€R)] In this section:

(1) "Foundation" means the lowest division of a residence, usually
consisting of a masonry slab or a pier and beam structure, that is partly or wholly below
the surface of the ground and on which the residential structure rests.

(2) "Subdivider" has the meaning assigned by Section 232.021.

SECTION 3. The heading to Subchapter B, Chapter 232, Local Government
Code, is amended to read as follows:

SUBCHAPTER B. SUBDIVISION PLATTING REQUIREMENTS
IN COUNTY NEAR INTERNATIONAL BORDER

[ECONOMICALLY-DISTRESSED-COUNTEP

SECTION 4. Section 232.021, Local Government Code, is amended to read as
follows:
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Sec. 232.021. DEFINITIONS. In this subchapter:

[»] "Board" means the Texas Water Development Board.

(2) [(3)] "Common promotional plan" means any plan or scheme of
operation undertaken by a single subdivider or a group of subdividers acting in
concert, either personally or through an agent, to offer for sale or lease lots when the
land is:

(A) contiguous or part of the same area of land; or
(B) known, designated, or advertised as a common unit or by a common
name.

(3) [(#)] "Executive administrator" means the executive administrator of the
Texas Water Development Board.

(4) [(5)] "Floodplain" means any area in the 100-year floodplain that is
susceptible to being inundated by water from any saurfand that is identified by
the Federal Emergency Management Agency under the National Flood Insurance Act
of 1968 (42 U.S.C. Sections 4001 through 4127).

(5) [(6)] "Lease" includes an offer to lease.

(6) [(A] "Lot" means a parcel into which land that is intended for residential
use is divided.

(7) [(8)] "Minimum state standards" means the minimum standards set
out for:

(A) adequate drinking water by or under Section 16.343(b)(1), Water
Code;

(B) adequate sewer facilities by or under Section 16.343(c)(1), Water
Code; or

(C) the treatment, disposal, and management of solid waste by or under
Chapters 361 and 364, Health and Safety Code.

(8) [(9)] "Plat" means a map, chart, survey, plan, or replat containing a
description of the subdivided land with ties to permanent landmarks or monuments.

(9) [(26) "Sell" includes an offer to sell.

(10) [EE] "Sewer," "sewer services," or "sewer facilities" means treatment
works as defined by Section 17.001, Water Code, or individual, on-site, or cluster
treatment systems such as septic tanks and includes drainage facilities and other
improvements for proper functioning of septic tank systems.

(11) [£2] "Subdivide" means to divide the surface area of land into lots
intended primarily for residential use.

(12) [£3] "Subdivider" means an individual, firm, corporation, or other
legal entity that owns any interest in land and that directly or indirectly subdivides land
into lots as part of a common promotional plan in the ordinary course of business.

(13) 4] "Subdivision" means an area of land that has been subdivided
into lots for sale or lease.

(14) [{£5] "Utility" means a person, including a legal entity or political
subdivision, that provides the services of:
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(A) an electric utility, as defined by Secti@i.002, Utilities Code
[3tex{ty—Pubtie—Utitity Regttatory —Act—{Article—t446e,—vernons—TFexas—Civil

(B) a gas utility, as defined by Sectlmﬁl 003, Utilities Code—{3-03,
litasy
(C) awater and sewer ut|I|ty, as defined by Section 13.002, Water Code.

SECTION 5. Section 232.022, Local Government Code, is amended to read as
follows:

Sec. 232.022. APPLICABILITY. (aYhis subchapter applies only to a county
any part of which is located within 50 miles of an international border.

(b) This subchapter applies only to land that is subdividedvirt¢fet] or more
lots that are intended primarily for residential use in the jurisdictitmedbn-affected
county. A lot is presumed to be intended for residential use if the lot is five acres or
less. This subchapter does not apply if the subdivision is incident to the conveyance
of the land as a gift between persons related to each other within the third degree by
affinity or consanguinity, as determined under Chapter 573, Government Code.

(c) [tb)] For purposes of this section, land is considered to be in the jurisdiction
of a county if the land is located in the counhdf] outside the corporate limits of
municipalitiesf—ant—outside—the—extraterritoriatjurisdiction—of-municipalities, as
determinedunder-Chapter]|42

SECTION 6. Subsection (a), Section 232.023, Local Government Code, is
amended to read as follows:

(@) A subdivider of landfin—an—affected—eotiyust have a plat of the
subdivision prepared. A subdivision of a tract under this subsection includes a
subdivision of real property by any method of conveyance, including a contract for
deed, oral contract, contract of sale, or other type of executory contract, regardless of
whether the subdivision is made by using a metes and bounds description.

SECTION 7. Section 232.024, Local Government Code, is amended by adding
Subsection (d) to read as follows:

(d) The commissioners court of the county in which the land is located may
establish a planning commission as provided by Subchapter D. The planning
commission, including its findings and decisions, is subject to the same provisions
applicable to the commissioners court under this subchapter, including
Section 232.034 relating to conflicts of interest.

SECTION 8. Subsection (c), Section 232.026, Local Government Code, is
amended to read as follows:

(c) If the commissioners court provides an extension, the commissioners court
shall notify the attorney general of the extension and the reason for the extension. The
attorney general shall notify all other state agencies having enforcement power over
subdivisions fin-affected-countiesf the extension.

SECTION 9. Section 232.029, Local Government Code, is amended by
amending Subsections (c), (d), and (e), adding a new Subsection (f), and relettering
Subsections (f), (g), (h), and (i) as Subsections (g), (h), (i), and (j) to read as follows:

(c) An electric, gas, water, or sewer service utility may serve or connect
subdivided land with water, sewer, electricity, gas, or other utility service regardless of
whether the utility receives a certificate issued by the commissioners court under
Section 232.028(a) or receives a determination from the commissioners court under
Section 232.028(b) if the utility is provided with a certificate issued by the
commissioners court that states that:
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(1) [beforeduly-1-199bthe subdivided land

(A) before September 1, 1995, was sold or conveyed to the person
requesting service by any means of conveyance, including a contract for deed or
executory contract;

(B) [(2y—thetand is located in a subdivision in which the utility has
previously provided service; and

(C) is the site of H3) construction of a residence—fen—the—tand
evidenced by at least the existence of a completed found#tatnyas begun on or
before May 1, 19970or

(2) the land was not subdivided after September 1, 1995, and:
(A) water service is available within 1,000 feet of the subdivided

land; or

(B) water service is available more than 1,000 feet from the subdivided
land and the extension of water service to the land may be feasible, subject to a final
determination by the water service provider.

(d) A utility may provide utility service to subdivided land described by
Subsection (¢l) only if the person requesting service:

(1) is not the land's subdivider or the subdivider's agent; and

(2) provides to the utility a certificate described by Subsectigm)(c)

(e) A person requesting service may obtain a certificate under Subseqtign (c)
only if the person provides to the commissioners court either:

(1) a copy of the means of conveyance or other documents that show that
the land was sold or conveyed to the person requesting service before
September-Bulyl, 1995, and a notarized affidavit by that person that states that
construction of a residence on the land, evidenced by at least the existence of a
completed foundation, was begun on or before May 1, 1997; or

(2) a notarized affidavit by the person requesting service that states that the
property was sold or conveyed to that person b&emember{3ulyl, 1995, and that
construction of a residence on the land, evidenced by at least the existence of a
completed foundation, was begun on or before May 1, 1997.

(f) A person requesting service may obtain a certificate under Subsection (c)(2)
only if the person provides to the commissioners court an affidavit that states that the
property was not sold or conveyed to that person from a subdivider or the subdivider's
agent after September 1, 1995.

(@) Onrequest, the commissioners court shall provide to the attorney general and
any appropriate local, county, or state law enforcement official a copy of any
document on which the commissioners court relied in determining the legality of
providing service.

(h) [{e)] This section may not be construed to abrogate any civil or criminal
proceeding or prosecution or to waive any penalty against a subdivider for a violation
of a state or local law, regardless of the date on which the violation occurred.

(i) [(R)y] The prohibition established by this section shall not prohibit an electric
or gas utility from providing electric or gas utility connection or service to a lot being
sold, conveyed, or purchased through a contract for deed or executory contract or other
device by a subdivider prior to July 1, 1995, which is located within a subdivision
where the utility has previously established service and was subdivided by a plat
approved prior to September 1, 1989.
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() [6)] In this section, "foundation” means the lowest division of a residence,
usually consisting of a masonry slab or a pier and beam structure, that is partly or
wholly below the surface of the ground and on which the residential structure rests.

SECTION 10. Subsection (b), Section 232.030, Local Government Code, is
amended to read as follows:

(b) Except as provided by Section 16.350(d), Water Code, or Section 232.042
or 232.043, the commissioners court may not grant a variance or adopt regulations that
waive any requirements of this subchapter.

SECTION 11. Subchapter B, Chapter 232, Local Government Code, is amended
by adding Section 232.0305 to read as follows:

Sec. 232.0305. COUNTY INSPECTOR. (a) The commissioners court may
impose a fee on a subdivider of property under this subchapter for an inspection of the
property to ensure compliance with the subdivision requlations adopted under this
subchapter, Section 16.343, Water Code, or other law.

(b) Fees collected under this section may be used only to fund inspections
conducted under this section.

SECTION 12. Subsection (b), Section 232.035, Local Government Code, is
amended to read as follows:

(b) Notwithstanding any other remedy at law or equity, a subdivider or an agent
of a subdivider may not cause, suffer, allow, or permit any part of a subdivisien [in an
affected-eountover which the subdivider or an agent of the subdivider has control,
or a right of ingress and egress, to become a public health nuisance as defined by
Section 341.011, Health and Safety Code.

SECTION 13. Subsection (a), Section 232.037, Local Government Code, is
amended to read as follows:

(a) The attorney general, or the district attorney, criminal district attorney, county
attorney with felony responsibilities, or county attorneyhaf far-affectefdcounty
may take any action necessary in a court of competent jurisdiction on behalf of the state
or on behalf of residents to:

(1) enjoin the violation or threatened violation of the model rules adopted
under Section 16.343, Water Code;

(2) enjoin the violation or threatened violation of a requirement of this
subchapter or a rule adopted by the commissioners court under this subchapter;

(3) recover civil or criminal penalties, attorney's fees, litigation costs, and
investigation costs; and

(4) require platting or replatting under Section 232.040.

SECTION 14. Section 232.037, Local Government Code, is amended by adding
Subsection (d) to read as follows:

(d) This subchapter is subject to the applicable enforcement provisions
prescribed by Sections 16.352, 16.353, 16.354, and 16.3545, Water Code.

SECTION 15. Section 232.038, Local Government Code, is amended to read as
follows:

Sec. 232.038. SUIT BY PRIVATE PERSON IN ECONOMICALLY
DISTRESSED AREA. A person who has purchased or is purchasing a lot after
July 1, 1995, in a subdivision for residential purposes that does not have water and
sewer services as required by this subchapter and is located in an economically
distressed area, as defined by Section 17.921, Water Cedefin—an-affected] county,
from a subdivider, may bring suit in the district court in which the property is located
or in a district court in Travis County to:
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(1) declare the sale of the property void and require the subdivider to return
the purchase price of the property; and
(2) recover from the subdivider:
(A) the market value of any permanent improvements the person placed
on the property;
(B) actual expenses incurred as a direct result of the failure to provide
adequate water and sewer facilities;
(C) court costs; and
(D) reasonable attorney's fees.

SECTION 16. Subsection (a), Section 232.039, Local Government Code, is
amended to read as follows:

(a) A subdivider of landHiran-affeeted-eotntyay apply to the commissioners
court to cancel all or part of the subdivision in the manner provided by Section 232.008
after notice and hearing as provided by this section.

SECTION 17. Subsection (c), Section 232.040, Local Government Code, is
amended to read as follows:

(c) Subsection (b) does not apply if a seller other than a subdivider or agent of a
subdividertf:

[5)] resides on the lotf-or
[y purehases-thetotthrough-acontractfor-fleed

SECTION 18. The heading to Section 232.042, Local Government Code, is
amended to read as follows:

Sec. 232.042. VARIANCESEROM REPLATTING REQUIREMENTS.

SECTION 19. Subchapter B, Chapter 232, Local Government Code, is amended
by adding Section 232.043 to read as follows:

Sec. 232.043. VARIANCES FROM PLATTING REQUIREMENTS. (a) On
the request of a subdivider who created an unplatted subdivision or a resident
purchaser of a lot in the subdivision, the commissioners court of a county may grant:

(1) adelay or variance from compliance with the subdivision requirements
prescribed by Section 232.023(b)(8) or (9), 232.025(1), (2), (3). (4), or (5), or
232.030(c)(2), (3). (5), or (6); or

(2) a delay or variance for an individual lot from compliance with the

requirements prescribed by the model subdivision rules adopted under Section 16.343,
Water Code, for:

(A) the distance that a structure must be set back from roads or property

(B) the number of single-family, detached dwellings that may be located

lines: or

on a lot.

(b) If the commissioners court makes a written finding that the subdivider who
created the unplatted subdivision no longer owns property in the subdivision, the
commissioners court may grant a delay or variance under this section only if:

(1) a majority of the lots in the subdivision were sold before
September 1, 1995;
(2) a majority of the resident purchasers in the subdivision sign a petition

supporting the delay or variance;
(3) the person requesting the delay or variance submits to the commissioners

court:
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(A) a description of the water and sewer service facilities that will be
constructed or installed to service the subdivision;
(B) astatement specifying the date by which the water and sewer service
facilities will be fully operational; and
(C) a statement signed by an engineer licensed in this state certifying
that the plans for the water and sewer facilities meet the minimum state standards;
(4) the commissioners court finds that the unplatted subdivision at the time
the delay or variance is requested is developed in a manner and to an extent that
compliance with specific platting requirements is impractical or contrary to the health
or safety of the residents of the subdivision; and
(5) the subdivider who created the unplatted subdivision has not violated
local law, federal law, or state law, excluding this chapter, in subdividing the land for
which the delay or variance is requested, if the subdivider is the person requesting the
delay or variance.

(c) _If the commissioners court makes a written finding that the subdivider who
created the unplatted subdivision owns property in the subdivision, the commissioners
court may grant a provisional delay or variance only if the requirements of
Subsection (b) are satisfied. The commissioners court may issue a final grant of the
delay or variance only if the commissioners court has not received objections from the
attorney general before the 91st day after the date the commissioners court submits the
record of its proceedings to the attorney general as prescribed by Subsection (d).

(d) If the commissioners court grants a delay or variance under this section, the
commissioners court shall:

(1) make findings specifying the reason compliance with each requirement
is impractical or contrary to the health or safety of residents of the subdivision;

(2) keep arecord of its proceedings and include in the record documentation
of the findings and the information submitted under Subsection (b); and

(3) submit a copy of the record to the attorney general.

(e) The failure of the attorney general to comment or object to a delay or variance
granted under this section does not constitute a waiver of or consent to the validity of
the delay or variance granted.

(f)_This section does not affect a civil suit filed against, a criminal prosecution of,
or the validity of a penalty imposed on a subdivider for a violation of law, regardless
of the date on which the violation occurred.

SECTION 20. The heading to Subchapter C, Chapter 232, Local Government
Code, is amended to read as follows:

SUBCHAPTER C. tALFERNATESUBDIVISION
PLATTING REQUIREMENTS IN CERTAIN
[6FHER] ECONOMICALLY DISTRESSED COUNTIES

SECTION 21. Section 232.071, Local Government Code, is amended to read as
follows:

Sec. 232.071. APPLICABILITY. This subchapter applies only to the
subdivision of land located:

(1) outsidethe corporate limits of a municipalityfer-the—extraterritorial
i icipatity and

(2) in a county:
(A) eligible for financial assistance under Section 15.407, Water Code,
or Subchapter K, Chapter 17, Water Code; and
(B) to which Subchapter B does not apply.
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SECTION 22. Section 232.073, Local Government Code, is amended to read as
follows:

Sec. 232.073. APPROVAL BY COUNTY REQUIRE) A plat filed under
Section 232.072 is not valid unless the commissioners court of the county in which the
land is located approves the plat by an order entered in the minutes of the court. The
commissioners court shall refuse to approve a plat if it does not meet the requirements
prescribed by or under this subchapter or if any bond required under this subchapter is
not filed with the county clerk.

(b) The commissioners court of the county in which the land is located may
establish a planning commission as provided by Subchapter D. The planning
commission, including its findings and decisions, is subject to the same provisions
applicable to the commissioners court under this subchapter, including
Section 232.078 relating to conflicts of interest.

SECTION 23. Subchapter C, Chapter 232, Local Government Code, is amended
by adding Section 232.0775 to read as follows:

Sec. 232.0775. COUNTY INSPECTOR. (a) The commissioners court may
impose a fee on a subdivider of property under this subchapter for an inspection of the
property to ensure compliance with the subdivision requlations adopted under this
subchapter, Section 16.343, Water Code, or other law.

(b) Fees collected under this section may be used only to fund inspections
conducted under this section.

SECTION 24. Section 232.080, Local Government Code, is amended by adding
Subsection (c) to read as follows:

(c) This subchapter is subject to the applicable enforcement provisions
prescribed by Sections 16.352, 16.353, 16.354, and 16.3545, Water Code.

SECTION 25. Chapter 232, Local Government Code, is amended by adding
Subchapter D to read as follows:

SUBCHAPTER D. COUNTY PLANNING COMMISSION

Sec. 232.091. APPLICABILITY. This subchapter applies only to a county:

(1) authorized to establish a planning commission under Subchapter B
or C; and

(2) in which the commissioners court by order elects to operate under this
subchapter.

Sec. 232.092. ESTABLISHMENT AND ABOLITION OF PLANNING
COMMISSION. (a) To promote the general public welfare, the commissioners court
of a county by order may:

(1) establish a planning commission under this section; and
(2) abolish a planning commission established under this section.

(b) The commissioners court may authorize the planning commission to act on
behalf of the commissioners court in matters relating to:

(1) the duties and authority of the commissioners court under
Subchapter A, B, or C; and

(2) land use, health and safety, planning and development, or other
enforcement provisions specifically authorized by law.

(c) If the commissioners court establishes a planning commission, the
commissioners court by order shall adopt reasonable rules and procedures necessary

to administer this subchapter.
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(d) This subchapter does not grant a commissioners court or a planning
commission the power to regulate the use of property for which a permit has been
issued to engage in a federally licensed activity.

Sec. 232.093. APPOINTMENT OF MEMBERS OF PLANNING
COMMISSION. (a) The commissioners court may appoint a planning commission
consisting of five members. Members are appointed for staggered terms of two years.

(b) A person appointed as a member of the planning commission must be a citizen
of the United States and reside in the county.

(c) The commissioners court shall file with the county clerk a certificate of
appointment for each commission member.

(d) The commissioners court shall fill any vacancy on the commission.

(e) Before a planning commission member undertakes the duties of the office, the
member must:

(1) take the official oath; and
(2) swear in writing that the member will promote the interest of the county
as a whole and not only a private interest or the interest of a special group or location

in the county.
() A member of the planning commission serves at the pleasure of the

commissioners court and is subject to removal as provided by Chapter 87.

Sec. 232.094. FINANCIAL DISCLOSURE. (a) A member of the planning
commission shall file a financial disclosure report in the same manner as required for
county officers under Subchapter B, Chapter 159.

(b) If the commissioners court of the county in which the planning commission
member serves has not adopted a financial disclosure reporting system under
Subchapter B, Chapter 159, the planning commission member shall file a financial
disclosure report in the same manner as required for county officers under
Subchapter A, Chapter 159.

Sec. 232.095. OFFICERS, QUORUM, AND MEETINGS. (a) At the first
meeting of each calendar year, the planning commission shall elect a presiding officer
and assistant presiding officer. The presiding officer presides over the meetings and
executes all documentation required on behalf of the planning commission. The
assistant presiding officer represents the presiding officer during the presiding
officer's absence.

(b) There is no limitation on the number of terms a member may serve on the
commission.

(c) Minutes of the planning commission's proceedings must be filed with the
county clerk or other county officer or employee designated by the commissioners
court. The minutes of the planning commission's proceedings are a public record.

(d) The planning commission is subject to Chapters 551 and 552, Government
Code.

(e) The planning commission may adopt rules necessary to administer this
subchapter. Rules adopted under this subsection are subject to approval by the
commissioners court.

Sec. 232.096. TIMELY APPROVAL OF PLATS. (a) The planning commission
shall issue a written list of the documentation and other information that must be
submitted with a plat application. The documentation or other information must relate
to a requirement authorized by law. An application submitted to the planning
commission that contains the documents and other information on the list is considered

complete.
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(b) If a person submits an incomplete plat application to the planning
commission, the planning commission or its designee shall, not later than the 15th
business day after the date the planning commission or its designee receives the
application, notify the applicant of the missing documents or other information. The
planning commission or its designee shall allow an applicant to timely submit the
missing documents or other information.

(c) _An application is considered complete on the date all documentation and
other information required by Subsection (a) is received by the planning commission.

(d) If the approval of the plat is within the exclusive jurisdiction of the planning
commission, the planning commission shall take final action on a plat application,
including the resolution of all appeals, not later than the 60th day after the date a
completed plat application is received by the planning commission.

(e) The time period prescribed by Subsection (d) may be extended for:

(1) a reasonable period if requested by the applicant; and

(2) an additional 60 days if the county is required under Chapter 2007,
Government Code, to perform a takings impact assessment in connection with a plat
submitted for approval.

(f)_The planning commission may not compel an applicant to waive the time
limits prescribed by this section.

(g) If the planning commission fails to take final action on the completed plat
application as required by this section, the applicant may apply to a district court in the
county in which the land is located for a mandamus order to compel the planning
commission to approve or disapprove the plat. A planning commission subject to a
mandamus order under this subsection shall make a decision approving or
disapproving the plat not later than the 20th business day after the date a copy of the
mandamus order is served on the presiding officer of the planning commission. If the
planning commission approves the plat, the planning commission, within the 20-day
period prescribed by this subsection, shall:

(1) refund the greater of the unexpended portion of any plat application fee
or deposit or 50 percent of a plat application fee or deposit that has been paid;

(2) determine the appropriate amount of any bond or other financial
guarantee required in connection with the plat approval; and

(3) issue documents recognizing the plat's approval.

h) Except as provided by this subsection, an approval of a plat by the planning
commission is final on the 31st day after the date the planning commission votes to
approve the plat. On the request of a county commissioner, the commissioners court
shall review a plat approved by the planning commission not later than the 30th day
after the date the planning commission votes to approve the plat. The commissioners
court may disapprove the plat if the plat fails to comply with state law or rules adopted
by the county or the planning commission. If the commissioners court fails to take
action within the 30-day period prescribed by this subsection, the decision of the
planning commission is final.

(i) In this section, "business day" means a day other than a Saturday, Sunday, or
holiday recognized by this state.

Sec. 232.097. REASONS FOR DISAPPROVAL OF PLAT REQUIRED. If the

planning commission refuses to approve a plat, the planning commission shall provide
to the person requesting approval a notice specifying the reason for the disapproval.
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SECTION 26. Subsections (a) and (c), Section 242.001, Local Government
Code, are amended to read as follows:

(a) This section applies only to a county operating under
Sections 232.001-232.0@6 Subchapter B or C, Chapter 232.

(c) In the extraterritorial jurisdiction of a municipality, the municipality
may regulate subdivisions under Subchapter A of Chapter 212 and other statutes
applicable to municipalities, and the county may regulate subdivisions under
Sections 232.001-232.00%ubchapter B or C, Chapter 232, and other statutes
applicable to counties. If a municipal regulation conflicts with a county regulation, the
more stringent provisions prevail.

SECTION 27. Subsection (d), Section 12.002, Property Code, is amended to read
as follows:

(d) Exceptinthe case of a subdivision locategléounty to which Subchapter B,
Chapter 23 Z{aﬂia#eeted-eetrﬁtyLas—deﬂﬁed-by—Seeﬂen—z—B]ZMal Government
Code,applies, Subsection (c) does not apply to using a subdivision's description in a
contract to convey real property before the plat or replat of the subdivision is approved
and is filed for record with the county clerk if:

(1) the conveyance is expressly contingent on approval and recording of the
final plat; and

(2) the purchaser is not given use or occupancy of the real property conveyed
before the recording of the final plat.

SECTION 28. Subchapter D, Chapter 5, Water Code, is amended by adding
Section 5.124 to read as follows:

Sec. 5.124. AUTHORITY TO AWARD GRANTS. (a) With the consent of the
commission, the executive director may award grants for any purpose regarding
resource conservation or environmental protection in accordance with this section.

(b) The commission by rule shall establish procedures for awarding a grant, for
making any determination related to awarding a grant, and for making grant payments.

(c) Each activity funded by a grant must directly relate to a purpose specified in
the grant. A grant may be awarded only for a purpose consistent with the commission's
jurisdiction and purposes under law, including:

(1) the development or implementation of a comprehensive conservation
and management plan under Section 320, Federal Water Pollution Control Act
(33 U.S.C. Section 1330), for a designated national estuary in this state;

(2) a demonstration project that involves new technigues for pollution
prevention, energy or resource conservation, or waste management;

(3) an environmental purpose identified in a federal grant that is intended as
a pass-through grant;

(4) development or improvement of monitoring or modeling techniques for
water or air quality;

(5) support of a local air pollution program; or

(6) a study or program related to efforts to prevent an area that is near

nonattainment with federal air quality standards from reaching nonattainment status.
(d) A grant may be awarded to any person that meets the eligibility requirements

of the grant. The executive director shall establish eligibility requirements for each
grant appropriate to the purposes of and activities under the grant and the method of

selecting the recipient.
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(e) Selection of grant recipients must be by solicitation of a proposal or
application except as provided by Subsections (f) and (g). The executive director may
specify any selection criterion the executive director considers relevant to the grant.
Selection criteria must address:

(1) evaluation and scoring of:
(A) fiscal contrals;

(B) project effectiveness;

(C) project cost; and
(D) previous experience with grants and contracts; and
(2) the possibility and method of making multiple awards.
(f)_A grant may be made by direct award only if:
(1) the executive director determines that:
(A) selection of recipients by the solicitation of proposals or
applications is not feasible; and
(B) awarding the grant directly is in the best interest of the state;
(2) eligibility for the grant is limited to:
(A) an agency or political subdivision of this state or of another state;
(B) a state institution of higher learning of this state or of another state,
including any part or service of the institution; or
(C) an agency of the United States; or
(3) the grant is awarded to a person established or authorized to develop or
implement a comprehensive conservation and management plan under Section 320,
Federal Water Pollution Control Act (33 U.S.C. Section 1330), for a national estuary
in this state.

(q) If a solicitation of a proposal is made for the purpose of identifying a partner
for a joint application for a federal grant that is subsequently awarded to the
commission, the executive director is not required to make an additional solicitation
for entering into a pass-through grant with an identified partner.

(h) The executive director shall publish information regarding a solicitation
related to a grant to be awarded under this section on the commission's electronic
business daily in the manner provided by Section 2155.074, Government Code, as
added by Section 1, Chapter 508, Acts of the 75th Legislature, Reqular Session, 1997.

(i) For a grant awarded under this section, the commission may use:

(1) money appropriated for grant-making purposes;

2) federal money granted for making pass-through grants; and

(3) state or federal grant money appropriated for a purpose that the executive
director determines is consistent with a purpose of the grant from the commission.

SECTION 29. Subdivision (26), Section 13.002, Water Code, is amended to read
as follows:

(26) "Affected countyfs a county to which Subchapter B, Chapter 232 [has
i i i 10Rd&cal Government Codapplies.

SECTION 30. Section 13.241, Water Code, is amended by adding Subsection (e)
to read as follows:

(e) The commission by rule shall develop a standardized method for determining
under Section 13.246(f) which of two or more retail public utilities or water supply or
sewer_service corporations that apply for a certificate of public convenience and
necessity to provide water or sewer utility service to an uncertificated area located in
an_economically distressed area is more capable financially, managerially, and
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technically of providing continuous and adequate service. In this subsection,
"economically distressed area" has the meaning assigned by Section 15.001.

SECTION 31. Section 13.246, Water Code, is amended by amending
Subsection (e) and adding Subsections (f) and (g) to read as follows:

(e) Where applicable, in addition to the other factors in this section the
commission shall consider the efforts of the applicant

(1) to extend service to any economically distressed areas located within the

service areas certificated to the applicamd

(2) to enforce the rules adopted under Section 16.343—fFefrthepurposes of
Hﬁs—StHaseeﬂeﬁ—"eeeﬁeﬁ%eanhmﬁmssed—araaLhas—fhe—ﬁmamﬁg—asagned by

(f) If two or more_retail public utilities or water supply or sewer service
corporations apply for a certificate of public convenience and necessity to provide
water or sewer utility service to an uncertificated area located in an economically
distressed area and otherwise meet the requirements for obtaining a new certificate, the
commission shall grant the certificate to the retail public utility or water supply or
sewer service corporation that is more capable financially, managerially, and
technically of providing continuous and adequate service.

(g) In this section, "economically distressed area" has the meaning assigned by
Section 15.001.

SECTION 32. Section 15.407, Water Code, is amended by adding new
Subsections (c) and (d), relettering existing Subsections (c), (d), (e), (f), and (g) as
Subsections (e), (f), (9), (h), and (i), and adding Subsection (j) to read as follows:

(c) The selection process used by a political subdivision to procure engineering
services necessary for facility engineering is subject to review by and approval of the
executive administrator. The executive administrator may assist a political
subdivision in the selection of the provider of engineering services necessary for
facility engineering in economically distressed areas.

(d) The board shall adopt rules governing the procurement of facility engineering
services by a political subdivision awarded funds under this subchapter and may adopt
other rules necessary to carry out the board's powers and duties under this subchapter.

(e) A political subdivision that desires money from the research and planning
fund for facility engineering in an economically distressed area shall submit a written
application to the board in the manner and form required by board rules.

(f) [€eh] The application shall include:

(1) the name of the political subdivision;

(2) a citation to the laws under which the political subdivision was created
and is operating;

(3) the amount requested from the board for facility engineering in an
economically distressed area; and

(4) any other information required by the board in its rules or specifically
requested by the board.

(9) [fe)] After notice and hearing, the board may award the applicant all or part of
the requested funds that are considered necessary by the board for the political
subdivision to carry out adequate facility engineering in an economically distressed
area.

(h) [(H] Ifthe board grants an application under this section and awards funds for
facility engineering in an economically distressed area, the board shall enter into a
contract with the political subdivision that includes:
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(1) a detailed statement of the purpose for which the money is to be used,;

(2) the total amount of money to be paid from the research and planning fund
under the contract; and

(3) any other terms and conditions required by board rules or agreed to by the
contracting parties.

() [€e)] If, after submission of an application under this section, a county has an
increase in average per capita income or a decrease in unemployment rate average so
that the county no longer meets the definition of an affected county in Section 16.341,
the political subdivision that submits the application continues to be eligible for the
funds under this section, and the board shall process the application for facility
engineering and, if the application is approved, shall provide funds for the facility
engineering plan to the political subdivision.

() _If the board determines that planning activities undertaken by a political
subdivision for which the board has committed funds under this subchapter have been
inadequate or not completed in a timely manner, the board may terminate the contract
with the political subdivision and on behalf of and in consultation with the political
subdivision may perform or contract for facility engineering in the economically
distressed area.

SECTION 33. Section 16.341(2), Water Code, is amended to read as follows:

(2) "Economically distressed area" means an area in which:
(A) water supply or sewer services are inadequate to meet minimal
needs of residential users as defined by board rules;
(B) financial resources are inadequate to provide water supply or sewer
services that will satisfy those needs; and
(C) an establlshed reS|dent|aI subd|V|S|on was Ioca%ed—f&e-pefeeﬂt of the
, dcupied

on June 1, 198915 determmed bv the board

SECTION 34. Subsection (a), Section 16.343, Water Code, is amended to read as
follows:

(a) Theboard FrexasNaturalResotrce—Conservation—Commissioall, fin
eeﬁjtrﬁeﬁeﬁ—wrt-h—t-he—beafd—ahdfter consultation with the attorney geneaald the
commission, prepa@nd adopt model rules to assure that minimum standards for safe
and sanitary water supply and sewer services in residential areas of political
subdivisions, including rules of any state agency relating to septic tanks and other
waste disposal systems, are met.

SECTION 35. Subsection (b), Section 16.345, Water Code, is amended to read as
follows:

(b) In addition to any other authority to issue bonds or other obligations or incur
any debtan affected county or anothef flitical subdivision other than a nonprofit
water supply corporatigneligible for financial assistance under Subchapter K,
Chapter 17, of this code may issue bonds payable from and secured by a pledge of the
revenues derived or to be derived from the operation of water supply or sewer service
systems for the purpose of acquiring, constructing, improving, extending, or repairing
water supply or sewer facilities. The bonds shall be issued in accordance wdi and
affected county or anothef][political subdivision may exercise the powers granted
by: Articles 1111 through 1118, Revised Statutes; Chapters 249 and 250, Acts of the
51st Legislature, Regular Session, 1949 (Articles 1111a and 1111b, Vernon's Texas
Civil Statutes); Chapter 428, Acts of the 52nd Legislature, 1951 (Article 1111c,
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Vernon's Texas Civil Statutes); Chapter 122, Acts of the 43rd Legislature, Regular
Session, 1933 (Articles 1114a, 1114b, and 1114c, Vernon's Texas Civil Statutes); and
Chapter 56, Acts of the 45th Legislature, 2nd Called Session, 1937 (Article 1114d,
Vernon's Texas Civil Statutes); by the Bond Procedures Act of 1981 (Article 717k-6,
Vernon's Texas Civil Statutes); by Chapter 656, Acts of the 68th Legislature, Regular
Session, 1983 (Article 717q, Vernon's Texas Civil Statutes); and by other laws of the
state.

SECTION 36. Subchapter J, Chapter 16, Water Code, is amended by adding
Sections 16.352, 16.353, 16.3535, 16.354, and 16.3545 to read as follows:

Sec. 16.352. ENFORCEMENT OF RULES. A person who violates a rule
adopted by a municipality or county under this subchapter or under Subchapter B or C,
Chapter 232, Local Government Code, is liable to the municipality or county for a civil
penalty of not less than $500 and not more than $1,000 for each violation and for each
day of a violation. The maximum civil penalty that may accrue each day is $5,000.
The appropriate attorney representing the municipality or county may sue to collect
the penalty. The recovered penalty shall be deposited in the general fund of the
municipality or county.

Sec. 16.353. INJUNCTION. (a) In addition to any other remedy, the attorney
general, the municipal attorney of the municipality in which a violation under Section
16.352 occurs, or the county or district attorney of the county in which a violation

under Section 16.352 occurs may apply to a district court for, and the district court may
grant, the state or the political subdivision an appropriate prohibitory or mandatory

order, including a temporary restraining order or a temporary or permanent injunction,
enjoining a violation of this subchapter, the rules described by Section 16.352, or
Subchapter B or C, Chapter 232, Local Government Code.

(b) An injunction issued under this section may be issued without the
requirement of a bond or other undertaking.

Sec. 16.3535. DAMAGES. In addition to any other remedy, the attorney general,
the municipal attorney of the municipality in which a violation under Section 16.352
occurs, or the county or district attorney of the county in which a violation under

Section 16.352 occurs may apply to a district court for, and the district court may grant,
monetary damages to cover the cost of enforcing this subchapter, rules adopted under

this subchapter, or Subchapter B or C, Chapter 232, Local Government Code.
Sec. 16.354. ATTORNEY GENERAL ENFORCEMENT. In addition to the

ability of any political subdivision to enforce this subchapter, the attorney general may
file suit to:
(1) enforce a rule adopted under Section 16.350;
(2) recover a civil penalty under Section 16.352;
(3) obtain injunctive relief under Section 16.353;
(4) recover damages under Section 16.3535;
(5) enforce a political subdivision's rules, recover any penalty, recover any
damages, and obtain any injunctive relief; or
(6) recover attorney's fees, investigative costs, and court costs.
Sec. 16.3545. VENUE. A suit brought under this subchapter for injunctive relief
or the recovery of a civil penalty or damages may be brought in a district court in:
(1) the county in which the defendant resides;
(2) the county in which the alleged violation or threat of violation occurs; or
(3) Travis County.
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SECTION 37. Subchapter J, Chapter 16, Water Code, is amended by adding
Section 16.356 to read as follows:

Sec. 16.356. USE OF REVENUE FROM OPERATION OF WATER SUPPLY
OR SEWER SERVICE PROJECTS. (a) A political subdivision that receives financial
assistance from the economically distressed areas program under Subchapter K,
Chapter 17, may not use any revenue received from fees collected from a water supply
or sewer service constructed in whole or in part from funds from the economically
distressed areas program account for purposes other than utility purposes. The annual
financial statement prepared by a municipality under Section 103.001, Local
Government Code, must include a specific report on compliance with this section.

(b) At the request of the board or on the attorney general's own initiative, the
attorney general may file suit to enjoin an actual or threatened violation of this section.

SECTION 38. Section 17.921(1), Water Code, is amended to read as follows:

(1) "Economically distressed area" means an area in which:
(A) water supply or sewer services are inadequate to meet minimal
needs of residential users as defined by board rules;
(B) financial resources are inadequate to provide water supply or sewer
services that will satisfy those needs; and
(C) an established residential subdivision was locateeHthepereentage of

the-dwellings-oeeupidan June 1, 198%s determined by the boareHte-be-served by

financiat-assistance-underthissubchapterwas-at least:

i Hivision
SECTION 39. Subsection (b), Section 17.927, Water Code, is amended to read as
follows:
(b) The application and plan must:

(1) comply with board requirements;

(2) describe in detail the method for delivering water supply and sewer
services and the persons to whom the services will be provided;

(3) describe the method for complying with minimum state standards for
water supply and sewer services adopted by the board under Section 16.342 of this
code;

(4) include a budget that estimates the total cost of providing water supply
and sewer services to the economically distressed area and a proposed schedule and
method for repayment of financial assistance consistent with board rules and
guidelines;

(5) describe existing water supply and sewer facilities located in the
economically distressed area and include with the description:

(A) the county map required by Section 366.036, Health and Safety
Code; or

(B) a document prepared and certified by an engineer registered to
practice in this state describing the plan for providing water supply and sewer services
to the economically distressed area;

(6) provide proof that the appropriate political subdivision has adopted the
model rules developed under Section 16.343 of this code;
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(7) include information on the ability of potential customers to pay for the
services provided by the project including composite data prepared by the applicant
pursuant to board rules and guidelines from surveys of those potential customers
covering income, family size, personal expenses, employment status, and other
information required by board rule;

(8) include an estimate of the per household cost of providing the services
contemplated by the project with supporting data;

(9) describe the procedures to be used to collect money from residents who
use the proposed water supply and sewer services including procedures for collection
of delinquent accounts;

(10) include arequirement that a contractor who agrees to acquire, construct,
extend, or provide water supply and sewer services executes a performance bond in the
amount of 100 percent of the contract price;

(11) contain an agreement to comply with applicable procurement
procedures in contract awards for water supply and sewer services;

(12) iflocated in the service area of a retail public utility or public utility that
has a certificate of public convenience and necessity under Chapter 13 of this code,
include a document in the form of an affidavit signed by the chief executive officer of
the utility, which shall cooperate with the political subdivision, stating that the utility
does not object to the construction and operation of the services and facilities in its
service area;

(13) include a map of the economically distressed area together with
supporting information relating to dwellings in the area,;

(14) describe in detail the methods for incorporating water conservation into
the provision of water and sewer services to the economically distressed-atka; [and

(15) include, on request of the board, a written determination by the
commission on the managerial, financial, and technical capacity of the applicant to
operate the system for which assistance is being requested; and

(16) include any other information required by the board.

SECTION 40. Subsections (b) and (c), Section 17.930, Water Code, are amended
to read as follows:

(b) After making the considerations provided by Section 17.929 of this code, the
board by resolution shall

(1) approve-for-disapproyéne plan and applications submitted;

rove the plan and application subject to the requirements identified by
the commission for the applicant to obtain the managerial, financial, and technical
capacity to operate the system and any other requirements the board considers
appropriate;

(3) deny the application and identify the requirements or remedial steps the
applicant must complete before the applicant may be reconsidered for financial
assistance;

(4) if the board finds that the applicant will be unable to obtain the
managerial, financial, or technical capacity to build and operate a system, deny the
application and issue a determination that a service provider other than the applicant
is necessary or appropriate to undertake the proposed project; or

(5) deny the application.

(c) The board-faficshall notify the applicant in writing of its decision.
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(d) [fe)] The board may require the applicant to provide local funds in an amount
approved by the board under this subchapter, and the board shall provide the
remaining funds from the economically distressed areas account.

SECTION 41. Section 17.933(b), Water Code, is amended to read as follows:

(b) In providing financial assistance to an applicant under this subchapter, the
board may not provide to the applicant financial assistance for which repayment is not
required in an amount that exceeds 50 percent of the total amount of the financial
assistance plus interest on any amount that must be repaid, unle$sxts
Department of Healthfeemmissipissues a finding that a nuisance dangerous to the
public health and safety exists resulting from water supply and sanitation problems in
the area to be served by the proposed project. The board and the applicant shall
provide to theTexas Department of Healthfeommisdianformation necessary to
make a determination, and the board and 1exas Department of Health
[eommissiefh may enter into necessary memoranda of understanding to carry out this
subsection.

SECTION 42. Subdivision (20), Section 26.001, Water Code, as added by
Section 23, Chapter 979, Acts of the 74th Legislature, Regular Session, 1995, is
amended to read as follows:

(20) "Affected county’l‘s a county to which Subchapter B, Chapter 232 [has
10R&cal Government Codepplies.

SECTION 43. Subdivision (26), Section 26.001, Water Code, as added by
Section 24, Chapter 979, Acts of the 74th Legislature, Regular Session, 1995, is
amended to read as follows:

(26) "Affected county’l‘s a county to which Subchapter B, Chapter 232 [has
10R&cal Government Codepplies.

SECTION 44. Title 7, Government Code, is amended by adding Chapter 775 to
read as follows:

CHAPTER 775. COORDINATION OF COLONIA INITIATIVES

Sec. 775.001. DEFINITIONS. In this chapter:

(1) "Agency" means a state office, institution, or other state governmental

entity.

"Colonia" means a geographic area that:

(A) is an economically distressed area as defined by Section 17.921,
Water Code; and

(B) is located in a county any part of which is within 50 miles of an
international border.

Sec. 775.002. INTERAGENCY COORDINATION OF COLONIA
INITIATIVES. (a) The governor may designate an agency to act as the state's colonia
initiatives coordinator.

(b) If appointed under Subsection (a), the colonia initiatives coordinator shall
coordinate colonia initiatives within the agency and with the other agencies and local
officials involved in colonia projects in the state.

(c) The colonia initiatives coordinator may work with the other agencies and
local officials involved in colonia projects in the state to:

(1) coordinate efforts to address colonia issues;

(2) identify nonprofit self-help groups to help with colonia initiatives;

(3) set goals for each state fiscal year for colonia initiatives in the state,
including goals to:
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(A) address easement problems; and

(B) ensure that water and wastewater connections are extended from
distribution lines to houses located in colonias; and
(4) ensure that the goals set under this subsection are met each state fiscal

year.

(d) The following agencies shall designate an officer or employee of the agency
to serve as the agency's liaison for colonia initiatives:

(1) the office of the attorney general;

(2) the Texas Department of Health;

(3) the Texas Department of Housing and Community Affairs;

(4) the Texas Natural Resource Conservation Commission; and

(5) the Texas Water Development Board.

(e) Each agency's liaison for colonia initiatives under Subsection (d) must be a
deputy executive director or a person of equivalent or higher authority at the agency.
This subsection does not authorize the creation of a new position for colonia
coordination at a state agency.

Sec. 775.003. COLONIA OMBUDSMAN PROGRAM. The colonia initiatives
coordinator may appoint a colonia ombudsman in each of the six border counties that
the coordinator determines have the largest colonia populations.

SECTION 45. Section 3, The Plumbing License Law (Article 6243-101,
Vernon's Texas Civil Statutes), is amended to read as follows:

Sec. 3. ACTS PERMITTED WITHOUT A LICENSHKa) The following acts,
work and conduct shall be expressly permitted without license:

(1) [t&)] Plumbing work done by a property owner in a building owned or
occupied by him as his homestead;

(2) [(v)] Plumbing work done outside the municipal limits of any organized
city, town or village in this state, or within any such city, town or village of less than
five thousand (5,000) inhabitants, unless required by ordinance in such city, town or
village of less than five thousand (5,000) inhabitants;

(3) [fe)] Plumbing work done by anyone who is regularly employed as or
acting as a maintenance man or maintenance engineer, incidental to and in connection
with the business in which he is employed or engaged, and who does not engage in the
occupation of a plumber for the general public; construction, installation and
maintenance work done upon the premises or equipment of a railroad by an employee
thereof who does not engage in the occupation of a plumber for the general public; and
plumbing work done by persons engaged by any public service company in the laying,
maintenance and operation of its service mains or lines to the point of measurement
and the installation, alteration, adjustment, repair, removal and renovation of all types
of appurtenances, equipment and appliances, including doing all that is necessary to
render the appliances useable or serviceable; appliance installation and service work
done by anyone who is an appliance dealer or is employed by an appliance dealer, and
acting as an appliance installation man or appliance service man in connecting
appliances to existing piping installations; water treatment installations, exchanges,
services, or repairs. Provided, however, that all work and service herein named or
referred to shall be subject to inspection and approval in accordance with the terms of
all local valid city or municipal ordinances;

(4) [teh] Plumbing work done bwn fa—ticensefirrigator licensed under
Chapter 34, Water Code, an ficensetlinstallerlicensed under Chapter 33, Water
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; ; P utés)person
holding a valid license from the Texas State Board of Plumbing Examiners shall not be
required to be licensed by any other board or agency when installing or working on a
lawn irrigation system;

(5) [fe)] Plumbing work done by an LP Gas installer when working and
licensed under Chapter 113, Natural Resources Code, as amended

(6) Plumbing work, limited to the provision of a residential potable water

supply or residential sanitary sewer connections, for a project in a geographic area that
is located in a county any part of which is within 50 miles of an international border that

is done by an organization that:
(A) is certified by the Texas Natural Resource Conservation
Commission to provide "self-help" project assistance; and
(B) provides the board with the following information before the
30th day before the date the project begins:
(i) _a specific project location;
(i) _the intended duration of the project; and
(iii) other information the board may require.
(b) Any failure by an organization to meet the requirements of Subsection (a)(6)
of this section, including the requirement to obtain certification from the Texas Natural

Resource Conservation Commission under Subsection (a)(6)(A) of this section or the

reguirement to provide a report to the board under Subsection (a)(6)(B) of this section:
(1) invalidates the exception granted under Subsection (a)(6) of this section
for the plumbing work performed by that organization in relation to the specific project
on which the plumbing work is performed; and
(2) _makes any unlicensed individual or entity that performs the plumbing
work for that project subject to all penalties ordinarily available to the board against an
individual or entity that performs plumbing work without a license.

(c) The board may provide training to an organization that provides "self-help"
project assistance under Subsection (a)(6) of this section.

SECTION 46. On or before November 1, 1999, the agencies designated by
Subsection (d), Section 775.002, Government Code, as added by this Act, shall
designate an officer or employee to serve as that agency's colonia initiative liaison as
provided by that section.

SECTION 47. (a) The changes in law made by Section 5.124, Water Code, as
added by this Act, apply only to a grant made by the Texas Natural Resource
Conservation Commission on or after the effective date of this Act and to a grant being
considered by the Texas Natural Resource Conservation Commission on the effective
date of this Act.

(b) The changes in law made by Section 5.124, Water Code, as added by this Act,
do not affect the validity of or apply to a grant the Texas Natural Resource
Conservation Commission made before the effective date of this Act.

(c) The Texas Natural Resource Conservation Commission may award a grant
that, on the effective date of this Act, is being considered under, or for which a
solicitation for proposals has been issued or an application has been received under,
authority other than Section 5.124, Water Code, as added by this Act:

(1) under the other authority without regard to the requirements of
Section 5.124, Water Code; or
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(2) under the authority of Section 5.124, Water Code, notwithstanding that
the grant was considered, the solicitation was issued, or the application was received
under the other authority.

SECTION 48. The changes in law made by this Act to Sections 13.241
and 13.246, Water Code, apply only to an application for a new certificate of public
convenience and necessity filed on or after the effective date of this Act. An
application for a new certificate of public convenience and necessity filed before the
effective date of this Actis governed by the law in effect on the date the application was
filed, and that law is continued in effect for that purpose.

SECTION 49. The changes in law made by this Act to Sections 15.407, 17.927,
and 17.930, Water Code, apply only to:

(1) an application for assistance under those provisions that is
pending before or submitted to the Texas Water Development Board on or after
September 1, 1999; and

(2) a contract under Section 15.407, Water Code, regardless of the date the
contract was made.

SECTION 50. (a) The change inlaw made by this Act by adding Section 16.352,
Water Code, applies only to the violation of a rule adopted by a municipality or county
under Subchapter J, Chapter 16, Water Code, or Section 232.030, Local Government
Code, that occurs on or after the effective date of this Act. For purposes of this section,
a violation occurs before the effective date of this Act if any element of the violation
occurs before that date.

(b) A violation of a rule adopted by a municipality or county under Subchapter J,
Chapter 16, Water Code, or Section 232.030, Local Government Code, that occurs
before the effective date of this Act is governed by the law in effect when the violation
occurred, and the former law is continued in effect for that purpose.

SECTION 51. The change in law made by Section 16.356, Water Code, as added
by this Act, applies only to a political subdivision subject to that section beginning on
the first day of the fiscal year of the political subdivision that begins on or after the
effective date of this Act.

SECTION 52. This Act takes effect September 1, 1999.

SECTION 53. The importance of this legislation and the crowded condition
of the calendars in both houses create an emergency and an imperative public
necessity that the constitutional rule requiring bills to be read on three several days
in each house be suspended, and this rule is hereby suspended.

Floor Amendment No. 1

AmendCSSB 1421in SECTION 45, Section 6(B)(iii), on page 46, line 13 by
inserting the following after the wordéquire™:
", including a post-construction report signed by a plumbing inspector that the

plumbing fcilities ae saé"
Floor Amendment No. 2 on Third Reading

AmendCSSB 1421 on third reading, as follows:

(1) In SECTION 2 of the bhill, in Sections 212.012(c)(4)(B)(i) and (ii), Local
Government Code, strikel;000" and substitute750".

(2) In SECTION 9 of the bill, in Sections 232.029(c)(2)(A) and (B), Local
Government Code, strikel ;000" and substitute750".

The amendments were read.
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